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Foreword

Foreword

The current Pillar 3 Disclosure Report for the year
ended December 31,2015 was published in
accordance with the supervisory law requirements of
the Basel Il framework (Regulation (EU) No.
575/2013 - the Capital Requirements Regulation or
"CRR" - and Directive 2013/36/EU - the Capital
Requirements Directive IV or "CRD V"), which came
into force as of January 1,2014. This Report is based
on the legal requirements in force as of the reporting
date.

Sgowo wstnfipne
Niniejszy Raport I n
Filaru 3 za rok zal
2015r . zostag opubli
wymogami nadzor czymi WYy

przepis-w
(UE) nr 575/2013 i

Bazylea |
rozpor zNd

sprawie wymog-w kapi
dalej ACRRO, oraz dy
dyrektywy w spra
kapitagowych |V, Z W3
kt -reeszwy w Uycie z
2014 r . Raport opi era
prawnych obowi Nzuj N
sprawozdawczy.

The entry into force of the CRR provided in large
measure a uniform legal basis for European banking
supervisory law. The requirements of the CRR largely
replaced the disclosure obligations regulated at
national level. Volkswagen Financial Services AG is
also subject to the additional disclosure requirements
of section 26a(l) sentence 1 of the Kreditwesengesetz
(KWG - German Banking Act).

Wprowadzeni e CRR za
mier ze jednol i tN

europejskiego prawa
bankowego. Wymagania CRR w znacznej

cznSci zast Npi gy ob
uregulowane na poziomie krajowym.
Volkswagen  Financial Services AG
podlega r - wni eU dodatko

informacyjnym wskazanym w pierwszym
zdani u A 2 Braditwessngesetz
(KWG i niemieckiej ustawy bankowej).

Since January 1,2012, Volkswagen Financial
Services AG has acted as the parent of the financial
holding group for supervisory law purposes and has
been responsible since that date for implementing the
requirements of supervisory law within the Group.
This also includes the obligation to make regular
disclosures in accordance with Article 433 of the
CRR.

Od 1 stycznia 2012 r. Volkswagen
Financial Services AG jest z punktu
wi dzeni a przepis- v
podmi ot em domi nuj Nc
finansowym, a zatem ponosi od tego dnia
odpowi edzial noSi ]

obowi Nzuj Ncych regul
ramach grupy. Wi iN&J e
obowi Nzki em dokonyw

uj awni e® zgodni e z a

Until December31, 2011, Volkswagen Bank GmbH, a
subsidiary of Volkswagen Financial Services AG,
assumed the function of superordinated -credit
institution.

Do 31 grudnia 2011 r.f unkcj n d
instytucij.i kredyt oV
Vol kswagen Bank GmbH
Volkswagen Financial Services AG.

Based on the requirements of Article 13(2) of the
CRR, Volkswagen Bank GmbH, as a significant
subsidiary of Volkswagen Financial Services AG, is
disclosing the information required for Volkswagen
Bank GmbH for the year ended December 31,2015
on an individual basis in accordance with Article 13(2)
of the CRR

Zgodni e z wymogami o
ust. 2 CRR Volkswagen Bank GmbH, jako
i stotna jednost ka

Financi al Services A
osobne informacje dgd
Bank GmbH za rok zak

2015 r. zgodnie z art. 13 ust. 2 CRR.

The disclosures for Volkswagen Bank GmbH continue
to be part of the group-wide disclosures in this Pillar 3
Disclosure Beport

Uj awni ane i nfor mag
Vol kswagen Bank Gn
cznSci N informacij.i

cagej grupy uj awni @
Raporcie I nformacyjn
3.

This Report provides a comprehensive picture of the
current risk profile and risk management activities of
Volkswagen Financial Services AG. In particular, it

W Raporcie zawarto kompleksowy opis
bi eUNcego pr of i | deaniar
ryzykiem w Volkswagen Financial Services
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contains disclosures concerning

AG. w szczeg:-lnoSo
i nformacje dotyczNce

> the prudential scope of consolidation and the IFRS
scope of consolidation,

>zakresu konsolidac]
zakresu konsolidacji zgodnie z MSSF,;

> the level of own funds and own funds requirements,

>poziomu funduszy wg§
w zakresie funduszy

>the general risk management
Volkswagen Financial Services AG,

system  of

>0g-l nego systemu za
Volkswagen Financial Services AG;

> the risk management arrangements used for the
material risk categories,

sprocedur zar zNdza
stosowanych w odniesieniu do istotnych
kategorii ryzyka;

> the risk-bearing capacity, >zdol noSci do ponosz
> credit risk mitigation techniques and > technik ograniczania ryzyka
kredytowego; oraz

> securitization transactions. > transakcji sekurytyzacyjnych.

To comply with the requirements of Article 433 of the | Aby zapewni | zgodno §
CRR, the Pillar 3 Disclosure Report is prepared every | 4 33 CRR, Raport | nf
six months and published shortly thereafter as a |Fi | ar u 3 jest spor z
separate report on Volkswagen Financial Services |[pub |l i k o wa n ypotemk w -pbstae

AG's website.

odrfAibnego raportu

internetowym Volkswagen Financial

Services AG.
Please note that some of the information being | Pragniemy zwr - cil uwagi
disclosed is already contained in the published annual | i nf or macj e, kt -re p
financial statements for the year ended December 31, | zost agy jul zawar
2015 and the 2015 management report; in | sprawozdaniach finansowych
accordance with Article 434(2) of the CRR, itisnot |publ i kowanych na dzi
disclosed again in the sections that follow. The |or az w sprawozdani u
structure of the remuneration systems and the |r ., wifnc zgodnie z ¢
relevant remuneration parameters are described in a | bit d N one uj awni ane

separate report

poni Uszych sekcjach.

wynagrodzeE i zZznacZ2
wynagrodzenia opisano w  osobnym
raporcie.

Braunschweig, April 2016 Brunszwi k, krwi eci e E

The Board of Management

Zar zNd
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Przegl Nd

OF THE STRUCTURE OF THE PRUDENTIAL
SCOPE OF CONSOLIDATION AND THE IFRS
SCOPE OF CONSOLIDATION

ZAKRESU KONSOLIDACJI
OSTROt NOS Cl (XWIKERESU
KONSOLIDACJI ZGODNIE Z MSSF

Volkswagen Financial Services AG together with
its subsidiaries and equity investments constitutes
a financial holding group within the meaning of
section 10a(1) and (2) of the KWG in conjunction
with Article 18ff of the CRR. Since January 1,
2012, Volkswagen Financial Services AG has
acted as superordinated enterprise of the
financial holding group in accordance with section
10a(1) sentence 2 in conjunction with (2)
sentence 2 of the KWG (financial holding
company within the meaning of Article 4(1) No. 20
of the CRR).

Volkswagen Financial Services AG wraz ze

sSwoi mi j ednost k amvestygamil
kapitagowymi stanowi

rozumieniu A 10a wust. 1
18 i nastninpnymi CRR. q
Volkswagen Financial Services AG jest
domi nuj Ncym przedsiifb
finansowego zgodnie z drugim zdani e m A
ust. 1 w zwiNzku z dru
KWG (finansowN sp- gk

rozumieniu art. 4 ust. 1 pkt 20 CRR).

Section 10a(4) sentence 1 of the KWG requires
financial holding groups as a whole to have
adequate own funds. Prudential consolidation in
accordance with section 10a(4) of the KWG
differs from consolidation under IFRSs and the
additional disclosures required by German
commercial law under section 315a(l) of the
Handelsgesetzbuch (HGB - German Commercial
Code) in terms of both the consolidation methods
used and the entities to be consolidated; to a
certain extent, it also differs with respect to the
accounting policies to be applied.

Na mocy zdania pier ws z:¢
hol ding finansowy j ako
wystarczajN ¢ e fundusze wgas
ostroUnoSciowa dokonywa
4 KWG r - 0Uni sin od ko
zgodni e z MSSF, jak r -

uj awni e wymaganych na
niemieckiego kodeksu handlowego
(Handelsgesetzbuch, zwanego da
zar-wno co do stosowan)
j ak i jednostek objnAtycd
stopniu r-Oni sif on g
stosowanych zasad rachu

Whereas entities are included in the subgroup
financial statements either through consolidation,
using the equity method or at cost, for prudential
purposes they must either be consolidated or
proportionately consolidated. Participations that
are not included as described above are
accounted for in accordance with the CRR. In
addition, special purpose entities are included in
the consolidated financial statements in
compliance with IFRS 10.

Podczas gdy w sprawozdaniach finansowych

podgrupy jednostKki s N
pegdgnN, met odN praw wg
koszt owN, do cel -w ostrol(
byl konsolidowane meto
proporcjonal nN. Udzi a/{
uwzglndniane zgodnie z
ujmowane zgodnie z CRR. Ponadto w
skonsolidowanym  sprawozdaniu  finansowym

uwz gl idn izgodne z MSISF 10 jednostki
specjalnego przeznaczenia.

Volkswagen Financial Services AG uses the
consolidated financial statements prepared in
accordance with International Financial Reporting
Standards to determine its consolidated own
funds in accordance with Article 4 No. 77 of the
CRR. Consequently, own funds and the exposure
amounts for counterparty risk, operational risk
and market risk of the subsidiaries included in the
prudential scope of consolidation are normally
determined in accordance with section 10a(5) of
the KWG. Items reported in the IFRS
consolidated financial statements that are
relevant to entities that are not included in the
prudential scope of consolidation are
deconsolidated for regulatory purposes. As
before, the entities that are not included in the
IFRS consolidated financial statements but are
included in the prudential scope of consolidation

Volkswagen Financial Services AG wykorzystuje
skonsolidowane sprawozdanie finansowe
sporzNdzone zgodni e z
Standar dami Sprawozdaw(
celwu okreSlenia skons
wg as n yodrie zag 4 ust. 1 pkt 77 CRR. W
zwi Nzku z tym zar-wno
wy mo g i kapitagowe z ty
ryzyka operacyjnego oraz ryzyka rynkowego
jednost ek zaleUnych
konsolidacji ostroUno§
okremfd zgodnie z A 10a
wykazywane w skonsolidowanym sprawozdaniu

finansowym zgodnym z
jednost ek ni ewgNczonycHh
ostroUnoSci owe|j sN wygl

cel - w
jedno st ki

regul acyjnych.
ni euwzgl Aidni one

8

Volkswagen Financial ServicesAG/Pillar 3 Disclosure Report



PILLAR 3 DISCLOSURE REPORT

Overview

are aggregated using the method outlined in
section 10a(4) of the KWG. For consolidated own
funds, the prudential filters and deductions are
additionally taken into account The entities to be
included in the IFRS consolidated financial
statements differ from those in the prudential
scope of consolidation owing to different reliefs
(e.g. based on size) or consolidation
requirements (e.g. due to different consolidation
requirements) and the nature of their operating
business. The prudential scope of consolidation is
limited to entities that qualify under the CRR as
institutions (Article 4(1) No. 3 of the CRR),
financial institutions (Article 4(1) No. 26 of the
CRR), or ancillary services undertakings (Article
4(1) No. 18 of the CRR). No such restriction
exists under IFRS. Insurance companies and
insurance brokers are excluded from the
prudential scope of consolidation of the financial
holding group in accordance with section 10a(1)
and (2) of the KWG in conjunction with Article
18f A of the CRR. In pa
Services AG applies the exemption provided for
in Article 19(1) of the CRR in conjunction with
section 31(3) of the KWG for the entities reported
to the competent supervisory authorities; these
entites are not included in prudential
consolidation for reasons of materiality.
Furthermore, Volkswagen Financial Services AG
made use of the exemption provided for in Article
19(2) of the CRR during the reporting period.

sprawozdaniach finansowych zgodnych z MSSF,
|l ecz wchodzNce w za
ostroUnoSciowej sN agr ¢
ust. 4 KWG. W przypadku skonsolidowanych
funduszy wgasnych wuwzgl
ostroUnoSci owe i po
uwzgl Adni eni a jednost e
sprawozdaniu finansowym zgodnym z MSSF

r-uni sin od zakres
konsolidacj.i r-Uni N
wygNczeE& (np. z racij.i

zakresie konsolidacji (np. z powodu odmiennych

wymog-w dotyczNcych kon
odnoSnie do charakteru
Zakres ostrouUnoSci owy

ograniczony do jednoste
zgodnie z CRR jako instytucje (art. 4 ust. 1 pkt 3
CRR), instytucje finansowe (art. 4 ust. 1 pkt 26
CRR) l ub przedsifbiorst
(art. 4 ust. 1 pkt 18 CRR). Takiego ograniczenia

nie ma w przypadku MSSH
ust. 1 i 2 KWG w zwiNz
CRR w zakresi e konsolidacji
hol di ngu finansowego

zakgad-w ubezpiecze@&

ubezpieczeniowych. Volkswagen Financial
Services AG stosuj e q
okreSlone w art. 19 wust
ustt. 3 KWG w odniesieniu do jednostek
uwzgl ndni onych w spr
wgaSci wych organ-w nad
nie podlegajN konsolid
wzglnAndu na ich istotno
Financi al Services AG

sprawozdawc z ynia przewidzjagetoowz
art. 19 ust. 2 CRR.

The following table provides a detailed overview
of the treatment of the various subsidiaries and
participations in relation to the prudential scope of
consolidation and the [IFRS scope of
consolidation.

Szczeg- gowggl Nd sposob
poszczeg:-l nych jednost e
odniesieniu do zakresu konsolidaciji
ostroUnoSciowej i zgodn

w poni Uszej tabeli
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TABLE 1: PRUDENTIAL SCOPE OF CONSOLIDATION AND SCOPE OF CONSOLIDATION UNDER IFRS

SCOPE OF
CONSOLIDATION
REGULATORY TREATMENT UNDER IERS
o Full Proportional  Deduction R'Sk' Equity At
Description Name consolidation consolidation method wglghte_d Full method cost
participation
cl Volkswagen 'Bank GmbH, X X
Braunschweig
cl Banco Vol kswage X X
Paulo
cl Volkswagen Bank Polska S.A., X X
Warsaw
Volkswagen Bank SA,
Cl I nstituci - nlipe,e X X
Puebla
Volkswagen Finans Sverige AB,
cl So deljet @ X X
Fl DFM N.V., Amersfoort X X
= MAN Financial Services X X
GesmbH, Eugendorf
Fl MAN Financial Services plc.,
. X X
Swindon
FI MAN Financial Services SA X X
(Pty) Ltd., Johannesburg
Fl MAN Financial Services S.A.S.,
X X
Evry
Fl MAN Financial Services S.p.A., X X
Dossobuono di Villafranca
Fl OO0 Volkswagen Bank RUS,
X X
Moscow
FI GkoFIN s.r.0., Prague X X
Fl Volkswagen D'leteren Finance X X
S.A., Brussels
Fl Volkswagen Do u Finansman X X
A.S., Istanbul
Fl Volkswagen Finance (China) X X
Co., Ltd., Beijing
Fl Volkswagen Finance Pvt. Ltd.,
; X X
Mumbai
FI Vol kswagens IFhydg a
. X X
Slovensko s.r.o., Bratislava
Fl Volkswagen Financial Services X X
Australia Pty. Ltd., Chullora
Fl Volkswagen Financial Services X X
Japan Ltd., Tokyo
Fl Volkswagen Financial Services X X
Korea Co., Ltd., Seoul
Fl Volkswagen Financial Services X X
Singapore Ltd., Singapore
Fl Volkswagen Financial Services X X
South Africa (Pty) Ltd., Sandton
Fl Volkswagen Financial Services X X
(UK) Ltd., Milton Keynes
Fl Volkswagen Leasing SA de X X
C.V., Puebla
Fl Volkswagen M Rler Bilfinans X X
AlS, Oslo
FI D'leteren Lease S.A., Brussels X X
Fl DutchLease B.V., Amersfoort X X
Fl Lease+Balans B.V., Amersfoort X X
FI MAN Financial Services B.V.,
X X
Amersfoort
Fl MAN Financial Services GmbH, X X
Munich
Fl MAN Financial Services Poland X X
Sp. z 0.0., Nadarzyn
Fl Volkswagen Renting, X X
Unipessoal, Lda., Amadora
Fl Midland Beheer B.V., X X
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Amersfoort
Fl OOO MAN Financial Services, X X
Moscow
Fl 00O Volkswagen Financial X X
Services RUS, Moscow
Fl 000 Volkswagen Group X X
Finanz, Moscow
Fl VDF Faktoring A.S., Istanbul X X
Fl Volkswagen Finance Belgium X X
SA, Brussels
Fl Volkswagen Financial Services X X
Taiwan Ltd., Taipei
Fl Volkswagen Leasing B.V., X X
Amersfoort
Fl Volkswagen Leasing GmbH, X X
Braunschweig
Fl Volkswagen Financial Leasing X X
(Tianjin) Co., Ltd., Tianjin
Fl Volkswagen Pon Financial X X
Services Real Estate B.V.,
Amersfoort
Fl Global Automotive Finance X X
C.V., Amsterdam
Fl MAN Finance International X X
GmbH, Munich
TABELA 1: ZAKRES KONSOLI DACJI OSTROt NOSCI OWEJ I
MSSF
ZAKRES KONSOLIDACJI
WYMOGI REGULACYJNE ZGODNIE Z MSSF
Konsolidacja Konsolidacja Uudzi ¢ Metoda
Opis Nazwa me tvo d N met od N OMst?diac waUon Pe gr Ppraw k'(\)/lse;?(?vsa
pegnN proporcj ryzykiem wgasnc
Volkswagen Bank
K GmbH, Brunszwik X X
Banco Volkswagen
IK S. A. , S«o Pa X X
Volkswagen Bank
IK Polska S.A., Warszawa X X
Volkswagen Bank SA,
IK I nstituci -n X X
M%l ti ple, Pu
Volkswagen Finans
K Sverige AB, X X
IF DFM N.V., Amersfoort X
IE MAN Financial Services X X
GesmbH, Eugendorf
IF MAN Financial Services
. X X
plc., Swindon
IF MAN Financial Services
SA (Pty) Ltd., X X
Johannesburg
IF MAN Financial Services X X
S.A.S., Evry
IF MAN Financial Services
S.p.A., Dossobuono di X X
Villafranca
IF OO0 Volkswagen Bank X X
RUS, Moskwa
IF GkoFIN s.r.a X X
IF Volkswagen D leteren X X
Finance S.A., Bruksela
IF Vol kswagen L
Finansman A.S., X X
St ambug
IF Volkswagen Finance X X
(China) Co., Ltd., Pekin
IF Volkswagen Finance X X

Pvt. Ltd., Mumbaj
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VOLKSWAGEN
Finan| ne sl
Slovensko s.r.o.,
Bratysgawa

Volkswagen Financial
Services Australia Pty.
Ltd., Chullora

Volkswagen Financial
Services Japan Ltd.,
Tokio

Volkswagen Financial
Services Korea Co.,
Ltd., Seul

Volkswagen Financial
Services Singapore
Ltd., Singapur

Volkswagen Financial
Services South Africa
(Pty) Ltd., Sandton

Volkswagen Financial
Services (UK) Ltd.,
Milton Keynes

Volkswagen Leasing SA
de C.V,, Puebla

Vol kswagen
Bilfinans A/S, Oslo

D leteren Lease S.A.,
Bruksela

DutchLease B.V.,
Amersfoort

Lease+Balans B.V.,
Amersfoort

MAN Financial Services
B.V., Amersfoort

MAN Financial Services
GmbH, Monachium

MAN Financial Services
Poland Sp. z o.0.,
Nadarzyn

Volkswagen Renting,
Unipessoal, Lda.,
Amadora

Midland Beheer B.V.,
Amersfoort

OO0 MAN Financial
Services, Moskwa

00O Volkswagen
Financial Services RUS,
Moskwa

00O Volkswagen
Group Finanz, Moskwa

VDF Faktoring A.S.,
St ambug

Volkswagen Finance

Belgium SA, Bruksela

Volkswagen Financial
Services Taiwan Ltd.,
Tajpej

Volkswagen Leasing
B.V., Amersfoort

Volkswagen Leasing
GmbH, Brunszwik

Volkswagen Financial
Leasing (Tianjin) Co.,
Ltd., Tianjin

Volkswagen Pon
Financial Services Real
Estate B.V., Amersfoort

Global Automotive
Finance C.V.,
Amsterdam

MAN Finance
International GmbH,
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SCOPE OF
CONSOLIDATION
REGULATORY TREATMENT UNDER IFRS
Full Proportional  Deduction Risk- Equity At

Description Name weighted Full

participation method  cost

consolidation  consolidation method

VDF Servis veTicaret A.S.,

Fl X X
Istanbul

Al VOLKSWAGEN FINANCIAL X X
SERVICES AC, Braunschweig

Al Volkswagen Finance Overseas X X

B.V., Amsterdam

Volkswagen Financial Services
FI Beteiligungsgesellschaft mbH, X X
Braunschweig

Volkswagen Financial Services

Fl N.V., Amsterdam X X

= Volkswagen Global Finance X X
Holding B.V., Amsterdam
Vol kswagen Holed

Fl s.a., Villers- Cotterets X X
Volkswagen New Mobility

FI Services Investment Co., Ltd., X X
Beijing

Al Volkswagen Participates Ltda., X X
Sao Paulo

Al Volkswagen Pon Financial X X

Services B.V., Amersfoort

Consorcio Nacional Volkswagen
ASU -Admi ni strador a X X
Lt da oPRaul® «

Volim Volkswagen Immobilien
VermietgesellschaftfiirvVw-/Audi-

ASU H #ndlerbetriebe mbH, X X
Braunschweig
Volkswagen Servicios S.A. de
ASU C.V., Puebla X X
ASU Vol kswagen Sero X X
Paulo
Volkswagen Autoversicherung
Insur. AG, Braunschweig X X
Volkswagen Autoversicherung
Insur. Holding GmbH, Braunschweig X X
Insur Volkswagen Insurance X X
) Company Ltd., Dublin
Insur. Volkswagen ‘VerS|cherung AG, X X
Braunschweig
4Collection GmbH,
Other Braunschweig X X
Other Amer Assurantien B.V., X X
Amersfoort
Assi val oodeiSengahsa
Other Auxiliares do Setor de Seguros X X
L t d aoPauo«
Other carmobility GmbH, X X
Brauchschweig
Other Collect Car B.V., Rotterdam X X
Other DFMVerzekeringen B.V., X
Amersfoort
Other Euro-Leasing A/S, Padborg X
Other EpRO-Leasmg GmbH, X
Sittensen
Euro-Leasing Sp. z 0.0.,
Other Kolbaskowo X X
Other Euromobil Autovermietung X

GmbH, Isernhagen

Other Greenwheels GmbH, Berlin X X

Other Greenwheels Shared Services
B.V., Rotterdam

14
Volkswagen Financial ServicesAG/Pillar 3 Disclosure Report



PILLAR 3 DISCLOSURE REPORT

Overview

Other

Grundstiicksverwaltungsgesells
chaft EURO- Leasing GmbH,
Matthias Hinners und Helge
Richter GbR, Sittensen

Other

INIS International Insurance
Service s.r.0., ve zkratce INIS
s.r.o., Mlad 8Boleslav

Other

Lenkrad Invest (Pty) Ltd.,
Sandton

Other

MAN Location & Services
S.AS., Evry

Other

MAN Versicherungsvermittiung
GmbH, Munich

Other

Porsche Volkswagen Servicios
Financieros Chile SpA,
Santiago de Chile

Other

PosernConnect GmbH,
Sittensen

Other

Rent-X GmbH, Braunschweig

Other

SimpleWay L o c ®&se»
Servi- os Ltda., Curitiba

Other

sunhill technologies GmbH,
Bubenreuth

Other

VAREC Ltd., Tokyo

Other

VDF Sigorta Aracilik Hizmetleri
A.S., Istanbul

Opis

WYMOGI REGULACYJNE

ZAKRES
KONSOLIDACJI
ZGODNIE Z MSSF

Konsolidacj Konsolidacja
a met odN
met od N proporcjonal
pegnN nN

Nazwa
E

Metoda
odlicze

Udzi
awaUon
ryzykiem

M

Meto et
da od
praw a
wgas ko
noSc sz
i to
wa

Pe
gn
a

VDF Servis ve Ticaret A.S.,
St ambug

X

VOLKSWAGEN FINANCIAL
SERVICES AC, Brunszwik

Volkswagen Finance
Overseas B.V., Amsterdam

Volkswagen Financial
Services
Beteiligungsgesellschaft
mbH, Brunszwik

Volkswagen Financial
Services N.V., Amsterdam

Volkswagen Global Finance
Holding B.V., Amsterdam

Volkswagen Holding
Financi re-s. a. X
Cotter°ts

Volkswagen New Mobility
Services Investment Co., Ltd., X
Pekin

Vol kswagen Part
Ltda., S«o Paul

Volkswagen Pon Financial
Services B.V., Amersfoort

PUP

Consorcio Nacional
Volkswagen Administradora

de Cons-rcio Lt
Paulo

PUP

Volim Volkswagen Immobilien
Ver mi etgesel }Fsc
/Audi-H2 nd1l er betri
Brunszwik

PUP

Volkswagen Servicios S.A. de
C.V,, Puebla
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PUP Vol kswagen Ser\y
S«o0o Paul o
Volkswagen
Ubezp. Autoversicherung AG,
Brunszwik
Volkswagen
Ubezp. Autoversicherung Holding
GmbH, Brunszwik
Volkswagen Insurance
Ubezp. Company Ltd., Dublin X
Volkswagen Versicherung
Ubezp. AG, Brunszwik
Inne 4Collection GmbH, Brunszwik X X
Inne Amer Assurantien B.V., X X
Amersfoort
Assivalo Prestze
Inne Servians Auxiliares do Setor X X
de Seguros Ltde
Inne carmobility GmbH, Brunszwik X X
Inne Collect Car B.V., Rotterdam X X
DFM Verzekeringen B.V.,
Inne Amersfoort X X
Inne Euro-Leasing A/S, Padborg X
EURO-Leasing GmbH,
Inne Sittensen X
Euro-Leasing Sp. z 0.0.,
Inne Kogbaskowo X
Euromobil Autovermietung
Inne GmbH, Isernhagen X
Inne Greenwheels GmbH, Berlin X X
Inne Gree_nwheels Shared
Services B.V., Rotterdam
Grundst¢cksvervy
Inne Ischaft EURO_— Lea_sing X X
GmbH, Matthias Hinners und
Helge Richter GbR, Sittensen
INIS International Insurance
Inne Service s.r.o., ve zkratce INIS X X
s.r.o., MI ad§8 E
Lenkrad Invest (Pty) Ltd.,
Inne Sandton X X
Inne MAN Location & Services X
S.A.S., Evry
MAN
Inne Versicherungsvermittlung X X
GmbH, Monachium
Porsche Volkswagen
Inne Servicios Financieros Chile X X
SpA, Santiago de Chile
Inne P_osernConnect GmbH, X X
Sittensen
Inne Rent-X GmbH, Brunszwik X X
Simple Way Loce
Inne S e r v iLtdag Kurytyba X X
sunhill technologies GmbH,
Inne Bubenreuth X X
Inne VAREC Ltd., Tokio
DF Sigorta Aracilik Hizmetleri
Inne A.S., Stambug X
16
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SCOPE OF
REGULATORY TREATMENT CONSOLIDATION_UNDER
IFRS
Full Proportional Deduction Risk- Equity
Description Name - R weighted Full At cost
consolidation consolidation method e method
participation
Vehicle Trading International
Other (VTI) GmbH, Braunschweig X X
Volkswagen Capital Advisory
Other Sdn. Bhd., Kuala Lumpur X X
Volkswagen Corretora de
Other Segur os bPada. , X X
Volkswagen Finance Cooperation
Other B.V., Amsterdam X X
Volkswagen Financial Services
Other Holding Argentina S.R.L, Buenos X X
Aires
Volkswagen Financial Services
Other Schweiz AG, Wallisellen X X
Volkswagen Financial Services
Other (UK) (June) Ltd., Milton Keynes X X
Volkswagen Financial Services
Other (UK) (March) Ltd., Milton Keynes X X
Volkswagen Financial Services
Other (UK) (September) Ltd., Milton X X
Keynes
Vol kswagen Fhyna
Other Slovensko s.r.0., Bratislava X X
Volkswagen Insurance Brokers
Other GmbH, Braunschweig X X
Volkswagen Insurance Services
Other Korea Co., Ltd., Seoul X X
Volkswagen Insurance Service
Other (Great Britain) Ltd., Milton X X
Keynes
Volkswagen Leasing (Beijing)
Other Co., Ltd., Beijing X X
Volkswagen Leasing (Dalian)
Other Co., Ltd., Dalian X X
Volkswagen Leasing (Nanjing)
Other Co., Ltd., Nanjing X X
Volkswagen Leasing (Shanghai)
Other Co., Ltd., Shanghai X X
Volkswagen Leasing (Suzhou)
Other Co., Ltd., Suzhou X X
Volkswagen Leasing (Wuxi) Co.,
Other Ltd., Wuxi X X
Volkswagen New Mobility
Other Services Consulting (Beijing) Co., X X
Ltd., Beijing
Guangzhou Zhiwei Car Leasing
Other Co., Ltd, Guangzhou X X
ZAKRES
WYMOGI REGULACYJNE KONSOLIDACJI
ZGODNIE Z MSSF
Konsolidacj Konsolidac Metoda udzi o Metoda  Meto
. a meto - - Pegd praw da
Opis Nazwa a meto - odlicze waUony <
egnN proporcjon E ryzykiem wgasn koszt
P al nN Ci owa
Vehicle Trading International
Inne (VTI) GmbH, Brunszwik X X
Volkswagen Capital Advisory
Inne Sdn. Bhd., Kuala Lumpur X X
Inne Volkswagen Corretora de X X
Seguros Ltda.,
Inne Volkswagen Finance X X
Cooperation B.V., Amsterdam
Volkswagen Financial
Inne Services Holding Argentina X X
17
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S.R.L, Buenos Aires

Inne

Volkswagen Financial
Services Schweiz AG, X
Wallisellen

Inne

Volkswagen Financial
Services (UK) (June) Ltd., X
Milton Keynes

Inne

Volkswagen Financial
Services (UK) (March) Ltd., X
Milton Keynes

Inne

Volkswagen Financial
Services (UK) (September) X
Ltd., Milton Keynes

Inne

VOLKSWAGEN Fi ne
slugby Slovensk X
Bratysgawa

Inne

Volkswagen Insurance
Brokers GmbH, Brunszwik

Inne

Volkswagen Financial
Services Korea Co., Ltd., Seul

Inne

Volkswagen Insurance Service
(Great Britain) Ltd., Milton X
Keynes

Inne

Volkswagen Leasing (Beijing)
Co., Ltd., Pekin

Inne

Volkswagen Leasing (Dalian)
Co., Ltd., Dalian

Inne

Volkswagen Leasing (Nanjing)
Co., Ltd., Nankin

Inne

Volkswagen Leasing
(Shanghai) Co., Ltd., Szanghaj

Inne

Volkswagen Leasing (Suzhou)
Co., Ltd., Suzhou

Inne

Volkswagen Leasing (Wuxi)
Co., Ltd., Wuxi

Inne

Volkswagen New Mobility
Services Consulting (Beijing) X
Co., Ltd., Pekin

Inne

Guangzhou Zhiwei Car
Leasing Co., Ltd, Guangzhou
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SCOPE OF
REGULATORY TREATMENT CONSOLIDATION UNDER
IFRS
Full Proportional Deduction Risk- Equity
Description Name P A weighted Full At cost
consolidationconsolidation method R method
participation
Other Volkswagen Serwis Ubezpieczeniowy X X
Sp. z 0.0., Warsaw
Volkswagen Service Sverige AB,
Other S Yerttlje X X
Volkswagen-Versicherungsdienst
Other GmbH, Vienna X X
Volkswagen-Versicherungsdienst
Other GmbH, Braunschweig X X
Other WS Assuradeuren B.V., Amersfoort X X
Other WS Verzekerings-Service N.V., X X
Amersfoort
Volkswagen International Insurance
Other Agency Co., Ltd., Taipei X X
SPV Trucknology S.A., Luxembourg
SpV The Velocity Finance Issuer Trust, X
Claremont
DFM Master S.A., Luxembourg
SPV (1 Compartment) X
SPV 33 Special Purpose Vehicles (SPV) X
ZAKRES KONSOLIDACJI
WYMOGI REGULACYJNE ZGODNIE Z MSSE
Konsolidacja ~ Konsolidacja Metoda i ‘;df Metoda Metoda
Opis Nazwa met odN met odN . ag Pegr praw
ednN roporci odlic waUon ansnckosztowa
peg p p J ryzykiem g
Volkswagen Serwis
Inne  Ubezpieczeniowy Sp. z o0.0., X X
Warszawa
Volkswagen Service Sverige
Inne AB, S°dert?lje X X
Volkswagen-
Inne  Versicherungsdienst GmbH, X X
Wi ede E
Volkswagen-
Inne  Versicherungsdienst GmbH, X X
Brunszwik
Inne WS Assuradeuren B.V., X X
Amersfoort
Inne WS Verzekerings-Service N.V., X X
Amersfoort
Volkswagen International
Inne  Insurance Agency Co., Ltd., X X
Tajpej
JSP  Trucknology S.A., Luksemburg X
ISP The Velocity Finance Issuer X
Trust, Claremont
DFM Master S.A., Luksemburg
JSP (1 Compartment) X
ISP 33 jednostki specjalnego X

przeznaczenia

CI: credit institution pursuant to Art. 4 Para. 1 No. 1 CRR; FI: financial
institution pursuant to Art. 4 Para. 1 No. 26 CRR; ASU: ancillary

IK: instytucja kredytowa zgodnie z art. 4 ust. 1 pkt 1 CRR;
IF: instytucja finansowa zgodnie z art. 4 ust. 1 pkt 26 CRR;

services undertaking pursuant to Art. 4 Para. 1 No. 18 CRR; Insur.: | PUP : pr zedsuisiAjhuigo rpsotnwooc ni c zy c

insurance company; Other: other companies ust . 1 pkt 18 CRR; Ubezp.
sp-gki

With the exception of the People's Republic of China,no | Za wyj Nt ki em Chi GEsvkej reej

limitations on or other significant Impediments to the

wiemy obecnie o jakichkolwiek ograniczeniach
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transfer of funds or own funds within the financial
holding group are known at present In the People's
Republic of China, transferring funds is either prohibited
outright or, at the very least, requires permission from a
government agency (transfer of own funds).

The Volkswagen Financial Services AG financial holding
group has not made use of the waiver provision under
section 2a of the KWG.

The own funds requirements of the CRR are geared
towards institutions as defined by Article 4(1) No. 3 of
the CRR. Volkswagen Financial Services AG currently
has no subsidiaries that have the characteristics of an
institution as defined by the CRR and are not included in
prudential consolidation. Accordingly, there are no
disclosure requirements in accordance with Article
436(d) of the CRR.

l ub i nnych znaczNcy
dotyczNcych transferu

wgasnych w obriAabie hol
Chi Gski ej Republice Lu
j est cagkowicie z rejmmiep
wy mag a zezwol eni a age
przypadku transferu fu
Holding finansowy Volkswagen Financial
Services AG nie skorz
mocy A 2a KWG.

Wy mo g i w zakresie fun

opracowanonau Uyt ek instytuc
ust. 1 pkt 3 CRR. Volkswagen Financial
Services AG nie posiada obecnie jednostek

zal eUnych, kt-re majN
CRR | nie s N obj
ostroUnoSciowN. W zwi N

wymogi informacyjne na podstawie art. 436 lit.
d) CRR.
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Own funds

Fundusze wgdgasne

STRUCTURE OF OWN FUNDS

STRUKTURA FUNDUSZY WG/

The own funds instruments included in consolidation in || nst r umenty wchodzNce
accordance with section 10a(5) of the Kreditwesengesetz ([ wjasnych objnAte konsol
(KWG - German Banking Act) or section 10a(4) of the {u st . 5 |l ub 4 KWG s kg
KWG comprise the Common Equity Tier 1 capitalandthe |[podst awowego Tier 12
Tier 2 capital attributable to the Group entities includedin |[j ednost ek grupy w{g N
the prudential scope of consolidation. Additional Tier 1 [k ons ol i dacj i ostroUno
capital instruments were not issued by Group entities [ wg Nc zone w zakres
included in the prudential scope of consolidation. ostroUnoSciowej ni e
instrument -w w ramach
Tier 1.
Common Equity Tier 1 capital Kapitag podstawowy Ti ¢
Common Equity Tier 1 capital primarily consists of equity | Kapi t ag podstawowy Ti
reported in the balance sheet The share capital of [ wszystkim kapitag w{ 3
Volkswagen Financial Services AG is fully paid up and | Kapi t ag zakgadowy h g
unrestricted. The disclosed reserves consist of the capital | Volkswagen Fi nanci al Ser vi
reserves and retained earnings. The capital reserves |[pe gni opgacony oraz p
increased by 0ul.1 billion jUjawnione rezerwy obe
4l1.2 billion i n December irezer wowy, j ak i Zys
capital. Net retained profits that have been adopted and |r ezer wowy wzr -sg o 1,

have not been reserved for expected profit distributions or
for foreseeable charges (e.g. tax expenses) are also
included in disclosed reserves, as are losses for the
current year in accordance with Article 36(I)(a) of the
CRR. A special reserve for general banking risks
recognized by Volkswagen Bank GmbH in accordance
with section 340 g of the Handelsgesetzbuch (HGB -
German Commercial Code) is reported in the eligible
disclosed reserves in accordance with section 10a(5) of
the KWG. Under the transitional provisions, Common
Equity Tier 1 -capital additionally includes minority
interests attributable to the consolidation of subsidiaries
as defined in point (16) of Article 4(1) of the CRR

2015r. i o kolejne 1,2 mld EUR w grudniu

2015 r. w wyniku dokapitalizowania.
Zat wierdzony zysk zat
ni e zastrzeUono do

wypgat zysk-w |l ub moU
obci NUe® (np. koszt -
r-wnieU ujmowany w uj
podobnie jak straty zar ok bi e UNcy
art. 36 ust. 1 1it. a)
og-Ilne ryzyko bankowe
Vol kswagen Bank GmbH
HGB wykazano w ramach
uj awnionych rezerw zg
KWG. Ponadto na mocy przepi
przej Sciowych kapitag
obej muj e udzi agy mni e

konsolidacji metodN pe€
w rozumieniu art. 4 ust. 1 pkt 16 CRR.

Tier 2 capital Kapitag Tier 2
Tier 2 capital comprises long term subordinated liabilities, | Kapi t ag Ti er 2 skgada
reduced by amortization in accordance with Article 64 of |z obowi Nz a E podp¢
the CRR. Subordinated liabilities consist of subordinated | p o mni ej szonych o amor
loans and subordinated bonds, most of which wereissued | 6 4 CRR. Zobowi Nzani a
by Banco Volkswagen S.A Subordinated loans with a |[po Uyiczkpodpor zNdkowane
nomi nal v o | umillien thaff hadib2e® taken out [podpor zNdk owan e, wy
by Volkswagen Bank GmbH fell due in the reporting |wi fkszoSci przez Banc
period. okresie sprawozdawczyr
zaci Ngninte przez Vol

poUyczki podpor zNdko
nominalnej 280 min EUR.

The subordinated liabilities bear market rates of interest
They have original maturities of between five and 20
years and are due no later than 2026. Some of the

liabilities are subject to a contractual call right if certain |f[wy magal no Sci wyno si od
trigger events occur. However, in accordance with Article | z o bowi Nzani a stanN si.i
78 of the CRR, this right can only be exercised with prior | W pr zypadku niekt- -ryec

Oprocentowani e
podpor zNdkowanych | est
stopami procentowymi. Ich pierwotny termin
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permission of the supervisory authorities. The investors
do not have any call rights. The requirements of Article 63
of the CRR have been met

zapisano prawo do wypowiedzenia w
przypadku z aj Sci a okreSl g
Zgodnie z art. 78 CRR
wykonywane tylko za uprzednim zezwoleniem
organu nadzoru. |l nwe s
prawo do wypowiedzeni
ustanowione w art. 63
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The following table shows the reconciliation of equity | W poni Uszej tabeli pr
items in the audited consolidated financial statements of [ sk adni k - w kapitago

Volkswagen Financial Services AG to the own funds in | skonsolidowanego sprawozdania finansowego
accordance with Article 437()(a) of the CRR in | Volkswagen Financial Services AG z
conjunction with Annex | to the Commission Implementing | f und u s z a mi wgasnymi Z
Regulation (EU) No. 1423/2013 of December 20,2013: it a) CRR w pogdNcze
rozporzNdzenia wykona
nr 1423/2013 z dnia 20 grudnia 2013 r.:

TABLE 2: RECONCILIATION OF BALANCE SHEET | TABEL A 2: UZGODNI ENI
EQUITY TO REGULATORY OWN FUNDS WGASNEGO W Bl LRANBUSEAMIZ
WGASNYMI DO CELCEW REGJU

Carrying
amountin  Adjustment Carrying
consoli- to the amountin
dated prudential prudential
financial scope of scope of Items of
statements consoli- consoli- own
G million as of December 31,20 (IFRSSs) dation dation  Regulatory funds
JJFRSs] dation dation adjustment own fu
Subscribed capital 441.3 0.0 441.3 0.0 441.3
(+) Capital reserves 9,224.0 0.0 9,224.0 0.0 9,224.0
(+) Retained earnings 5,633.7 -835.2 4,798.5 -525.0 4,273.5
of which: accumulated profits 4,520.0 -924.9 3,595.1 -809.2 2,785.9
of which: actuarial gains and losses 1,113.7 89.7 1,203.4 284.2 1,487.6
(+) Other reserves -487.7 -142.9 -630.6 357.8 -272.8
of which: currency translation -460.0 -76.1 -536.1 236.3 -299.8
of which: cash flow hedges -7.1 -1.2 -8.3 -2.8 -11.1
of which: market valuation marketable securities 21.4 -107.6 -86.2 124.3 38.1
of which: equity-accounted investments -42.0 42.0 0.0 0.0 0.0
= Total equity 14,811.3 -978.1 13,833.2 -167.2 13,666.0
(+) Minority interests 0.0 337.5 337.5 -149.4 188.1
= Common Equity Tier 1 (CET1) capital before regulatory 14,811.3 -640.6 14,170.7 -316.6 13,854.1
adjustments
(-) Intangible assets -149.2 -71.5 -220.7 -74.3 -295.0
(-) Deferred tax assets -1,702.7 -320.9 -2,023.6 1,642.3 -381.3
(+/-) Cash flow hedge reserve 7.1 1.2 8.3 2.8 111
(-) Defined-benefit pension fund assets -2.6 0.0 -2.6 0.0 -2.6
(-) Additional valuation adjustments - - - -2.5 -2.5
(-) Fair value gains and losses arising from own credit risk related
to derivative
liabilities - - - -2.5 -2.5
(-) Securitization positions - - - -196.5 -196.5
(-) Losses deducted in accordance with Article 36(1)(a) of the CRR - - - -182.2 -182.2

(+) Regulatory adjustments to Common Equity Tier 1 capital that
are added back to

the deductions in connection with transitional provisions - - - 378.7 378.7

(-) Regulatory adjustments in connection with unrealized profits
and losses in

accordance with Articles 467 and 468 of the CRR - - - -7.4 -7.4

(-) Amount to be deducted from or added to Common Equity Tier

1 capital with

regard to additional filters and deductions required pre-CRR - - - -34.6 -34.6

(-) Amount of items required to be deducted from Additional Tier 1

items that

exceeds the institution's Additional Tier 1 capital - - - -172.6 -172.6

= Common Equity Tier 1 capital (CET1) after regulatory 12,963.9 -1,031.8 11,932.1 1,034.6 12,966.7

adjustments

(+) Additional Tier 1 capital (ATI) after regulatory adjustments 0.0 0.0 0.0 0.0 0.0

= Tier 1 capital (TI) after regulatory adjustments 12,963.9 -1,031.8 11,932.1 1,034.6 12,966.7
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Volkswagen Financial ServicesAG/Pillar 3 Disclosure Report



PILLAR 3 DISCLOSURE REPORT

Own funds
(+) Tier 2 capital (T2) after regulatory adjustments 2,344.5 -1,586.6 757.9 -615.3 142.6
of which: subordinated liabilities 2,344.5 -1,586.6 757.9 -546.1 211.8
of which: amount to be deducted from or added to Tier 2 capital
with
regard to additional filters and deductions required pre-CRR - - - -69.2 -69.2
=Own funds (T1+T2) 15,308.4 -2,618.4 12,690.0 419.3 13,109.3
War t o
bilansowa
w Dostosowanie Warto
skonsolidowanym do zakresu bilansowa
sprawozdaniu konsolidacji _ w zakresie Pozycje
finansowym ostroUnosS konsolidacji _ funduszy

w mln EUR na dzi (MSSF) ostroUnosS Korekta wgasny
2015r. regulacyjna
Kapitag subskrybo 4413 0,0 4413 0,0 441,3
(+) Kapitag rezer 92240 0,0 9224,0 0,0 9224,0
(+) Zyski zatrzymane 5633,7 -835,2 4798,5 -525,0 4273,5
w tym: skumulowane zyski 4520,0 -924,9 3595,1 -809,2 27859
w tym: zyski i straty aktuarialne 11137 89,7 1203,4 284,2 1487,6
(+) Pozosta@ge rez -487,7 -142,9 -630,6 357,8 -272,8
w tym: przeliczenia walutowe -460,0 -76,1 -536,1 236,3 -299,8
w tym: instrumenty -7,1 -1,2 -8,3 -2,8 -11,1

zabezpieczaj Nce
pienifnUne

w tym: wycena rynkowa 21,4 -107,6 -86,2 124,3 38,1
zbywal nych
wartoSciowych

w tym: inwestycje rozliczane -42,0 42,0 0,0 0,0 0,0
met odN praw wgasn

= Og- - gemwdapintya g 14 811,3 -978,1 13 833,2 -167,2 13 666,0
(+) Udziadgy mniej 00 337,5 337,5 -149,4 188,1

= Kapitag podsta 148113 -640,6 14 170,7 -316,6 13854,1
przed korektami regulacyjnymi

(O WartoSci niemal -149.2 71,5 -220,7 -74,3 -295,0
) Aktywa =z tytu -17027 -320,9 -2 023,6 16423 -381,3
podatku dochodowego

(+-) Kapitag rezer 7.1 1,2 8,3 2,8 11,1

zabezpiecze@®
pieniAnUnych

(-) Aktywa funduszu emerytalnego -2,6 0,0 -2,6 0,0 -2,6
ze zdefiniowanymiSwi adczer

(-) Dodatkowe korekty wyceny - - - -2,5 -2,5
“) Zyski i straty

ryzyka kredytowe

zobowi Nza@E p

uj mowane w warto$

godziwej - - - -2,5 -2,5
(-) Pozycje sekurytyzacyjne - - - -196,5 -196,5
) Straty potr Nc - - - -182,2 -182,2

artykugem 36 ust.

(+) Korekty regu
podstawowego Tier 1 ponownie
dodawane do

potrNce®& w zwi Nz}l - - - 378,7 378,7
przej Sci owymi

()Korekty regul acy
niezrealizowanymi zyskami i

stratami

zgodnie z art. 467 i 468 CRR - - - 7,4 7.4
() Kwota, kt-rN n

dodal do kwoty

podstawowego Tier 1

w odniesieniu do dodatkowych - - - -34,6 -34,6
filtr.-w i wynagbhythc

przed przyjninciem

) Kwot a pozycij.i
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odliczeCE od poz
dodat kowego Ti er
przekracza kapita - - - -172,6 -172,6
1 instytuciji
= Kapitag podstaw 129639 -1031,8 11932,1 1034,6 12 966,7
korektach regulacyjnych
(+) Kapitag doda 0,0 0,0 0,0 0,0 0,0
korektach regulacyjnych
= Kapitag Tier 1 12963,9 -1031,8 11932,1 1034,6 12 966,7
regulacyjnych
(+) Kapitag Tier 23445 -1586,6 757,9 -615,3 142,6
regulacyjnych
w tym: zobc 23445 -1 586,6 757,9 -546,1 211,8
podporzNdkowane
w tym: kwot a, kt -
lub dodal do kwot
w odniesieniu do dodatkowych - - - -69,2 -69,2
filtr- - w i wynaghhychc
przed przyjninciem
= Fundusze w@gasne 153084 -26184 12 690,0 419,3 13109,3
The starting point for the reconciliation to the items of | Punkt em wyj Sci owym do
own funds is the carrying amounts in the consolidated | f undus zy wgasnych s N

financial statements of Volkswagen Financial Services
AG. The entities that do not form part of the prudential
scope of consolidation are then deconsolidated, and the
entities that are part of the prudential scope of
consolidation are included on an aggregated basis.
Finally, the effects of regulatory adjustments are added
back. The figures thus calculated are reconciled with the
reported own funds.

skonsolidowanym sprawozdaniu finansowym

Vol kswagen Financi al S
jednost ki, kt-re ni e
konsolidacji ostroUnoS§
konsolidacji, a jedno
zakres konsolidacji

wgNczane met odN agr e
ponownie uwz gl fidni ane s N

regulacyjnych. WartoSc
s N uzgadni ane z fun

podawanymi w sprawozdaniu.
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TABLE 3: CAPITAL INSTRUMENTS' MAIN FEATURES IN ACCORDANCE WITH ARTICLE 437(1)(C) OF
THE CRR (IMPLEMENTING REGULATION 1423 ANNEX Il GROUP)

Annex Il Instrument 1 Instrument 2 Instrument 3
V_olksw_agen ) Volkswagen Financial Services Volkswagen Financial Services
1 Issuer Financial Services
AG
AG
Unique identifier (e.g. CUSIP, ISIN or
2 Bloomberg identifier for private Bilateral agreements Bilateral agreement Bilateral agreement
placement)
3 Governing law(s) of the instrument German law German law German law
Regulatory treatment
4 Transitional CRR rules fi?&gr Equity T'erTier 2 capital Tier 2 capital
5 Post-transitional CRR rules fgmgr Equity TlerTier 2 capital Tier 2 capital
Eligible at solo/(sub)consolidated/solo
6 and (Sub)consolidated  (Sub)consolidated (Sub)consolidated
(sub)consolidated
7 Instru_m e_nt_type (types to be specified by Ordinary shares Subordinated loans Subordinated loans
each jurisdiction)
Amount recognized in regulatory capital
8 (currency in million, as of most recent  EUR 441.3 million EUR 9.0 million EUR 3.0 million
reporting date)
9 Nominal amount of instrument EUR 441.3 million  EUR 400.0 million EUR 20.0 million
9a Issue price Various EUR 400.0 million EUR 20.0 million
9b Redemption price N/A EUR 400.0 million EUR 20.0 million
10 Accounting classification Share capital Liability-amortized cost Liability-amortized cost
11 Original date of issuance Various Feb. 7, 2011 Oct. 4,2011
12 Perpetual or dated Perpetual Dated Dated
13 Original maturity date No maturity Feb. 10, 2016 Oct. 5,2016
Issuer call subject to prior supervisor
14 approval ! p P y No Yes Yes
Termination option for tax event, Termination option for tax
on payment of an at least event, on payment of an at least
15 Optional call date, contingent call dates N/A equivalent replacement amount equivalent replacement amount
and redemption amount into liable capital, with BaFin into liable capital, with BaFin
approval. Redemption at nominalapproval. Redemption at
value nominal value
16 Subsequent call dates, if applicable N/A N/A N/A
Coupons/dividends
17 Fixed or floating dividend/coupon Variable Variable Fixed
18 Coupon rate and any related index N/A 3-month Euribor +1.9 % 4.0% p.a.
19 Existence of a dividend stopper No No No
Fully discretionary, partially discretionary
20a cr:an datory Fully discretionary Mandatory Mandatory
(in terms of timing)
Fully discretionary, partly discretionary
20b (r:an datory Fully discretionary Mandatory Mandatory
(in terms of amount)
21 Existence of step up or other incentive toNo No No
redeem
22 Noncumulative or cumulative Noncumulative Noncumulative Noncumulative
23 Convertible or nonconvertible Nonconvertible Nonconvertible Nonconvertible
24 If convertible, conversion trigger(s) N/A N/A N/A
25 If convertible, fully or partially N/A N/A N/A
26 If convertible, conversion rate N/A N/A N/A
27 If convertible, mandatory or optional N/A N/A N/A
conversion
28 If convgrtiblg, specify instrument type N/A N/A N/A
convertible into
If convertible, specify issuer of
29 instrument it converts into N/A N/A N/A
30 Write-down features No No No
31 If write-down, write-down trigger(s) N/A N/A N/A
32 If write-down, full or partial N/A N/A N/A
33 If write-down, permanent or temporary  N/A N/A N/A
34 If temporary write-down, description of N/A N/A N/A
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write-up

mechanism

position in subor_d|n_at|on hierarchy in Subordinate to ATl Subordinate to creditors, on par Subordinate to creditors, on par
35 liquidation (specify instrument type ; . : . ) - h

. - . . instruments with subordinate investors with subordinate investors

immediately seniorto instrument)
36 Noncompliant transitioned features No No No
37 If yes, specify noncompliant features N/A N/A N/A

TABELA 3: GGEWNE CECHY | NSTRUMENTEW KAPI TAGOWYCH ZGODN
CRR ( ROZPORZIWXZKEONWNIABNCZE NR 1423 ZGREBPAGZNI K 11

ﬁ agNc: Instrument 1 Instrument 2 Instrument 3
. V.O Ikswagen . Volkswagen Financial Volkswagen Financial
1 Emitent Financial Services - -
AG Services AG Services AG
Unikatowy identyfikator (np. CUSIP, Umo
2 ISIN lub identyfikator Bloomberg dla d Wy Umowa dwustronna Umowa dwustronna
; - wustronne
ofert na rynku niepublicznym)
3 Pra wo lub prawa w¢ Prawo niemieckie ~ Prawo niemieckie Prawo niemieckie
podlega instrument
Ujmowanie w kapitale regulacyjnym
oA Kapitag
Zasady przej Sci owe 4 . < . . o .
4 rozporzNdzeni u CRFgodstawowyTler Kapitag Tier 2 Kapitag Tier 2
Zasady okr,eélqne vKapitadg
5 CRR obowi Nzuj Nce [ podstawowy Tier Kapitag Tier 2 Kapitag Tier 2

przej Sciowym 1

Kwalifikowalne na poziomie
jednostkowym lub (sub-

. —_— Poziom (sub- Poziom (sub- Poziom (sub-
6 )skonsolldowanym/ na poziomie )skonsolgdowany )skonsol(idowany )skonsol(idowany
jednostkowym oraz (sub-
)skonsolidowanym
Rodzaj instrumentu (rodzaje
7 okreSlane pystenrez kec¢Akcje zwy PoUyczki podpo PoUyczki podpoa
prawny)
Kwota uznana w kapitale
8 regulacyjnym (waluta w min, wg 441,3 min EUR 9,0 min EUR 3,0 min EUR
stanu na ostatni ¢
sprawozdawczy)
9 WartoSi nomi nal na 441,3minEUR 400,0 min EUR 20,0 min EUR
9a Cena emisyjna R-Une 400,0 min EUR 20,0 min EUR
9b Cena wykupu N/D 400,0 min EUR 20,0 min EUR
10 Kl asyfikacja ksincKapitag ZZobokaazszue Zobowi Nkaeszti e
zamortyzowany zamortyzowany
11 Pierwotna data emisji R- Une 7 lut 2011 4 pa¥ 2011
12 Wieczyste czy terminowe Wieczysty Terminowy Terminowy
13 Pierwotny termin zoraktminu 10 lut 2016 5 pa¥ 2016

zapadal no

Opcja wykupu na O°f
14 podl egaj Nca wczeSr Nie Tak Tak
zatwierdzeniu przez organy nadzoru

Opcja wypowiedzenia w Opcja wypowiedzenia w

S ku zaj ¢

rz adku za Sprzypad j

godg{)kowego JpDOdatkowego, P
' co najmniej r-

CoO naj mniej ro-

Termin wykupu opcjonalnego, kwoty zamiennej na

kwoty zamiennej na

15 terminy wykupu warunkowego oraz N/D obowi Nzkowy ka obowi NzkoWwywga
kwota wykupu : za zgodN Feder
za zgodN Feder o
Urzndu NadzoruU.ranu Na_tdzoru
; h Finansowych (BaFin).
Finansowych (BaFin). Wykup &
& Wykup w wartoS
w wartoSci nom . .
nominalnej
16 Kol ejne terminy wyND N/D N/D
Kupony/dywidendy
17 Staga lub zmienna Zmienne Zmienne Stage
lub zmienny kupon
Kupon odsetkowy oraz dowolny o o .
18 powi Nzany wska¥nik N/D EURIBOR 3M + 1,9% 4,0% rocznie
19 Istnienie zapisanych praw do Nie Nie Nie

ni ewypgaceni a dywi
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W pedgni uznaniowe,
20a uznaniowe czy W pegni Obowi Nzkowe Obowi Nzkowe
obowi Nzkowe uznaniowe
(pod wzglindem terr
W pedgni uznani owe,
20b uzhaniowe czy W pegni Obowi Nzkowe Obowi Nzkowe
obowi Nzkowe uznaniowe
(pod wzglndem kwot
Istnienie opcji z oprocentowaniem
21 rosnNcym lub innej Nie Nie Nie
wykupu
22 Nieskumulowane czy skumulowane Nieskumulowane Nieskumulowane Nieskumulowane
23 Zamienne czy niezamienne Niezamienne Niezamienne Niezamienne
24 JeUOel i zamienne, 2z, N/D N/D
zdarzenia wywoguj P
25 JeUel i zamienne, v ., N/D N/D
cznSciowo
26 JeUeli zamienne, v ND N/D N/D
27 JeUe_I i zamienne, NS N/D N/D
obowi Nzkowa czy of¢g
JeUeli zamienne, r
28 rodzaj instrumentt ND N/D N/D
dokonal zamiany
JeUeli zamienne, r
29 emi tenta instrumer ND N/D N/D
dokonuje sin zamize
30 Odpisy obni Uaj Nce Ni Nie Nie
W przypadku odpi st
31 wartoSl, zdarzeni e ND N/D N/D
wywoguj Nce odpi s ¢
32 WprzypadkAu,odpisuobniVUa_j N N/D N/D N/D
wartoSl, w pegni C
33 W przypadku OdpiSLN/D N/D N/D
wartoSl, trwale cz
W przypadku tymczasowego odpisu
34 obni Uaj Ncego wartc o N/D N/D
mechanizmu
odpi su podwyUszaj ¥l
Pozycja w hierarchii Podpor zNd
podpor zNdkowani a v wstosunkudo PodporzNdkowan PodporzNdkowan
35 Il'i kwidacji (nale Uy‘ i nstr umen stosunkudo wierzycieli, na stosunku do wierzycieli, na
instrumentu bezpofkapitadgu r-wni z podpor r-wni z podpor
uprzywilejowanego w odniesieniu do dodatkowego Tier  inwestorami inwestorami
danego instrumentu) 1
36 Ni ezgodne cechy pr Nie Nie Nie
37 JeUeli tak, naIeUyN/D N/D N/D
cechy
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Annex

Instrument 4 Instrument 5 Instrument 6

Volkswagen Volkswagen

Issuer Bank GmbH Bank GmbH

Banco Volkswagen S.A.

Unique identifier (e.g. CUSIP, ISIN or Bloomberg

h oo ) XS0175737997 XS0193333613 Bilateral agreement
identifier for private placement)

3 Governing law(s) of the instrument German law German law Brazilian law
Regulatory treatment
4 Transitional CRR rules Tier 2 capital  Tier 2 capital  Tier 2 capital
5 Post-transitional CRR rules Tier 2 capital  Tier 2 capital  Tier 2 capital
. . Solo and Solo and
6 Eligible at S(_)Io/(sub)consol|dated/so|o and (sub)consolidate (sub)consolidate (Sub)consolidated
(sub)consolidated d d
7 _Ins_tru_m(_ent type (types to be specified by each  Subordinated = Subordinated Subordinated loans
jurisdiction) bond bond
Amount recognized in regulatory capital EUR 12.6
8 (currency in million, as of most recent reporting million ' EUR 6.5 million EUR 108.8 million
date)
. . EUR 20.0 EUR 10.0 .
9 Nominal amount of instrument million million EUR 279.3 million
9a lssue price Eﬁl';igs EUR 9.5 million EUR 279.3 million
9b Redemption price EUR 20.0 EUR 10.0 EUR 279.3 million
million million
. e Liability- Liability - N .
10 Accounting classification amortiZed cost amortiZed cost Liability-amortized cost
11 Original date of issuance Sept. 26,2003 June 7,2004 Various
12 Perpetual or dated Dated Dated Dated
13 Original maturity date Sept. 26, 2023 June 7,2024 Various
14 Issuer call subject to prior supervisory approval Yes Yes Yes
Option for early resale or buyback only after
cancellation of subordination, provided i) payment
does not or could not result in the scope of
business being exceeded; ii) the requirements
stipulated by the National Monetary Council (Brazil)
are upheld; iii) this option is not exercised within
the first five years of the issue date, which always
requires prior approval from the German BaFin and
ultimate approval from the Central Bank of Brazil.
The option may also be exercised indirectly by a
Termination Termination legal entity affiliated with the issuer in the mutual
Optional call date, contingent call dates and option fortax  option fortax ~ economic or financial scope of consolidation. The
15 redemption amount event event original redemption amount applies.
16 Subsequent call dates, if applicable N/A N/A N/A
Coupons/dividends
17 Fixed or floating dividend/coupon Fixed Fixed Fixed
18 Coupon rate and any related index 5.4% p.a. 55%p.a. Various
19 Existence of a dividend stopper No No No
20a Fully discret!onary, partiglly discretionary or Mandatory Mandatory Fully discretionary
mandatory (in terms of timing)
20b Fully dlscret!onary, partly discretionary or Mandatory Mandatory Fully discretionary
mandatory (in terms of amount)
21 Existence of step up or other incentive to redeemNo No No
22 Noncumulative or cumulative Noncumulative Noncumulative Noncumulative
23 Convertible or nonconvertible Nonconvertible Nonconvertible Nonconvertible
24 If convertible, conversion trigger(s) N/A N/A N/A
25 If convertible, fully or partially N/A N/A N/A
26 If convertible, conversion rate N/A N/A N/A
27 If convertible, mandatory or optional conversion N/A N/A N/A
28 iI:];:Oonvertible, specify instrument type convertible N/A N/A N/A
29 If convert_ible, specify issuer of instrument it N/A N/A N/A
converts into
30 Write-down features No No No
31 If write-down, write-down trigger(s) N/A N/A N/A
32 If write-down, full or partial N/A N/A N/A
33 If write-down, permanent or temporary N/A N/A N/A
34 If temporary write-down, description of write-up N/A N/A N/A

mechanism
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Subordinate to all other issuer liabilities with the

Position in subordination hierarchy in liquidation Subordinate to Subordinate to . - .
exception of potential shareholder receivables

35 _(spe(:lfy instrument type immediately senior to |nso|_vency |nso|_vency under Article 40 of Law no. 12.249 (Brazil) dated
instrument) creditors creditors
11 June 2010.
36 Noncompliant transitioned features No No No
37 If yes, specify noncompliant features N/A N/A N/A
Zag
czni Instrument 4 Instrument 5 Instrument 6
kIl
1 Emitent Volkswagen Volkswagen Banco Volkswagen S.A.

Bank GmbH Bank GmbH

Unikatowy identyfikator (np. CUSIP, ISIN lub XS01757379  XS01933336

2 identyfikator Bloomberg dla ofert na rynku 97 13 Umowa dwustronna
niepublicznym)
Prawo | ub prawa wgaSc Prawo Prawo .
3 . S o Prawo brazylijskie
instrument niemieckie niemieckie
Ujmowanie w kapitale regulacyjnym
Zasady przej Sciowe ok . o . B ) _ .
4 rozporzNdzeni u CRR Kapitag Kapitag Kapitag Tier 2
Zasady okreSlone w ro . . . . . < .
5 obowi Nzuj Nce po okres Kapitag Kapitag Kapitag Tier 2
Poziom Poziom
Kwalifikowalne na poziomie jednostkowym jednostkowy  jednostkowy
6 lub (sub-)skonsolidowanym/ na poziomie i (sub- i (sub- Poziom (sub-)skonsolidowany
jednostkowym oraz (sub-)skonsolidowanym )skonsolidow )skonsolidow
any any
L Obligacja Obligacja
7 Rodzaj instrumentu (r podporz podporz PoUyczki podporzNdkowa
kaUdy system prawny)
wana wana
Kwota uznana w kapitale regulacyjnym 12.6 min
8 (waluta w mln, wg sta EljR 6,5min EUR  108,8 min EUR
sprawozdawczy)
AT . . 20,0 min 10,0 min
9 Wart oSl nominalna ins EUR EUR 279,3 min EUR
9a  Cenaemisyjna é%gm'” 95minEUR  279,3 min EUR
20,0 min 10,0 min
9b Cena wykupu EUR EUR 279,3 min EUR
Zobowi NZobowi N
10 Kl asyfikacja ksingowa e koszt e koszt Zobowi Nxasatiamortyzowany
zamortyzowa  zamortyzowa
ny ny
11 Pierwotna data emisji 26 wrz 2003 7 cze 2004 R-Une
12 Wieczyste czy terminowe Terminowy Terminowy Terminowy

13 Pierwotny termin zapa 26wrz2023 7 cze 2024 R-Une

Opcja wykupu na ONdan
14 podl egaj Nca wczeSniej Tak Tak Tak
przez organy nadzoru

Opcja przedtermi nowej
dopiero po anul owaniu

warunkiem UOe i) zapgat
moUe prowadzi l do wyj S
prowadzonej dziagalnoS

wymogi (brazylijskiej) Krajowej Rady Walutowej;
iii) opcja ta nie zost
pierwszych pi ficiiugozawsze
wymaga uprzedniej zgody niemieckiego
Federalnego Urzndu Nad.

Opcja Opcja Finansowych (BaFin) i ostatecznej zgody Banku
wypowiedzen wypowiedzen Centr al nego Brazyliidi
iaw iaw byi wykonana poSrednio
przypadku przypadku zwi NzanN z emitentem w
Termin wykupu opcjonalnego, terminy zdarzenia zdarzenia konsolidacji ekonomicznej lub finansowe;.
15 wykupu warunkowego oraz kwota wykupu podatkowego  podatkowego  Zastosowanie ma pierwotna kwota wykupu.
16 Kol ejne terminy wykup N/D N/D N/D
Kupony/dywidendy
17 fnﬁiein%?upc:nUb zmienna dyw Stage Stage Stage
18 Kupon odsetkpwy orazdowol ny pow 5,4% rocznie  5,5%trocznie R- Une
wska¥nik
19 |l stnienie zapisanych Nie Nie Nie
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dywidendy
20 W pegni uznaniowe, cz Obowi Nz Obowi Nz L .
a bl W pedni wuznani owe
obowi Nzkowe (pod wzgl e e
W pegni uznaniowe, cz Obowi Nz Obowi Nz . )
20b R W pedgni uznani owe
obowi Nzkowe (pod wzgl e e
|l stnienie opcji z opr . . .
21 lub innej zachnty do Nie Nie Nie
22 Nieskumulowane czy skumulowane glriskumulow glriskumulow Nieskumulowane
23 Zamienne czy niezamienne Niezamienne  Niezamienne  Niezamienne
o4 JeUeli zamienne, zdar . N/D N/D
wywoguj Nce zamianh
25 JeUeli zamienne, w pe ND N/D N/D
26 JeUrami enne, wska¥nik ND N/D N/D
27 Je_Uell zami enne, zami o N/D N/D
opcjonalna
JeUeli zamienne, nale
28 instrumentu, na kt - -ry ND N/D N/D
zamiany
JeUeli zamienne, nale
29 instrumentu, na kt-ry N/D N/D N/D
30 Odpisy obni UOaj Nce war Nie Nie Nie
W przypadku odpisu ob
31 zdarzenie |l ub zdarzen ND N/D N/D
obni Uaj Ncy wartoSl _
32 W przypadku odpiveawr toobS ., N/D N/D
pedni czy czhiSciowo
W przypadku odpisu ob
33 trwale czy tymczasowo N/D N/D N/D
W przypadku tymczasowego odpisu .
34 obni Uaj Ncego wartoSl, ND N/D N/D
odpi su podwyUszaj Nceg
Podporz Podpor z
. . S wany wany Podpoerdkowar]y w stos
Pozyqawh|erar<;h||_ poqp(“wstosunku w stosunku innych zobowi Nza® emit
przypadku | i kwidacj.i . L ; L . ~ A
35 H & do wierzycieli dowierzycieli pot encj alnych nal eUnoS
:Ngdsniésirenl:unc]ic?dr;rtleuo ingtrinﬁe?ltg)sr ed w przypadku  w przypadku mocy art. 40 (brazylijskiej) ustawy nr 12249 z
9 niAewypg niAewypg dnia 11 czerwca 2010 .
oSci oSci
36 Niezgodne cechypr zej Sci owe Nie Nie Nie
37 JeUeli tak, naleUy ok N/D N/D N/D
The complete terms and conditions for instruments 4 |[Pegne war unki i nstrume
and 5 can be found in the published sales | opublikowanychpr ospektach spr
prospectuses.
Instrument 6 consists of 163 subordinated loans of || nstr ument 6 skgada S
Banco Volkswagen S.A., Brazil, which are presentedin | podpor zNdkowanych udzi
summarized form because the contract type is uniform | Vol k swagen S. A. w Braz
and standardized. gdyU opieraj N sifA na |j
umowach.
The own funds in accordance with Article 72 of the |Fundus ze wgasne zgodn
CRR, the capital ratios in accordance with Article 92 of |[ws p- §czynni ki kapitago
the CRR and the capital buffers in accordance with [or a z bufor kapitagowy
section 10cf A of the KWG anastinpnymi KWGE N o majst
items: pozycje:

TABLE 4: TRANSITIONAL OWN FUNDS DISCLOSURE (IMPLEMENTING REGULATION 1423 ANNEX VI

GROUP)

G4 MILLI ON AS OF

DECEMBER, 31, 2015

THE REP

DECEMBER, 31, 2015
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Own funds

(A) AMOUNT
AT

(B) REGULATION (EU)

COMMON EQUITY TIER 1 CAPITAL: INSTRUMENTS DISCLOSURE No. 575/2013 ARTICLE

C)AMOUNTS
SUBJECT TO PRE-
REGULATION (EU)
No. 575/2013
TREATMENT OR
PRESCRIBED
RESIDUAL
AMOUNT OF
REGULATION (EU)

AND RESERVES DATE REFERENCE No. 575/2013

1 Capital instruments and the related share premium 4413 26(1), 27, 28, _29, EBA N/A
accounts list 26(3)
of which: Instrument type 1 441.3 EBA list 26(3) N/A

2 Retained earnings 2,785.9 26(1)(c) N/A
Accumulated other comprehensive income (and
other reserves, to include unrealized gains and
losses under 3 the applicable accounting 10,438.8 26(1) N/A
standards)

3a Funds for general banking risks 0.0 26(1)(f) N/A
Amount of qualifying items referred to in Article

4 484(3) and the related share premium accounts 0.0 486(2) N/A
subject to phase-out from CET1
Public sector capital injections grandfathered until
January 1,2018 0.0 483(2) N/A

5 E:/I:En?lrlty interests (amount allowed in consolidated 188.1 84.479.480 -188.1
Independently reviewed interim profits net of any

52 foreseeable charge or dividend 0.0 26(2) N/A
Common Equity Tier 1 (CETL1) capital before

6 regulatory adjustments 13,854.1 N/A

Common Equity Tier 1 (CET1) capital: regulatory adjustments

7 Additional value adjustments (negative amount) -2.5 34,105 0.0

8 Intangl_ble assets (net of related tax liability) -206.5 36(1)(b), 37,472(4) 885
(negative amount)

9 Empty set in the EU
Deferred tax assets that rely on future profitability
excluding those arising from temporary differences ) )

10 (net of related tax liability where the conditions in 1.6 36()(c). 38:472(5) 24
Article 38(3) are met) (negative amount)

11 Fairvalue reserves related to gains or losses on 111 33(a) 0.0
cash flow hedges

12 Negative amounts resulting from the calculation of 0.0 36(1)(d), 40,159,472(6) 0.0
expected loss amounts

13 Any increase in equity that results from securitized 0.0 32(1) 0.0

assets (negative amount)

TABELA 4: UJAWNI ENI E

WYKONAWCZE NR 1423 ZGRUPS)ZNI K VI

FUNDUSZY WGASNYCH W OKRESI E

WMLNEURNA DZI E6 SPRAWOZD
31 GRUDNIA 2015 R.

31 GRUDNIA 2015 R.

KAPI TAG PODSTAWOWY TI ER

INSTRUMENTY |

(A) KWOTA
W DNIU

KAPI TAGY REZERV UJAWNIENIA

(B) ODNIESIENIE
DOARTYKUGU

ROZPORZt DZt

(UE) NR 575/2013

C) KWOTY U.
PRZED
PRZYJNCI EM
ROZPORZt DZt
(UE) NR 575/2013
LUB KWOTA
REZYDUALNA
OKRESLONA
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Own funds

ROZPORZt DZt
(UE) NR 575/2013

I nstrumenty kapitagow

26 ust. 1, 27, 28
29, wykaz EUNB, o

1 o 441,3 N/D
emisyjne Kkt -rym mow
26 ust. 3
wykaz EUNB, o
w tym: instrument typu 1 441,3 kt-rym mow N/D
26 ust. 3
2 Zyski zatrzymane 2785,9 26 ust. 1 lit. ¢) N/D
Skumul owane inne cagk
pozostage kapitagy re
uwzgl ndnieniem niezre 10 438,8 26 ust. 1 N/D
strat zgodnie z maj Nc
standar dami rachunkow
3a Fundusze og-lne ryzyk 0,0 26 ust. 1 lit. f) N/D
Kwota kwalifikuj Ncych
mowa w art. 484 wust.
4 emisyjne przeznaczone do wycofania z 0.0 486 ust. 2 N/D
k a p i godstawowego Tier 1
Zastrzyki kapitagowe
publicznego, podl egaj 0,0 483 ust. 2 N/D
nabytych do dnia 1 stycznia 2018 r.
Udziagy mniejszoSci (
5 skonsolidowanym kapitale podstawowym 188,1 84, 479, 480 -188,1
Tier 1)
NiezaleUnie zweryfiko
5, PieUNcego okresu po o 0.0 26 ust. 2 N/D
moUl i wych do przewi dz
dywidend
6 Kapi_ta_@ podstawowy Ti 13 8541 N/D
regulacyjnymi
Kapitag podstawowy Tier 1: korekty regulacyjne
7 Dodat kowe korekty war -2,5 34 105 0,0
WartoSci niematerialn
8 odliczeniu powi Nzanej 206.5 36 ust. 1 lit. b), 37, 885
odroczonego podatku dochodowego) (kwota ' 472 ust. 4 '
ujemna)
9 Zbi -r pusty w UE
Aktywa z tytugu odroc
dochodowego oparte na
rentownoSci z wygdNcze
wyni kaj Ncych z r-Unic 36 ust. 1 lit. c), 38,
0 Gdliczeniu powi Nzanej 16 472 ust. 5 24
odroczonego podatku dochodowego w
przypadku spedgnieni a
w art. 38 ust. 3) (kwota ujemna)
Kapitagy rezer wowe od
11 wartoSI'_godzinvzwi_Nz 111 33 it ) 0.0
stratami z tytugu ins
zabezpieczaj Ncych prz
12 Kwoty ujemne bndNce w 0.0 36 ust. 1 lit. d), 40, 0.0
kwot oczekiwanej straty ' 159, 472 ust. 6 '
13 KaUOdy wzrost kapitagu 0.0 32 ust. 1 0.0

aktyw-w sekurytyzowan
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Own funds

a

MI'LLI ON AS OF THE R
DECEMBER, 31, 2015

DECEMBER, 31, 201

5

(A) AMOUNT
AT

COMMON EQUITY TIER 1 CAPITAL:
INSTRUMENTS AND RESERVES

(B) REGULATION (EU) No.

DISCLOSURE 575/2013 ARTICLE
DATE

REFERENCE

C) AMOUNTS
SUBJECT TO PRE-
REGULATION (EU)
No. 575/2013
TREATMENT OR
PRESCRIBED
RESIDUAL AMOUNT
OF REGULATION
(EU) No. 575/2013

14

Gains or losses on own liabilities valued at fair
value resulting from changes in own credit
standing

2.5 33(b), 33(C)

0.0

15

Defined benefit pension fund assets (negative
amount)

11 36()(e), 41,472(7)

-15

16

Direct and indirect holdings by an institution of
own CET1 instruments (negative amount)

0.0 36(1)(f), 42,472(8)

0.0

17

Holdings of the CET1 instruments of financial
sector entities where those entities have
reciprocal cross holdings with the institution
designed to inflate artificially the own funds of the
institution (negative amount)

0.0 36(1)(g), 44,472(9)

0.0

18

Direct and indirect holdings by the institution of
the CETL1 instruments of financial sector entities
where the institution does not have a significant
investment in those entities (amount above the
10 % threshold and net of eligible short
positions) (negative amount)

36(1)(h), 43,45,46,

0. 49(2) (3), 79,472(10)

o

0.0

19

Direct, indirect and synthetic holdings by the
institution of the CET1 instruments of financial
sector entities where the institution has a
significant investment in those entities (amount
above 10% threshold and net of eligible short
positions) (negative amount)

00 36(1) (), 43,45,47,48()(b),
49 (1) to (3), 79,470,472(11)

0.0

20

Empty set in the EU

20a

Exposure amount of the following items which
qualify for a Rwof 1,250 %, where the institution
opts for the deduction alternative

-196.5 36(1)(k)

N/A

20b

of which: qualifying holdings outside the financial
sector (negative amount)

0.0 36()(k)(i), 89 to 91

N/A

20c

of which: securitization positions (negative
amount)

36(D(k)(11),243(1)(b),

-196.5 244(1)(b), 258

N/A

20d

of which: free deliveries (negative amount)

0.0 36(I)(k) (111), 379(3)

N/A

21

Deferred tax assets arising from temporary
differences (amount above 10% threshold, net of
related tax liability where the conditions in 38(3)
are met) (negative amount)

36(1) (c), 38,48(1) (a),

-150.9 470,472(5)

-226.4

22

Amount exceeding the 15 % threshold (negative
amount)

0.0 48(1)

N/A

23

of which: direct and indirect holdings by the
institution of the CET1 instruments of financial
sector entities where the institution has a
significant investment in those entities

0.0 36(1)(i), 48(1)(b), 470,472(11)

N/A

24

Empty set in the EU

W

MLN EUR NA DZIES8 SPEK
31 GRUDNIA 2015 R.

31 GRUDNIA 2015 R.
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Own funds
C) KWOTY U
PRZED
PRZYJNCI EM
ROZPORZ}t DZ
(UE) NR 575/2013
LUB KWOTA

(B) ODNIESIENIE DO REZYDUALNA

(A) KWOTA ARTYKUGU OKRESLONA

KAPI TAG PODSTAWOWY TI ER WDNIU ROZPORZ}! DZEN ROZPORZ}t DZ

I KAPI TAGY REZERWOWE UJAWNIENIA (UE) NR 575/2013 (UE) NR 575/2013
Zyski lub straty z tyr

14 Wycenionewedgug wartosci 25 331it. b), 33 Iit. ¢) 0.0
wyni kaj N ze zmian zdol
instytucji
Aktywa funduszu emerytalnego ze .

15 zdefini owanymi Swi adc: -1,1 36ust.1ht.e),41,17§ -1,5
ujemna) ust.

Posiadanepr zez i nstytucjn

16 poSrednie udziagy kapi 0.0 36 ust. 1 lit. f), 42, 472 0.0
wgasnych w kapitale p: ’ ust. 8 ’
(kwota ujemna)

Udziagy kapitagowe w i
kapitale podstawowym °

17 sektora finansowego, | 00 36 ust. 1 lit. g), 44, 472 0.0
z instytucj N krzyUowe ' ust. 9 !
maj Nce na celu sztuczi
wgasnych instytuciji (!

Posi adane przez insty!
poSrednie udziagy kapi
w kapitale podstawowy! 36 ust. 1 lit. h), 43, 45,

18 sektora finansowego, | 00 46, 0.0
dokonaga znacznej i nwi ’ 49 ust. 21 3, 79, 472 ust. ’
(kwota przekraczaj Nca 10
odliczeniu kwalifikowi
(kwota ujemna)

Posi adane przez insty!
poSrednie i syntetyczi
instrumentach w kapitale podstawowym Tier 1 36 ust. 1lit. i), 43, 45, 47,

19 podmi ot -w sektora fin: 00 48 ust. 1 lit. b), 0.0
instytucja dokonaga zi ! 49 ust. 1 do 3, 79, 470, !
podmi oty (kwota przeki 472 ust. 11
oraz po odliczeniu kwalifikowalnych pozycji
kr-tkich) (kwota ujem

20 Zbi -r pusty w UE
Kwota ekspozycj.i nast |
kwal i fikuj Ncych sinfn di .

20a 1250%, jeleli instytul -196,5 36 ust. 1 lit. k) N/D
wariant odliczenia

20b w tym: znaczne pakiety akcji poza sektorem 00 36 ust. 1 lit. k) ppkt i), 89 N/D
finansowym (kwota ujemna) ' do 91
w tym: pozycje sekurytyzacyjne (kwota 36 ust. 1lit. k ppkt ii), 243

20c ujemn-a) -196,5 ust. 1 lit. b), N/D

244 ust. 1 lit. b), 258
w tym: dostawy instrul 36 ust. 1 lit. k) ppkt iii),

20d terminem rozliczenia (kwota ujemna) 0.0 379 ust. 3 N/D
Aktywa z tytugu odroc:
dochodowego wynikaj Nc:
przej Sciowych (kwota | .

21 10%, po odliczeniu po: -150,9 361‘)‘5"1'1&)'”4‘;)63487';55‘:52 -226,4
tytugu odr oc zdoahaovego o TEh ’ :
przypadku spedgnienia
w art. 38 ust. 3) (kwota ujemna)

oy Kwota przekraczaj Nca | 0.0 48 ust. 1 N/D
ujemna)
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Own funds

23

w tym: posiadane przezi nstyt ucj i

Ezzf’fi{gd”ggslaﬁ’vgirﬁqd.‘ 0o  36ust1liti)48ust 1
p P ym ' lit. b), 470, 472 ust. 11

sektora finansowego, |

dokonada znacznej i nwi

N/D

24

Zbi -r pusty w UE
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Own funds

a MILLI ON AS OF THE REPGC

DECEMBER, 31, 2015 DECEMBER, 31, 2015

C) AMOUNTS
SUBJECT TO PRE-
REGULATION (EU)
No. 575/2013

B) TREATMENT OR
REGULATION PRESCRIBED
(A) AMOUNT (EU) No. RESIDUAL
AT 575/2013 AMOUNT OF
COMMON EQUITY TIER 1 CAPITAL: INSTRUMENTS AND DISCLOSURE ARTICLE REGULATION (EU)
RESERVES DATE REFERENCE No. 575/2013
o5 gifﬁv(\;?(iﬂ:;eieferred tax assets arising from temporary 0.0 38238)) ((3 N/A
470,472(5)
o5 T - 36()().
a Losses for the current financial year (negative amount) -122.3 472(3) -59.9
25h Foreseeable tax charges relating to CET1 items (negative 0.0 36(1)0) N/A
amount)
26 Regulatory adjustments applied to Common Equity Tier 1 in 0.0 N/A
respect of amounts subject to pre-CRR treatment ’
Regulatory adjustments relating to unrealized gains and
262 | sses pursuant to Articles 467 and 468 74 N/A
of which: filter for unrealized loss 1 15 467 N/A
of which: filter for unrealized loss 2 467
of which: filter for unrealized gain 1 -8.8 468 N/A
of which: filter for unrealized gain 2 468
Amount to be deducted from or added to Common Equity
26b Tier 1 capital with regard to additional filters and deductions -34.6 481 N/A
required pre-CRR
of which: substantial equity investments in companies in the
financial industry (below the threshold of 10%) -34.6 481 N/A
27 _Que_1|ifying ATI dgductions that exceed the ATI capital of the 1726 36(1)() N/A
institution (negative amount)
o8 Total regulatory adjustments to Common Equity Tier 1 -887.4 N/A
(CET1)
29 Common Equity Tier 1 (CET1) capital 12,966.7 N/A
Additional Tier 1 (ATI) capital instruments
30 Capital instruments and the related share premium 0.0 515 N/A
accounts
31 of which: classified as equity under applicable accounting 0.0 N/A
standards
32 of which: classified as liabilities under applicable accounting 0.0 N/A
standards
Amount of qualifying items referred to in Article 484(4) and
33 the related share premium accounts subject to phase-out 0.0 486(3) N/A
from ATI
Ww MLN EUR NA DZI E
SPRAWOZDAWCZY: 31 GRUDNIA 2015 R.
31 GRUDNIA 2015 R.
C) KWOTY U.
PRZED
PRZYJNCI EM
ROZPORZ}t DZt
(UE) NR 575/2013
LUB KWOTA
(B) ODNIESIENIE REZYDUALNA
(A) KWOTA DOARTYKUGU OKRES$LONA \
KAPI TAG PODSTAWOWY TI ER W DNIU ROZPORZt DZF ROZPORZt DZt
INSTRUMENTY! KAPI TAGY REZERV UJAWNIENIA (UE) NR 575/2013 (UE) NR 575/2013
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Own funds

25 dochodow

tytu
k u ego
Sciowych

N o —

ym: aktywa z
at
ej

oo =

o
r

< (O

0,0

36 ust. 1 lit. c), 38,
48 ust. 1) lit. a), 470,
472 ust. 5

N/D

Straty za bieUNcy

25a .
ujemna)

r ok

-122,3

36 ust. 1 lit. a), 472
ust. 3

-59,9

MoUl i we do przewidze
podat kowe zwi Nzane z
podstawowego Tier 1 (kwota ujemna)

25b

n
0,0

36 ust. 1 lit. I)

N/D

Korekty regulacyjne stosowane w
odniesieniu do kapit
1 pod wzglindem kwot
przyjnciem CRR

26

0,0

N/D

Korekty regulacyjne
niezrealizowanych zy
art. 467.i 468

26a

wn
[

N

iy

N/D

w tym: filtr dla niezrealizowanej straty 1

467

N/D

w tym: filtr dla niezrealizowanej straty 2

467

w tym: filtr dla niezrealizowanego zysku 1

468

N/D

w tym: filtr dla niezrealizowanego zysku 2

468

Kwota, kt-rN naleOy
kwotyk api tagu podstawo
odni esieniu do dodat
odlicze® wymaganych
CRR

26b

-34,6

- xS o

481

N/D

w tym: znaczne inwes
przedsifibiorstwa z b
(poni Uelio%)pr ogu

- —+

-34,6

481

N/D

Kwalifikowalne odliczenia od pozycji w
kapitale dodat kowym
przekraczaj N wartoSi
Tier 1 instytucji (kwota ujemna)

27

-172,6

36 ust. 1 . j)

N/D

Cagkowite korekty re

28 podstawowym Tier 1

[(e]

-887,4

N/D

29 K a p ipodatagvowy Tier 1

12 966,7

N/D

Instrumenty nal eUNce do

kapitagu

dodat kowego

Tier

1

30 I nstrumenty kapitago
emisyjne

v 0,0

51,5

N/D

w tym: zaklasyfikowa
31 zgodnie z maj Ncymi z
standar dami rachunko

0,0

N/D

w tym: zakl asyfi kowa
32 zgodnie z maj Ncymi z
standardami rachunko

0,0

N/D

Kwota kwalifikuj Ncyc
mowa w art. 484 wust.
emisyjne przeznaczone do wycofania z

k a p i dodatkawego Tier 1

33

TI< 0 S(< S

0,0

486 ust. 3

N/D
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Own funds

a

MI'LLI ON AS OF THE R
DECEMBER, 31, 2015

COMMON EQUITY TIER 1 CAPITAL:
INSTRUMENTS AND RESERVES

DECEMBER, 31, 2015

(A) AMOUNT

AT (B) REGULATION (EU)
DISCLOSURE No. 575/2013 ARTICLE
DATE REFERENCE

C) AMOUNTS
SUBJECT TO PRE-
REGULATION (EU)
No. 575/2013
TREATMENT OR
PRESCRIBED
RESIDUAL
AMOUNT OF
REGULATION (EU)
No. 575/2013

Public sector capital injections grandfathered
until January 1,2018

0.0
483(3)

N/A

34

Qualifying Tier 1 capital included in
consolidated ATI capital (including minority
interests not included in row 5) issued by
subsidiaries and held by third parties

0.0

85, 86,480

N/A

35

of which: instruments issued by subsidiaries
subject to phase-out

0.0
486(3)

N/A

36

Additional Tier 1 (ATI) capital before regulatory
adjustments

0.0

N/A

Additional Tier 1 (ATI) capital: regulatory adjustments

37

Direct and indirect holdings by an institution of
own ATI instruments (negative amount)

0.0
52(1)(b), 56(), 57,475(2)

0.0

38

Holdings of the ATI instruments of financial
sector entities where those entities have
reciprocal cross holdings with the institution
designed to inflate artificially the own funds of
the institution (negative amount)

0.0

56(b), 58,475(3)

0.0

39

Direct and indirect holdings of the ATI
instruments of financial sector entities where
the institution does not have a significant
investment in those entities (amount above the
10% threshold and net of eligible short
positions) (negative amount)

0.0

56(c), 59, 60, 79,475(4)

0.0

40

Direct and indirect holdings by the institution of
the ATI instruments of financial sector entities
where the institution has a significant
investment in those entities (amount above the
10% threshold net of eligible short positions)
(negative amount)

0.0

56(d), 59, 79,475(4)

0.0

41

Regulatory adjustments applied to Additional
Tier 1 in respect of amounts subject to pre-
CRR treatment and transitional treatments
subject to phase-out as prescribed in
Regulation (EU) No. 575/2013 (i.e. CRR
residual amounts)

0.0

N/A

41a

Residual amounts deducted from Additional
Tier 1 capital with regard to deduction from
Common Equity Tier 1 capital during the
transitional period pursuant to Article 472 of
Regulation (EU) No. 575/2013

-138.0

472,472(3)(a), 472(4),
472(6), 472(8)(a), 472(9),
472(10)(a), 472(Ih(a)

N/A

of which: losses of the current year

-49.5

N/A

of which: intangible assets

-88.5

N/A

41b

Residual amounts deducted from Additional
Tier 1 capital with regard to deduction from Tier
2 capital during the transitional period pursuant
to Article 475 of Regulation (EU) No. 575/2013

0.0

477,477(3), 477(4)(a)

N/A

W MLN EUR NA DZIE
SPRAWOZDAWCZY:
31 GRUDNIA 2015 R.

31 GRUDNIA 2015 R.
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TAG PODSTAWOWY TI ER
KAPI TAGY REZER

(B) ODNIESIENIE DO
ARTYKUGU
ROZPORZ} DZE
(UE) NR 575/2013

(A) KWOTA
W DNIU
UJAWNIENIA

C) KWOTY U.
PRZED
PRZYJNCI EM
ROZPORZ}' DZt
(UE) NR 575/2013
LUB KWOTA
REZYDUALNA
OKRESLONA |\
ROZPORZt DZt
(UE) NR 575/2013

Zastrzyki kapitagowe
publicznego, podl ega
nabytych do dnia 1 stycznia 2018 r.

0,0

483 ust. 3

N/D

34

Kwal i fi kuj Ncy sin

uwzgl Aadni ony w s |
kapitale dodatkowym Ti er 1 (w 1
mniejszoSci ni euwzgl
wyemitowany przez i
bndNcy w posiadani u

0,0

85, 86, 480

N/D

35

w tym: przeznaczone do wycofania
instrumenty wyemitowane przez jednostki
zal eUne

0,0

486 ust. 3

N/D

36

Kapitadg Ti

regulacyjnymi

dodat kowy

0,0

N/D

Kapi

tagd

dodat kowy Tier 1:

korekty

regul acyjne

37

Posi adane przez inst
poSrednie udziagy ka
instrumentach dodatkowych w kapitale
dodatkowym Tier 1 (kwota ujemna)

0,0

52 ust. 1 lit. b), 56 it
a), 57, 475 ust. 2

0,0

38

Udzi agy kapitagowe
instrumentach dodatkowych w kapitale
dodatkowym Tier 1 p
finansowego, |jeUeli

instytucj N krzyUoy
kapitagowe maj Nce r
zawyUani e funduszy

(kwota ujemna)

56 lit. b), 58, 475 ust.
3

0,0

39

BezpoSrednie i p o
kapitagowe we wgasn
dodatkowych w kapitale dodatkowym Tier
1 podmiot - - Wi maerkd oweg
instytucj a ni e do
inwestycji w te podmioty (kwota
przekraczaj Nca pr-g
odliczeniu kwalifikowalnych pozycji
kr-tkich) (kwota uje

0,0

56 lit. ), 59, 60, 79,
475 ust. 4

0,0

40

Posi adane pr dez piorss te
poSrednie udziagy ka
instrumentach dodatkowych w kapitale
dodat kowym Tier 1 p
finansowego, jeleli
znacznej inwestycji w te podmioty (kwota
przekraczaj N@a orap rpog
odliczeniu kwalifikowalnych pozycji
kr-tkich) (kwota uje

0,0

56 lit. d), 59, 79, 475
ust. 4

0,0

41

Korekty  regulacyjne  stosowane w
odniesieniu do kapit
1 pod wzgl ndem k wo
przyj iem CRR or az
okre przej Sciowyn
wy c o0 i a zgodni e z
(UE) nr 575/2013 (tj. kwoty rezydualne

okreSlone w CRR)

nc
si e
f an

0,0

N/D

40
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41a Kwoty rezydualne od -138,0
dodatkowego Tier 1 w odniesieniu do
odlicze® od kapi fliardgu
w okresie przejSciow

472, 472 ust. 3 lit. a),
472 ust. 4, 472 ust. 6,
472 ust. 8 lit. a), 472
ust. 9, 472 ust. 10 lit.

rozporzNdzenia (UE) a), 472 ust. 11 lit. a) N/D
w tym: straty roku b -495 N/D
w tym: wartoSci niem -885 N/D
41b Kwoty rezydualne od 0,0
dodatkowego Tier 1 w odniesieniu do
odlicze®& od kapitag
przej Sciowym zgodni 477, 477 ust. 3, 477
rozporzNdzenia (UE) ust. 4 lit. a) N/D
a MILLI ON AS OF THE REPO
DECEMBER, 31, 2015 DECEMBER, 31, 2015
C) AMOUNTS
SUBJECT TO
PRE-
REGULATION
(EU) No. 575/2013
(B) TREATMENT OR
REGULATION PRESCRIBED
(A) AMOUNT (EV) No. RESIDUAL
AT 575/2013 AMOUNT OF
COMMON EQUITY TIER 1 CAPITAL: INSTRUMENTS DISCLOSURE ARTICLE REGULATION
AND RESERVES DATE REFERENCE (EU) No. 575/2013
of which: items to be detailed line by line, e.g. reciprocal
cross holdings in Tier 2 instruments, direct holdings of
s . - - - . 0.0 N/A
nonsignificant investments in the capital of other financial
sector entities, etc.
Amount to be deducted from or added to Additional Tier
41c 1 capital with regard to additional filters and deductions 138.0 467,468,481 N/A
required pre-CRR
of which: possible filter for unrealized losses 0.0 467 N/A
of which: possible filter for unrealized gains 0.0 468 N/A
of which: su_bstantlal eqwty |nve_stments in companies in 346 481 N/A
the financi al industry (be
of which: qualifying ATl deductions that exceed the ATI
capital of the institution (deduction from Common Equity 172.6 36(1)(j) N/A
Tier 1 capital)
42 Qua_lifyi_ng_TZ deduct_ions that exceed the T2 capital of 0.0 56(e) N/A
the institution (negative amount)
43 Total regulatory adjustments to Additional Tier 1 (ATI) 0.0 N/A
capital
44 Additional Tier 1 (ATI) capital 0.0 N/A
45 Tier 1 capital (T1 = CET1 +ATI) 12,966.7 N/A
Tier 2 (T2) capital: Instruments and reserves
46 Capital instruments and the related share premium 120 62, 63 N/A
accounts
Amount of qualifying items referred to in Article 484(5)
47 and the related share premium accounts subject to 0.0 486(4) N/A
phase-out from T2
Public sector capital injections grandfathered until
January 1,2018 0.0 483(4) N/A
Qualifying own fund instruments included in consolidated
48 T2 capital (including minority interests and ATI 199 8 87. 88,480 71.8

instruments not included in rows 5 or 34) issued by
subsidiaries and held by third parties
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of which: instruments issued by subsidiaries subject to

49 0.0 486(4) N/A
phase-out
50 Credit risk adjustments 0.0 62(c)and (d) N/A
51 Tier 2 (T2) capital before regulatory adjustments 211.8 N/A
w MLN EUR NA DZIE
SPRAWOZDAWCZY: 31 GRUDNIA 2015 R.
31 GRUDNIA 2015 R.
C) KWOTY L
PRZED
PRZYJNCI
ROZPORZt DZt
(UE) NR 575/2013
LUB KWOTA
(B) ODNIESIENIE REZYDUALNA
KAPI| TROBSTAWOWY TIER 1: (A) KWOTA DOARTYKUC OKRESLONA
INSTRUMENTY | KAPI T W DNIU ROZPORZt DZF ROZPORZt DZt
REZERWOWE  UJAWNIENIA (UE) NR 575/2013 (UE) NR 575/2013
w tym pozycje, kt-re
np. krzyUowe powi Nzan
instrumentach w kapitale Tier 2,
bezpoSrednie udziagy 0.0 N/D
ni ei stotnych i nwestyc
podmi ot -w sektora fin
Kwota, kt-rN naleUy o
kwoty kapitagu dodatk
41c odniesieniu do dodatk 138,0 467, 468, 481 N/D
odlicze® wymaganych p
CRR
w tym: moUliwe filtry 0.0 467 N/D
strat
wtymmo Ul i we filtry dlIl ¢ 0.0 468 N/D
zysk-w
w tym: znaczne inwest
przedsifbiorstwa z br -34,6 481 N/D
(poni Uej progu 10%)
w tym: kwalifikowalne odliczenia od pozycji
w kapitale dodat kowyn
przekraczaj N wartoSI 172,6 36 ust. 1 lit. j) N/D
Tier 1 instytuciji (od
podstawowego Tier 1)
Kwalifikowalne odliczenia od pozycji w
42 kapitale Tier 2, kKt -r 0,0 56 lit. e) N/D
kapitagu Tier Qemna)sty
Cagkowite korekty reg
43 dodatkowym Tier 1 0.0 N/D
44 Kapitag dodatkowy Tie 0,0 N/D
Kapitag Tier 1 (kapit 12 966,7 N/D
45 podstawowy Tier 1 + Kk
1)
Kapitad: Tiiregtrumenty i kapitagy rezerwowe
46 In_s_trumenty kapitagow 12.0 62, 63 N/D
emisyjne
Kwota kwalifikuj Ncych
mowa w art. 484 wust.
47 L . 0,0 486 ust. 4 N/D
emisyjne przeznaczone do wycofania z
kapitagu Tier 2
Zastrzyki kapitagowe
publicznego, podl egaj 0,0 483 ust. 4 N/D
nabytych do dnia 1 stycznia 2018 r.
Kwal ifikujNce sifn ins
48 wgasnych uwzglndni one 199.8 87. 88, 480 718

skonsolidowanym kapitale Tier 2 (w tym
udziagy mniejszoSci i
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dodatkowe w kapitale Tier 1

ni euwzgl idni one w wi e
wyemitowane przez | ed
bndNce whnipsirenitrzecch

w tym: przeznaczone do wycofania

49 instrumenty wyemitowane przez jednostki 0,0 486 ust. 4 N/D
zal eUne

50 Korekty z tytugu ryzy 0,0 62 lit. ) i d) N/D

51 Kapitag Tier 2 przed 2118 N/D

regulacyjnymi
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G MILLI ON AS OF
DECEMBER, 31, 2015

THE REPOR

DECEMBER, 31, 2015

COMMON EQUITY TIER 1 CAPITAL: INSTRUMENTS
AND RESERVES

(A) AMOUNT

(B)
REGULATION
(EU) No.
575/2013

DISCLOSURE ARTICLE

REFERENCE

C) AMOUNTS
SUBJECT TO PRE-
REGULATION (EU)
No. 575/2013
TREATMENT OR
PRESCRIBED
RESIDUAL
AMOUNT OF
REGULATION (EU)
No. 575/2013

Tier 2 (T2) capital: regulatory adjustments

Direct and indirect holdings by an institution of own T2

63(b)(1), 66(a),

52 instruments and subordinated loans (negative amount) 0.0 67,477(2) 0.0
Holdings oftheT2 instruments and subordinated loans of
53 financial sector entities where those entities have reciprocal 0.0 66(b), 0.0
cross holdings with the institution designed to inflate ' 68,477(3) )
artificially the own funds of the institution (negative amount)
Direct and indirect holdings of the T2 instruments and
subordinated loans of financial sector entities where the 66(c), 69, 70
54 institution does not have a significant investment in those 0.0 7é 47‘7(4)’ 0.0
entities (amount above 10% threshold and net of eligible '
short positions) (negative amount)
of which: new holdings not subject to transitional
542 arrangements 0.0 0.0
of which: holdings existing before January 1,2013 and
54b . 2 0.0 0.0
subject to transitional arrangements
Direct and indirect holdings by the institution oftheT2
instruments and subordinated loans of financial sector 66(d), 69
55 entities where the institution has a significant investment in 0.0 79 47’7(4)' 0.0
those entities (net of eligible short positions) (negative !
amount)
Regulatory adjustments applied to Tier 2 capital in respect
of amounts subject to pre-CRR treatment and transitional
56 ; . . . 0.0 N/A
treatments subject to phase-out as prescribed in Regulation
(EU) No. 575/2013 (i.e. CRR residual amounts)
472,472(3)(a),
Residual amounts deducted from Tier 2 capital with regard 472(4), 472(6),
56a to deduction from Common Equity Tier 1 capital during the 0.0 472(8)(a), N/A
transitional period pursuant to Article 472 of Regulation ’ 472(9),
(EU) No. 575/2013 472(10)(a),
472(Ih(a)
Residual amounts deducted from Tier 2 capital with regard
56b to deduction from Additional Tier 1 capital during the 0.0 475’475(2)2% N/A
transitional period pursuant to Article 475 of Regulation ) (3).475(4)(a)
(EU) No. 575/2013 '
amount to be deducted from or added to Tier 2 capital with
56c¢ regard to additional filters and deductions required pre- -69.2 467,468,481 N/A
CRR
57 Total regulatory adjustments to Tier 2 (T2) capital -69.2 N/A
58 Tier 2 (T2) capital 142.6 N/A
59 Total capital (TC=T1 + T2) 13,109.3 N/A

W MLN EUR NA DZI

ES6 SPRA

31 GRUDNIA 2015 R.

31 GRUDNIA 2015 R.
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KAPI TAG PODSTAWOWY TI ER
INSTRUMENTY

KAPI TAGY REZERWOWE

(A) KWOTA

W DNIU

UJAWNIENIA

(B) ODNIESIENIE

DOARTYKUGU
ROZPORZ}t DZt
(UE) NR 575/2013

C) KWOTY U.
PRZED
PRZYJNCI EM
ROZPORZ}' DZt
(UE) NR 575/2013
LUB KWOTA
REZYDUALNA
OKRESLONA |\
ROZPORZt DZt
(UE) NR 575/2013

Kapitag

Tier 2: korekty

regul acyjne

52

Posiadane przezi nstytucjnin be
poSrednie udziagy kacg
instrumentach wgasnyc
poUyczKki podporzNdkov

0,0

63 lit. b) ppkt i), 66
lit. @), 67, 477 ust. 2

0,0

53

Udziagy kapitagowe w
kapitale Tier2ipo Uy cz ki podpc
podmi ot -w sektora fir
podmi oty te maj N i
powi Nzania kapi't
sztuczne zawyUan
instytucji (kwota ujemna)

0,0

66 lit. b), 68, 477

ust. 3

0,0

54

BezpoSrpd8iedni e
kapitagowe w instrume
2 i poUyczki podporzNh
sektora finansowego,
dokonaga znacznej inv
(kwota przekraczaj Ncs
odliczeniu kwalifikowalnych pozycji

kr-tkich) (kwota uj

(0]
=

0,0

66 lit. c), 69, 70, 79,

477 ust. 4

0,0

54a

=

ym: nowe udziagy

w ot
przedmi otem uzgodni
okr

0,0

0,0

54b

r i e
kresu przejSciowego
w tym udziagy kapita
dniem 1 stycznia 2013r.ibid Nc e
przedmi otem uzgodn
okresu przejSciowe

[{=]4

m

0,0

0,0

55

Posi adane przez in
poSrednie udziagy
instrumentach w kapit
podporzNdkowane podmi
finansowego, [delelniagi
znacznej inwestycji w te podmioty (po

odliczeniu kwalifikowalnych pozycji

kr-tkich) (kwota wujen

X K —
Q O D

y
F

0,0

66 lit. d), 69, 79, 477

ust. 4

0,0

56

Korekty regulacyjne stosowane w
odni esieniu do Kk
wzglndem kwot pu
CRR oraz kwot wu
przej Sciowym, p
wycofania zgodn
nr 575/2013 (t
w CRR)

i .k

0,0

N/D

56a

Kwoty
Tier 2

rezydual ne odl i
odniesilkapiut
podstawowego Tier 1 w okresie 0,0
przej Sciowym zgodni e
rozporzNdzeni a

(UE) n

472, 472 ust. 3 lit.
a), 472 ust. 4, 472
ust. 6, 472 ust. 8 lit.
a), 472 ust. 9, 472
ust. 10 lit. a), 472

ust. 11 lit. a)

N/D

56b

Kwoty rezydualneod | i czane od

Tier 2

odni esi eniu

dodatkowego Tier 1 w okresie 0,0
przej Sciowym
rozporzNdzeni a

zgodni e
(UE) n

475, 475 ust. 2 lit.
a), 475 ust. 3, 475

ust. 4 lit. a)

N/D
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Kwota, kt-rN habeOdypde
kwoty kapitagu Tier 2

56¢ dodat kowych filtr-w i -69,2 467, 468, 481 N/D
przed przyjniciem CRR

57 C_agkowte korekty reg 69,2 N/D
Tier 2

58 Kapitag Tier 2 142,6 N/D
GNczny (kppdzzmy kapita

59 1 + kapitag Tier 2) 131093 N/D
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G4 MILLION AS OF THE REP

DECEMBER, 31, 2015 DECEMBER, 31, 2015

C) AMOUNTS
SUBJECT TO
PRE-
REGULATION
(EVU) No. 575/2013
B) TREATMENT OR
REGULATION PRESCRIBED
(A) AMOUNT (EU) No. RESIDUAL
AT 575/2013 AMOUNT OF
COMMON EQUITY TIER 1 CAPITAL: INSTRUMENTS AND  DISCLOSURE ARTICLE REGULATION
RESERVES DATE REFERENCE (EVU) No. 575/2013
Risk-weighted assets in respect of amounts subject to
59a pre-CRR treatment and transitional treatments subject 2216 N/A

to phase-out as prescribed in Regulation (EU) No.
575/2013 (i.e. CRR residual amounts)

60 Total risk-weighted assets 108,343.4 N/A

Capital ratios and buffers

Common Equity Tier 1 (as a percentage of risk

61 exposure amount) 12.0 92(2)(a), 465 N/A

62 Tier 1 (as a percentage of risk exposure amount) 12.0 92(2)(b), 465 N/A
Total capital (as a percentage of risk exposure

63 amount) 12.1 92(2)(c) N/A

Institution-specific buffer requirement (CET1
requirement in accordance with Article 92(l)(a), plus
capital conservation and countercyclical buffer
64 requirements, plus systemic risk buffer, plus the 45 CRD 128,129,130 N/A
systemically important institution buffer (G-SlII or O-SlI
buffer), expressed as a percentage of the risk
exposure amount)

65 of which: capital conservation buffer requirement N/A N/A

66 of which: countercyclical buffer requirement N/A N/A

67 of which: systemic risk buffer requirement N/A N/A
of which: Global Systemically Important Institution (G-

67a Sll) or Other Systemically Important Institutions (O-SII) N/A CRD 131 N/A
buffer

68 Common Equity Tier 1 available to meet buffers (as a 75 CRD 128 N/A
percentage of risk exposure amount)

69 [not relevant in the EU Regulation] N/A N/A

70 [not relevant in the EU Regulation] N/A N/A

71 [not relevant in the EU Regulation] N/A N/A

Capital ratios and buffers

Direct and indirect holdings of the capital of financial 36(1)(h), 45,46,472

sector entities where the institution does not have a (10), 56(c),
72 cer S . i 20.0 59,60,475(4), N/A
significant investment in those entities (amount below

10% threshold and net of eligible short positions) 58(2)77?2)
Direct and indirect holdings bythe institution in CET1
instruments of financial sector entities where the 36(1)()
73 institution has a significant investment in those entities 92.2 45.48.470 472(11)’ 138.4
(amount below 10% threshold and net of eligible short B
positions)

74 Empty set in the EU

Deferred tax assets arising from temporary differences 36()(c)
75 (amount below 10% threshold, net of related tax 1,345.6 38.48.470 472(5)’ N/A
liability where the condition in Article 38(3) are met) e
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KAPI

INSTRUMENTY |

W MLN EUR NA DZIE
SPRAWOZDAWCZY:
31 GRUDNIA 2015 R.

31 GRUDNIA 2015 R.

(A) KWOTA
TROBSTAWOWY TIER 1:. W DNIU
KAPI TAGY REZERV UJAWNIENIA

(B) ODNIESIENIE
DOARTYKUGU
ROZPORZ}' DZt
(UE) NR 575/2013

C) KWOTY U.
PRZED
PRZYJNCI EM
ROZPORZ}' DZt
(UE) NR 575/2013
LUB KWOTA
REZYDUALNA
OKRESLONA \
ROZPORZ}' DZt
(UE) NR 575/2013

59a

Akt ywa waUone ryzykie
kwot wujntych przed pr
kwot wujnAantych w okresi
przeznaczonych do wycofania zgodnie z

rozporzNdzeniem (UE)
kwoty rezydualne okre

221,6

N/D

60

Akt ywa waUone ryzykie 108 343,4

N/D

Ws p -

gczynni ki i bufory

kapitagowe

61

Kapitag podstawowy Ti

odsetek kwoty ekspozycji na ryzyko) 12,0

92 ust. 2 lit. a), 465

N/D

62

Kapitag Tier 1 (wyracC

gkspozycji na ryzyko) 12,0

92 ust. 2 lit. b), 465

N/D

63

GNczny kapitag (wyral

kwoty ekspozycji na ryzyko) 12,1

92 ust. 2 lit. )

N/D

64

Wym-g bufora dla posz
instytuciji (wym-g dot
podstawowego Tier 1 zgodnie z art. 92 ust.
11it. a) powinkszony
utrzymywania bufora z
antycyklicznego, jak
systemowego oraz bufor instytucji o
znaczeniu systemowym (bufor globalnych
instytucji o znaczeniu systemowym lub

bufor innych instytucji o znaczeniu
systemowym) wyraUony
ekspozycji na ryzyko)

4,5

Dyrektywa CRD art.
128, 129, 130

N/D

65

w tym: wym-g utrzymyyv

zabezpieczaj Ncego N/D

N/D

66

w tym: wym-g utrzymyy

antycyklicznego N/D

N/D

67

w tym: uwzymywania bufora ryzyka

N/D
systemowego

N/D

67a

w tym: bufor globalnych instytucji o
znaczeniu systemowym lub bufor innych
instytucji o znaczeniu systemowym

N/D

Dyrektywa CRD art.
131

N/D

68

Kapitag podstawowy Ti
pokrycia(Wwuf®UWomwy j ak
gNcznej kwoty ekspozy

7,5

Dyrektywa CRD art.
128

N/D

69

[nieistotne w przepisach unijnych] N/D

N/D

70

[nieistotne w przepisach unijnych] N/D

N/D

71

[nieistotne w przepisach unijnych] N/D

N/D

Ws p -

gczybmwmfikiyikapi tagowe

72

BezpoSrednie i poSrec
kapitagowe podmiot - - w
finansowego, jeUOeli i
znacznej inwestycji w te podmioty (kwota

poni Uej progu 10% orae
kwal i fi kowanych pozyc

20,0

36 ust. 1 lit. h), 45, 46,
472 ust. 10, 56 lit. ),
59, 60, 475 ust. 4,

66 lit. ), 69, 70, 477
ust. 4

N/D
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Posiadane przez insty
poSrednie udziagy kacg
instrumentach w kapitale podstawowym

Tier 1 podmiot-w sekt

36 ust. 1 lit. i), 45,

73 j eUensitytucja dokonag 92.2 48, 470, 472 ust. 11 1384
inwestycji w te podmi
progu 10% oraz po odliczeniu
kwal i fi kowalnych pozy
74 Zbi -r pusty w UE
Aktywa z tytugu odroc
dochodowego wynikajNc
przej Sciowych (kwota .
75 po odliczeniu powi Nza 13456 36 ust. 11it. c), 38, N/D

odroczonego podatku dochodowego w
przypadku spedgnienia
okreSlonych w art. 3E€

48, 470, 472 ust. 5
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a

MI'LLI ON AS OF THE REP

DECEMBER, 31, 2015

DECEMBER, 31, 2015

(A) AMOUNT AT

C) AMOUNTS
SUBJECT TO PRE-
REGULATION (EU)
No. 575/2013
TREATMENT OR
PRESCRIBED
RESIDUAL AMOUNT
OF

REGULATION (EU)

(B) REGULATION
(EU) No. 575/2013

COMMON EQUITY TIER1 CAPITAL: INSTRUMENTS DISCLOSURE ARTICLE No. 575/2013
AND RESERVES DATE REFERENCE
Applicable caps on the inclusion of provisions in
Tier 2
76 Credit risk adjustments included in T2 in N/A 62 N/A
respect of exposures subject to standardized
approach (prior to the application of the cap)
77 Cap on inclusion of credit risk adjustments in N/A 62 N/A
T2under standardized approach
78 Credit risk adjustments included in T2 in N/A 62 N/A
respect of exposures subject to internal
ratings-based approach (prior to application of
the cap)
79 Cap for inclusion of credit risk adjustments N/A 62 N/A
inT2 under internal ratings-based approach
Capital instruments subject to phase-out
arrangements (only applicable between Jan. 1,2013
and Jan. 1,2022)
80 Current cap on CET1 instruments subject to N/A 484(3), 486(2) and N/A
phase- out arrangements (5)
81 Amount excluded from CET1 due to cap N/A 484(3), 486(2) and N/A
(excess over cap after redemptions and (5)
maturities)
82 Current cap on ATI instruments subject to N/A 484(4), 486(3) and N/A
phase-out arrangements (5)
83 Amount excluded from ATI due to cap (excess N/A 484(4), 486(3) and N/A
over cap after redemptions and maturities) (5)
84 Current cap on T2 instruments subject to N/A 484(5), 486(4) and N/A
phase-out arrangements (5)
85 Amount excluded from T2 due to cap (excess N/A 484(5), 486(4) and N/A
over cap after redemptions and maturities) (5)
W MLN EUR NA DZI E6 SPRAV 31 GRUDNIA 2015 R.
31 GRUDNIA 2015 R.
C) KWOTY U
PRZED
PRZYJNCI EM
ROZPORZt DZ
A (UE) NR
575/2013 LUB
KWOTA
B) REZYDUALNA
ODNIESIENIE OKRESLONA
DO ARTYKLl ROZPORZ}t DZ
(A) KWOTA W ROZPORZ}t [ U(UE)
KAPI TAG PODSTAWOWY TIER 1 DNIU ENIA (UE) NR NR 575/2013
KAPI TAGY REZERWOWE UJAWNIENIA 575/2013
Pugapy stosowane do uwz g
kapitale Tier 2
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76 Korekty z tytugu r N/D 62 N/D
uwzglndni one w kapita
do ekspozyciji objnAatyec
(przed zastosowaniem

77 Pugap uwzglndniania k N/D 62 N/D
kredytowego w kapitale Tier 2 zgodnie z
met odN standardowN

78 Korekty z tytugu r N/D 62 N/D
uwzglndni one w kapita
do ekspozyciji obj
wewnntrznycating-w
Zastosowaniem pugapu)

79 Pugap wuwzglindniania &k N/D 62 N/D
kredytowego w kapitale Tier 2 zgodnie z
met odN wewnhftrznych r

I nstrumenty kapitagowe I

ustal eE dotyczNcychma jwyce

zastosowanie wygNcznie od

do dnia 1 stycznia 2022 r.)

80 Bi eUNcy pugap w ¢ N/D 484 ust. 3, 486 N/D
instrument -w w kapita ust. 2i5
1 biidNcych przedmi
dotyczNcych wycofania

81 Kwota wygNczona z kajf ND 484 ust. 3, 486 N/D
Tier 1 ze wzgl ndu n ust. 2i5
ponad pugap po upgywi
zapadal noSci)

82 Bi eUNcy pugap W ¢ N/D 484 ust. 4, 486  N/D
instrument -w w kapita ust. 3i5
bfidNcyzendnpirotem ustal ¢
wycofania

83 Kwota wygNczona 2z ka ND 484 ust. 4, 486  N/D
Tier 1 ze wzgl ndu n ust. 3i5
ponad pugap po upgywi
zapadal noSci)

84 Bi eUNpw gap w odni e N/D 484 ust. 5, 486 N/D
instrument - -w w kapit: ust. 4i5
przedmiotem ustale@ d

85 Kwot a wychzona z k i N/D 484 ust. 5, 486 N/D
wzglndu na pug p (nad ust. 4i5
upgywie termizapadayho

RISK INVENTORY/RISK QUANTIFICATION INWENTARYZACJA

RYZYKA/KWANTYFIKACJA RYZYKA

The objective of the risk inventory, which has to be
carried out at least annually, is to identify the main
categories of risk. To this end, all known categories of risk
are investigated to establish whether they arise at
Volkswagen Financial Services AG. In the risk inventory,
the relevant categories of risk are examined in greater

Celem inwentaryzacij.
przeprowadzana co najmniej raz w roku, jest

identyfikacja gg - whnyd
Badane sN ws e kaegoke rgzyka
w celu okreSlenia, c¢czy

Volkswagen Financial Services AG. W ramach

detail, quantified or, if they cannot be quantified, | inwentaryzacji ryzyka stosowne kategorie
assessed by experts and then evaluated to determine [r yzyka sN oceniane b ¢
whether they are material for the Group. nastnpni e kwantyfikow
okreSlenia Ffbd3aj ewerg
oceni ane przez ekspe
poddawane ocenie w celu ustalenia ich
i stotnoSci z punktu wi
The risk inventory carried out using the data available as | Inwentaryzacja ryzyka przeprowadzona na
of December 31,2014 came to the conclusion that the [podst awi e danych na d:
following quantifiable categories of risk should be |[dopr owadzi a do wni osKk

classified as material: counterparty default risk, earnings
risk, direct residual value risk, market risk, liquidity risk

uznal nastfipuj Nce
i | oSci o hategode ryzyka:

mo
ryzyko
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and operational risk. It also concluded that two [ni ewykonania zobowi N Z i
nonquantifiable categories of risk - reputational risk and |r yzyko zysk- - w, bezposS

strategic risk - should additionally be classified as

rezydualnej, ryzyko cen rynkowych, ryzyko

material. Indirect residual value risk and underwriting risk |[p gy nno Sc i i ryzyko 0
were classified as immaterial because they accounted for [t ak Ue , Ue j ako i stot
a low proportion of the overall risk at the Group level. [s k|l asyf i k mwaimo @i we d
Other existing subcategories of risk are included within |i | 0 Sci owe go k ait rgzgko wtraty
the categories specified above. reputacij.i i ryzyko S
ryzyko wartoSci rezy
ubezpieczeni owe zosta
nieistotne, gdyU stan
o0g- | negla na gzezeblu grupy. Inne
podkategorie ryzyka u
wyUej wymienionych kat
Reputation risk and strategic risk as nonquantified || st ot ne kategorie ry

material categories of risk are included in the calculation
of risk- bearing capacity by applying a general risk buffer.

okr eS| eni a iirykykoSiraty ceputagjic
i ryzyko strategiczne i s N uwzgl g
obliczeniach zdolnoSci
przez sp-gkn przez z
bufora ryzyka.

Capital adequacy (including risk-bearing capacity)

Adekwat noSi
do ponoszenia ryzyka)

kapitagow

In addition to the quantification of risk positions as
required under the regulatory law (in accordance with the
CRR) and the presentation of existing equity components,
a system has been set up to determine the risk-bearing
capacity of Volkswagen Financial Services AG in
accordance with MaRisk that compares the economic risk
against the risk-taking potential. This system reflects the
requirements for risk-bearing capacity determined in the
supervisory review and evaluation process (SREP).

Opr-cz kwantyfikacij.

wymogami regulacyjnymi (zgodnie z CRR) i
przedstawieni a i stni
kapitagu wjgasnego ncMlg
Services AG dysponuje systemem
umo Ul i wi aj Ncym okreSlI
ponoszenia ryzyka zgodnie z niemieckimi
minimalnymi wymogami w zakresie

zar zNdzani aMindgstanjokderengen
an das Risikomanagement T MaRisk) przez

The risk-bearing capacity is adequate if all significant
risks that could materially adversely affect the institution's
financial position, financial performance or its cash flows
are covered by its risk-taking potential. The quarterly
analysis of its risk-bearing capacity serves to examine
whether Volkswagen Financial Services AG is capable at
all times of bearing the risks potentially arising from its
current and future business activities.

por - wnani e ryzrigdego dg
potencjagu podej mowani
odzwierciedla wymogi

ponoszenia ryzyka okr €
badania i oceny nadzorczej (BION).

Zdol noSI instytucji d
wystarczaj Nca, jeUeli
ryzyka, kt-re mogN mi
jef sytuacjn finansowN,
przepgywy pienifiUne,
potencjagem podej mowa
analiza zdolnoSci do

okreSleniu, czy Vol ks
AG jest w kaUdej chwi

potencjalnie wyni kaj N
przyszgej dziagal noSci

The Volkswagen Financial Services Group applies the
going concern principle based on a "range of practice"l
criteria. The purpose of the going concern approach is to
ensure continuation of the entity's regular operations in
the long term, but also serves to enable efficient
management of the capital for risk coverage.

Grupa Volkswagen Financial Services stosuje
zagoUeni e kontynuac]
podstawie Kkrytadarziw.w Aw

praklt ykPodej Sci e opar
kontynuacij.i dziagaln
zapewnieni e dal szej f
jednost ki w dgugim
umoUl i wienie ef ekt

y W
kapitagem sguUNcym do

In addition, Volkswagen Financial Services AG uses a
system of limits derived from the risk-bearing capacity

Ponadto Volkswagen Financial Services AG
wykorzystuje system limit - w  wyni kg

52

Volkswagen Financial ServicesAG/Pillar 3 Disclosure Report



PILLAR 3 DISCLOSURE REPORT

Own funds

analysis to specifically manage the -capital for risk
coverage in accordance with the level of risk tolerance
determined by the Board of Management of Volkswagen
Financial Services AG and the Managements of
Volkswagen Bank GmbH and Volkswagen Leasing
GmbH. Volkswagen Versicherung AG has its own system
of limits, which is based on MaRisk (VA).

przeprowadzone] anal
ponoszeni a ryzyka w
kapitagem sguUNcym d
zgodnie z zasadami tolerancji na ryzyko
przyjntymi przez Zar z|
Services AG oraz Zarz
GmbH i Volkswagen Leasing GmbH.
Volkswagen Versicherung AG wykorzystuje
wgasny system | imit-w
wymogach w zakresie za
dziagalnoSci ubezpiec?

The establishment of the risk limit system as a core
component of capital allocation limits the risk at different

Ustanowieni e systemu
podstawowego elementu procesu alokacji

levels, thereby safeguarding the economic risk-bearing |k api t agdu ogranicza I
capacity of the subgroup. szczeblac h , zapewni aj Nc p
do ponoszenia ryzyka gospodarczego.
The risk-taking potential of Volkswagen Financial | Pot encj ag podej mowani
Services AG of a5.7 billiqFinanci al Services AG
(previous year : ua4. 8 bill {2015r . wynosi g 5,7 mld
equi ty (U014.t8Be fdyecdstirasutrioy thepnexti| 4, 8 ml d EUR w r oku ioff
t welve months (01.3 billiojlkapitagu wdgasnego pod
for minimum equity (u9.5 (14,8 ml d EUR) p o
items (00.9 billion). This|prognozowany wynik za

tolerance and risk appetite and takes the form of an
overall risk | imit for the
December 31,2015).

(1,3 mld EUR) oraz pomniejszonego o0 wymaogi
regul acyjne dotyczNce
wgasnego (9,5 mld EUR)
09 mld EUR). WartoSi
odniesienia dla tolerancji na ryzyko oraz
apetytu na ryzyko i p
l'imitu ryzyka dl a age
ml d EUR na dzie®& 31 gr

The limit system that builds on the risk-bearing capacity is
structured in a way that adherence to the risk limits
ensures not only management of the Group's risks and
earnings in operational and strategic terms, but also
compliance with regulatory requirements. In a first step,
the overall risk limit established by the Board of
Management, which must not exceed the Group's risk-
taking potential, is apportioned to counterparty default
risk, residual value risk, market risk, liquidity risk (funding
risk) and operational risk, and compared against the risk-
taking potential. Individual limits are defined for credit risk,
shareholder risk, issuer risk and counterparty risk under
the aggregate limit for counterparty default risk as an
overarching risk category. In a second step, for the
purposes of operational risk management, the limits for
the risk categories (with the exception of those for equity,
issuer, counterparty and liquidity risk [funding risk]) are
broken down and allocated to the individual companies.
Group Risk Management & Methods monitors compliance
with the risk limits as part of its quarterly analysis of the

risk-bearing capacity. og-l nej kategori.i
ni ewykonania zobowi Nz 4
Na drugim etapie limi ty dl a pos
kategori.i ryzyka (z
udzi agowc a, ryzyka
kontrahent a i ryzyka
flnansowan|a]) sN przy
sp-gko w el u oper a
ryzyk|em Departamenia

Oparty a zdolnoSci
system limit. . w zapro
rzestrzeganie | imit.\y
arzNdzaniu kgmykgempi
peracyjnym oraz str a3
apewni ago zgodnoSi
egul acyj nymi Na pi e
z podziagem okreS
go i mitu ryzy
oczyl potencj gka
grupin, pomi ndzy
ryzyko ni ewy
kontrahent a,
rezydual nej , ryzyko ry
(ryzyko finansowania) i ryzyko operacyjne, a

n

e
r

a .

O -TTO~-"NONTDT
~< - -@Qo

N N NN -
N X N X >

I

e
e
y
e

nastnpni e z por - wnan
potencja §g € m ~ podej mowani
Obowi Nzuj N osobne || i mi

ryzyka wudzi agowca, ry
kontrahenta w ramach zagregowanego limitu
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Ryzykiem Grupy dokoag
zgodnoSci z I i mitami
kwartal nej anali zy zd
ryzyka.
The risk limit system is recalibrated for the Group atleast | System | imit-w ryzyka

once per year by way of a resolution of the Board of

ustalany co najmniej w cyklu rocznym na

Management of Volkswagen Financial Services AG. podstawi e uchwagy Z 3
Financial Services AG.

Risk quantification Kwantyfikacja ryzyka

Risk values for the relevant risk categories are [War t o Sci ryzyka dla p

determined by means of different approaches following [r yzyka sN okreSlane z

the methodological recommendations of the Basel Capital
Accord. These approaches are based on statistical
models and supported by expert estimates (see table 5).
In line with standard banking practice, risks are assessed
using the net method.

metod zgodnie z zaleceniami metodycznymi
Bazyl ejskiej Umowy Kaj
modeli statystycznych i z uwz gl Adn
szacunk - - w ekspert - -w
Zgodnie ze standardowymi  praktykami
stosowanymi w bankach ryzyko jest oceniane
przy zastosowaniu metody netto.

To measure risk-bearing capacity, it is necessary to
guantify the amount of unexpected losses (UL) and,
additionally for some risk categories, the amount of
expected losses (EL). Unexpected losses are extremely
high losses that occur rarely, whereas expected losses
describe the average losses expected to occur within the
observation period. The total amount of expected and
unexpected losses produces the value at risk.

W celu okreSlenia zdg
ryzyka konieczna jest kwantyfikacja strat
nieoczekiwanych (UL T unexpected losses),

jak r-wnieU dodat kowo
T expected losses) dl a ni ekt
ryzyka. Straty nieocz
rzadko wystnhApuj Nce st
oczekiwane to Srednie
okresie obserwacji. S
jako wartoSi zagroUonN

1 "Range of practice" to ensure the resilience of German credit

1AZakres praktyk sguUNcych

institutions (in German only), Deutsche Bundesbank, Frankfurt/Main, | ponoszeni a ryzyka przez ni €
Nov. 11, 2010; Supervisory assessment of bank-internal capital | ( wy §Ncznie w jAzyku niemie
adequacy concepts, Deutsche Bundesbank, Frankfurt/Main, Dec. | Fr ank f ur t nad Me ne m, 11 |
7,2011. nadzorcza wewnnitrznych t
adekwat noSci kapitagowej o,
Frankfurt nad Menem, 7 grudnia 2011 r.
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The main risks are quantified as part of the risk- | G§ - wn e rodzaje ryzyka
bearing capacity analysis using a going concern | ramach anali z y zdol noSci do
approach with a standard confidence level of 90 % |pr zy zast osowaniu podej S
(exception: liquidity risk [funding risk] with a|kont ynuacij. dziagal noSc
confidence level of 99 %) and a time horizon ofone [po zi omi e ufnoSci (CL)
year. Risk-bearing capacity is also analyzed using [p gy nno Sci [ryzyko finan
the gone concern approach in addition to the going |uf no Sc i 9 9 %) [ w h o
concern approach. wnoszNcy@pr-okz podej Sci
zagoUeniu kontynuacij. d
ponoszenia ryzyka |jest
uUOyciu podej Sci a opar

The table below summarizes the methods used to

guantify individual types of risks when analyzing the | W poni Uszej tabel. p
risk-bearing capacity: stosowane w celu il o
poszczeg-Ilnych rodzaj W
zdol noSci do ponoszeni a

TABLE 5: METHODS USED TO QUANTIFY INDIVIDUAL TYPES OF RISKS WHEN ANALYZING RISK-
BEARING CAPACITY

Risk type Parameters/model "Going-concern"  scenario
(normal case)

Risk of counterparty default

Credit risk Parameters: PD, LGD, EAD, ASRF model, incl. premium for

= 0,
estimation uncertainties for UL CL =90%
Shareholder risk Parameters: PD, LGD = 90%, carrying amount of equity CL = 90%
investment acc. to IFRS, ASRF model - 0
Issuer risk Parameters: PD, LGD, EAD, Monte Carlo simulation CL = 90%
Counterparty risk Parameters: PD, LGD, EAD, Monte Carlo simulation CL = 90%
Residual value risk Comparison of expected sales proceeds (forecast) with _
- ; CL =90%
contractually agreed residual value per vehicle
Market risk Hlst_orlcal S|m_ulat|on (40-trading-day holding period, 1,000- CL = 99%, scaled to 90%
trading- day history)
Earnings risk Parameters: Actual and plan data of income drivers and their CL = 90%
relative deviation; parametric variance-covariance model - 0
Liquidity risk (funding Liquidity funding matrix based on the gone concern principle _
- A ) oo . : CL =99%
risk) and liquidity premium from historical spread time series
Operational risk Parameters from the self-assessment and loss database:

EL = ((PDyp X RViyp + RL)/2
UL = [((PDmax X RVyyp - (PDyyp X
RViyp) X (EL / (PDyp X RViyp))]

typical and maximum probability of default (PDtyp and PDmax,
typical and maximum risk values (RViyp und RVmax, 5-year
average reported losses (RL)

TABELA 5: METODY STOSOWANE W CELU I LOSCI OWEGO OKRE S |
RODZAJEW RYZYKA PRZY ANALI| Z2DNMOSZHNBIRNAYKAC | DO
Rodzaj ryzyka Parametry/model Scenariusz kontynuacji
dziagalnoSci
normalny)

Ryzyko niewykonania zobowi Nza® przez kontrahenta

Ryzyko kredytowe Parametry: model e PD (prawdo
zobowi Nza@E) ,t yGDjgugshiraewykona
EAD (ekspozycij.i w przypadku CL =90%
ASRF (model asymptotyczny z jednym czynnikiem ryzyka) z
uwzgl hndnieniem niepewnoSci o

Ryzyko udzi Parametry: PD, L G bilarsow@ westycjiw

= 0,
kapitagowej zgodnie z MSSF, CL = 90%
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Ryzyko emitenta Parametry: model e PD (prawdo
zobowi Nza @), LGD (strat z ty _
EAD (ekspozycij.i w przypadku CL =90%
symulacja Monte Carlo

Ryzyko kontrahenta Parametry: model e PD (prawdo
zobowi Nza @), LGD (strat z ty _
EAD (ekspozyciji w przypadku CL =90%
symulacja Monte Carlo

Ryzyko warto Por - -wnanie przewidywanych | _

. CL = 90%

rezydualnej (prognozy) z umownN wartoSci

Ryzyko rynkowe Symul acja historyczna (okres CL = 99%, przeskalowany
hi storia: 1000 dni not owa &) do 90%

Ryzyko zysk Parametry: rzeczywiste i planowane dane na temat
czynni k-w warunkuj Ncych do« CL =90%
wzgl Andne; par amet r y-kowaniagnciimo d e

Ryzyko pg Macierz Fr-dePpiynnasSsowampiaat

(ryzyko finansowania) zaprzestani a dziagal noSci o] CL =99%

podstawie historycznych szer
Ryzyko operacyjne Parametry pochodzNce 2z samoc¢ _
typowe i maksymalne wyawdp,j EL = ((PDyp X RViyp + RL)/2

ni ewykonani a

z ayb G WADAL?, a fpowd R L

= [((PDmax X RVyyp - (PDtyp
X RViyp) X (EL / (PDyyp X

maksymal na wartoli RVmizykaSr RViyo))]
zidentyfikowane straty w okr P
The risk potential is determined on a quarterly basisand | Pot encj ag§ ryzyka j est
compared against the accounting-based risk-taking | por - wnywany do pot enc
potential. The risk-taking potential is calculated as the |r y z y k a okreSlonego
difference between existing equity components (suchas |[r achunk owo Sci Potencj
subscribed capital, capital reserves, retained earnings) |j e st obliczany | ako r
and current income or - from a going concern |sk gadni k agni vkgaapsi nteag o (
perspective - forecast profit and various deductible |subskr ybowanym, kapi't
items. The other risk categories to be included inthe |zyskami zatrzymanymi)
risk-bearing capacity are appropriately reflected as | b Nd ¥, z punktu widzeni
deductions when calculating the risk-taking potential. operacyjnej, prognozowanymi zyskami oraz
r-Unymi pozycjami stan
Pozostkaajteegor i e ryzyka
uwzglndnil w ocenie zd
ryzyka, sN brane pod u
przy okreSlaniu pot e
ryzyka.
In addition to determining the risk-bearing capacity in a
normal scenario, Volkswagen Financial Services AG |Opr - ¢ z okreSlenia zdo

also conducts group-wide and cross-institutional stress
tests and reports the results directly to the Board of
Management and Supervisory Board. Stress tests are
used to examine the potential impact from exceptional
but plausible events on the risk- bearing capacity and
earnings performance of Volkswagen Financial Services
AG. The purpose of these scenarios is to facilitate early
identification of those risks that would be particularly
affected by the trends simulated in the scenarios so that
any necessary corrective action can be initiated in good
time. The stress tests include both historical scenarios
(such as a repeat of the financial crisis between 2008
and 2010) and hypothetical scenarios (such as a global
economic downturn or a sharp drop in sales in the
Volkswagen Group). In addition, inverse stress tests are
used to identify what events could represent a threat to
the ability of the Group to continue as a going concern.
The list of action points developed as part of the inverse

ryzyka w normalnych warunkach Volkswagen

Financi al Services AG
testy war unk - w asgkerja jgmry
obrfiabie r-Unych instyt
bezpoSrednio Zar zNdoy
Nadzorczej Testy W
pozwal aj N ustalil f
wyj Nt kowych, ale prawd
zdol noSci do p 0 n ozsdzoel nn
generowani a zysk- - w p
Financi al Services AG.
okreSlenia na wczesnyn
ryzyka, na Kkt-re szcze
tendencje symulowane w scenariuszach, tak
aby w razie potgozebegr
wdroOyi dziagania napr
skrajnych uwzgliAadni aj
hi toryczne (np. powt
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stress testing was reviewed and updated in light of the | z lat 200871 2010) i hipotetyczne (np.
developments in Greece (possible Grexit). spowol nieni e gospodarc
gwagtowny spadek przgd
Grupy Vol kswagen) . S
uzupegniane tak zwanyn
warunk-w skrajnych w
wydarzenia moggyby zag
do kontynuacij.i dziagal
wykonani a w ramach q
warunk -w skrajnych podgd
aktualizacji w Swietle
(moUl i wego wyj Scia teg
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Aggregation of risks, analysis of results Agregacja ryzyka i ang
A correlation of 1 between the risk categories is assumed DI a Ws zvst ki h |
for all calculated risk indicators. y 1 ch wyl ¢
ryzyka przyjmuje sin
pomi ndzy poszczeg-In
ryzyka.
The results of the analysis of risk-bearing capacity are . . .
reported to the Board of Management on a quarterly Wy ni Il: : a Rlal ' zy dz \(/:/'O ! n
basis. The calculations of risk-bearing capacity confirmed rk yzy i a s Ob Ip.r £ edswadol
that all significant risks that could adversely affect the wartag. lczenia z
financial position, financial performance or cash flows ryzyk a potwierdzigy,
were adequately covered at all times by the available rodzaje ryz yvk a, kKt -
risk-taking potential. In the reporting period, the capital nega It< y an y wpgyw nla bs
utilized for risk coverage was below the overall risk limit ‘t’;’y nl ! II< n 93 sowe h u |
set internally. The stress tests did not indicate any need yagy w alUde] chwi '
for action. stopniu _pokr yte przez dos
podej mowani a ryzyka.
sprawozdawczego kapit a
ryzyka byg utrzymywa
wewnfAtrznego | imitu r\y
testy warunk-w skrajn
potr zebf jka kdzcihakgoa Qi e
WYMOGI CRR W ZAKRESIE FUNDUSZY
CRR OWN FUNDS REQUIREMENTS WGASNYCH
The CRR own funds requirements relating to credit risk, . .
market risk and operational risk were composed of the Na K dzi € & f32n315 g wymagh G:RRVW
following items as of December 31,2015: zakresi e unduszy wg a
ryzyka kredytowego, ryzyka rynkowego i
ryzyka operacyjnego
nastfipuj Nco:

TABLE 6: REGULATORY OWN FUNDS REQUIREMENTS OF THE VOLKSWAGEN FINANCIAL
SERVICES AG FINANCIAL HOLDING GROUP AS OF DECEMBER 31, 2015

Risk-weighted
exposure amount Own funds
O million (after SME requirements
Credit risk 94,824 7,586
Exposures to central governments or central banks 4,048 324
Exposures to regional governments or local authorities 1 0
Exposures to public sector entities 21 2
Exposures to multilateral development banks - -
Exposures to international organizations - -
Exposures to institutions 1,645 132
Exposures to corporates 28,061 2,245
Retail exposures 37,448 2,996
Exposures secured by mortgages on immovable property - -
Exposures in default 2,496 200
Exposures associated with particularly high risk - -
Exposures in the form of covered bonds - -
Items representing securitization positions 560 45
Exposures to institutions and corporates
with a short-term credit assessment - -
I(Eé%os)ures in the form of units or shares in collective investment undertakings 2 0
S
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Equity exposures 490 39
Other items 20,053 1,604
Risk of credit valuation adjustment 455 36
CVA risk (standard method) 455 36
Market risk 6,158 493

Position risk for trading book business - -
Large loans above the upper limit for trading book business - -
Foreign currency risk 6,158 493
Settlement risk - -
Commodities position risk - -
Capital requirement for currency risks under the standardized approach - -

Operational risks 6,906 552
Capital requirement for the standardized approach 6,906 552
Total capital requirements 108,343 8,667

TABELA 6: REGULACYJNE WYMOGI W ZAKRESIE FUNDUSZY WGASNYCH W ODNI ESI
HOLDINGU FINANSOWEGO VOLKSWAGEN FI NANCI AL SERVI CES AG WEDGU(
GRUDNIA 2015 R.

Kwota ekspozycji

waUona ryz| Wymogiw

(po uwzgl n| zakresie

czynnika wsparcia funduszy
min EUR dl a MSP) wasnyc
Ryzyko kredytowe 94 824 7586
Ekspozycje wobec rzNd-w I ub bank-w ce 4048 324
Ekspozycje wobec jednostek samorzNdu 1 0
Ekspozycje wobec podmiot-w sektora pu 21 2
Ekspozycje wobec wielostronnych bank - -
Ekspozycje wobec organizacji mindzyna - -
Ekspozycje wobec instytuciji 1645 132
Ekspozycje wobec przedsinbiorc-w 28 061 2 245
Ekspozycje detaliczne 37 448 2996
Ekspozycje zabezpieczone hipotekami n - -
Ekspozycje, kt-rych dotyczy niewykona 2 496 200
Ekspozycje zwi Nzane ze szczeg-lnie wy - -
Ekspozycje w postaci obligacji zabezpieczonych - -
Pozycje sekurytyzacyjne 560 45
Ekspozycje z tytugu naleUnoSci od ins
posi adaj Ncych Kkr-tkoterminowN ocenn Kk - -
_Ekspoz_ycje z tytugu jednostek wuczest 5 0
inwestowania
Ekspozycje kapitagowe 490 39
Pozostage pozycje 20 053 1604
Ryzyko korekty wyceny kredytowej 455 36
Ryzyko korekty wyceny kredytowej (metoda standardowa) 455 36
Ryzyko rynkowe 6 158 493
Ryzyko pozycji dla dziagalnoSci zwi Nz - -
DuUe poUyczki ©przekraczajNce g-rny | ] ]
handlowym
Ryzyko walutowe 6 158 493
Ryzyko rozrachunkowe - -
Ryzyko zwi Nzane z pozycjN towar owN - -
Wym-g kapitagowy z tytugu ryzgkandal d - -
Ryzyko operacyjne 6 906 552
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Wym-g kapitagowy zgodnie z metodN st a 6 906 552

Wym-g kapitagowy og:-gem 108 343 8 667

The data presented above indicate clearly that | Z powyUszych danych W
counterparty credit risk is the most prominent exposure, | naj wi fksza ekspozycja |
withanown funds requirement kredyt owym kontrahent g

zakresie funduszy wg as

wynosi 7,6 mid EUR.

60
Volkswagen Financial ServicesAG/Pillar 3 Disclosure Report



PILLAR 3 DISCLOSURE REPORT

Own funds
DISCLOSURE OF THE LEVERAGE RATIO UJAWNI ENTE WSKATNI KA D
Description of the processes used to manage the O i _ K )
risk of excessive leverage pts proces-w Wyxorzy s
zarzNdzani a ryzykiem
finansowej

Reporting on changes in the leverage ratio is included in
Volkswagen Financial Services AG's capital projections.

I nformacje dotyczNce z

T : znajduj N sin W  progn

Igeitelllevle;ﬁgﬁ] ratio is regularly monitored as part of Vol kswagen Financial <
pitatp g d¥fwigni j est regul ar
ramach planowania kapi

Opi s czynni k- w maj Nc

Description of the factors that had an impact on the

leverage ratio during the period to which the ws k a?_n| k. Vd T:d_:lrgen3| L ew d g

. > odnosi sinAn ujawniony w

disclosed leverage ratio refers

Volkswagen Financial Services AG implemented capital . . .

increases of 01.1 billion Volkswagen Fmavmmal Ser\_/lces AG.
podwyUszyga sw-j kapi t

in December 2015 that positively affected its Tier 1
capital and hence the leverage ratio. The inclusion of
current profits from 2014 - following approval of the
consolidated financial statements - had likewise
increased Tier 1 capital in March 2015. The expansion
of the business volume also affected the leverage ratio.

styczniu 2015r. i 0 1,2 mld EUR w grudniu

2015r . co pozytywnie w
Tier 1, a winc takUe
marcu 2015 r. kapitag

bi ewWN®yc h2mod
zatwierdzeniu skonsolidowanego
sprawozdani a finansoy
wol umenu obrot - w t ak
wska¥Tni k d¥fwigni

wgNczeni e

TABLE 7: CRR LEVERAGE RATIO - DISCLOSURE TEMPLATE

Reference date

December 31,2015

Entity name

Volkswagen Financial Services AG

Level of application

TABELA 7: WSKAt NI K Dt WI GNI
INFORMACJI
Dzie® odniesieni a

Consolidated level

ORRERMUONRZ WDE@RRELCW

31 grudnia 2015 r.

Nazwa podmiotu

Volkswagen Financial Services AG

Poziom stosowania

TABLE 8: SUMMARY RECONCILIATION OF ACCOUNTING ASSETS AND LEVERAGE RATIO

Poziom skonsolidowany

EXPOSURES
Applicable
amount
1 Total assets as per published financial statements 121,248
5 Adjustment for entities which are consolidated for accounting purposes but are outside the 1.059
scope of regulatory consolidation '
(Adjustment for fiduciary assets recognized on the balance sheet pursuant to the applicable
3 accounting framework but excluded from the leverage ratio total exposure measure in 0
accordance with Article 429(13) of Regulation (EU) No. 575/2013)
4 Adjustments for derivative financial instruments 525
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TABELA 8: ZESTAWI ENI BZ @ODINM ENICE AKTYWEW KSI NGOWYCH

PILLAR 3 DISCLOSURE REPORT

Own funds
Adjustment for securities financing transactions (SFTs) 0
Adjustment for off-balance sheet items (i.e. conversion to credit equivalent amounts of off- 29210
balance sheet exposures) '
(Adjustment for intragroup exposures excluded from the leverage ratio total exposure measure 0
in accordance with Article 429(7) of Regulation (EU) No. 575/2013)
(Adjustment for exposures excluded from the leverage ratio total exposure measure in 0
accordance with Article 429(14) of Regulation (EU) No. 575/2013)
Other adjustments -11,701
Leverage ratio total exposure measure 113,341

WSKAt NI KA Dt WI GNI

Kwota
maj N
zastosowanie
1 Aktywa razem wedgug opublikowanych sprawozd 121 248
> Korekta z tytugu jednostek objnAntych konsoli 1059
zakresem konsolidacji regulacyjnej
(Korekta z tytugu aktyw-w powierniczych wujn
3 standardami rachunkowoSci, ale wykluczonych 0
na wskafnik dfwigni429odsie 3 rozporzNdzen
4 Korekta z tytudgu instrument-w pochodnych 525
5 Korekta z tytugu transakcji finansowanych z 0
6 Korekta z tytugu pozycij.i p 0 z adkwiwatemiskoedyioweho ( t 29210
ekspozycji pozabilansowych)
EU- (Korekta z tytugu ekspozycji wewnNtrz grupy
6a skgadaj Ncej sin na wska¥*nik dFfwigni zgodni e 0
575/2013)
EU- (Korekta z tytugu ekspozycji wykluczonych z 0
6b wska¥Tni k dT¥fwigni zgodnie z art. 429 wust. 14
7 Inne korekty -11 701
8 Mi ara ekspozycji cagkowitejdBwigmmiaj Ncej si n 113 341
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TABLE 9: LEVERAGE RATIO COMMON DISCLOSURE

CRR leverage
Item ratio
exposures

On-balance sheet exposures (excluding derivatives and SFTs)

1 On-balance sheet items (excluding derivatives, SFTs and fiduciary assets, but including 110318
collateral) '

2 (Asset amounts deducted in determining Tier 1 capital) -869

3 To}al on-balance sheet exposures (excluding derivatives, SFTs and fiduciary assets) (sum 109 449
of lines land 2) '

Derivative exposures

4 Repla_cement cost associated with all derivatives transactions (i.e. net of eligible cash 1241
variation margin) '

5 Add-on amounts for PFE associated with all derivatives transactions (mark-to-market 241
method)

EU-5a Exposure determined under Original Exposure Method 0

6 Gross-up for derivatives collateral provided where deducted from the balance sheet assets 0
pursuant to the applicable accounting framework

7 (Deductions of receivables assets for cash variation margin provided in derivatives 0
transactions)

8 (Exempted CCP leg of client-cleared trade exposures) 0

9 Adjusted effective notional amount of written credit derivatives 0

10 (Adjusted effective notional offsets and add-on deductions for written credit derivatives)) 0

11 Total derivatives exposures (sum of lines 4 to 10) 1,682

SFT exposures

12 Gross SFT assets (with no recognition of netting), after adjusting for sales accounting 0
transactions

13 (Netted amounts of cash payables and cash receivables of gross SFT assets 0

14 Counterparty credit risk exposure for SFT assets 0

EU-14a Derogation for SFTs: Counterparty credit risk exposure in accordance with Articles 429b(4) 0
and 222 of Regulation (EU) No. 575/2013

15 Agent transaction exposures 0

EU-15a (Exempted CCP leg of client-cleared SFT exposure) 0

16 Total securities financing transaction exposures (sum of lines 12 to 15a) 0

Other off-balance sheet exposures

17 Off-balance sheet exposures at gross notional amount 10,937

18 (Adjustments for conversion to credit equivalent amounts) -8,727

19 Other off-balance sheet exposures (sum of lines 17 and 18) 2.210

Exempted exposures in accordance with Article 429(7) and (14) of Regulation (EU) No. 575/2013

(on and off balance sheet)

EU-19a (Intragroup exposures (solo basis) exempted in accordance with Article 429(7) of Regulation 0
(EV) No. 575/2013 (on and off balance sheet))

EU-19b Exempted exposures in accordance with Article 429(7) and (14) of Regulation (EU) No. 0
575/2013 (on and off balance sheet)

Capital and total exposure measure

20 Tier 1 capital 12,579

21 Leverage ratio total exposure measure (sum of lines 3,11,16,19, EU -19a and EU -19b) 113,341

Leverage ratio

22 Leverage ratio 11.1%

Choice on transitional arrangements and amount of derecognized fiduciary items

EU-23 Choice on transitional arrangements for the definition of the capital measure Fully phased-in

EU-24 Amount of derecognized fiduciary items in accordance with Article 429(11) of Regulation 0
(EVU) No. 575/2013

TABELA 9: WSPECLNE UJAWNI ENI E WSKAt NI KA Dt WI GNI

Ekspozycje
Pozycja wska¥n
d¥fwig
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okreSwo
CRR

Ekspozycije bil ansowe (z wygNczeniem instrument-w poctl

papier-w wartoSciowych)

1 Pozycje bilansowe (z wygdgNczeni em finansowanychz i
uUOyciem papier-w wartoSciowych i aktyw:- v 110 318
zabezpieczenia)

2 (Kwoty aktyw-w odliczane przy wustalaniu ka -869

3 Cagkowite ekspozycje bilansowe (z wygNcz.
finansowanych z uUyciem papier-w wartoScio 109 449
1i2)

Ekspozycje z tytugu instrument -w pochodnych

4 Koszt odtworzenia z wi Nzany z wszystKki mi transakcjam 1241
pomininfnciem kwalifikujNcego sifi zmiennego

5 Kwoty narzutu w odniesieniu do potencjaln 441
transakcjami na instrumentach pochodnych (

EU-5a Ekspozycja obliczona wedgug metody wyceny 0
6 Ubruttowienie zapewnionego zabezpieczenia 0
odaktyw-w bilansowych zgodnie z maj Ncymi ze¢

7 (Odliczeni a aktyw-w wierzytelnoSci w (
zabezpieczaj Ncego w got - wce zapewni onegc 0
pochodnych)

8 (WygNcebaspozycj e z tytugu transakcj i roz 0
odniesieniu do skgadnika rozliczanego z ko

9 Skorygowana skuteczna wartoSI nomi nal na 0
pochodnych

10 (Skorygowanas k ut eczna wartoSI nomi nalna kompens 0
do wystawionych kredytowych instrument-w p

11 Cagkowite ekspozycje z tytugu insiOhument - - w 1682

Ekspozycje z tytugu transbkcjemfpapneowanwahtoSciowych

12 Aktywa z tytugu transakcj.i finansowanych
uwzglndnienia kompensowania), po korekcie 0
sprzedaUy

13 (Skompensowane kwod gt - wklmavwichz aiE wi erzyt el
odni esieniu do aktyw: w z tytugu transal 0
wartoSciowych brutto)

14 Ekspozycja na ryzyko kredytowe kontrahenteze 0
finansowaniyem papiUyrc- w wartoSciowych

EU- Odstnpst wo dotyczNce transakcji finansowe

1l4a Ekspozycja na ryzyko kredytowe kontrahenta zgodnie z art. 429b ust. 4 i art. 222 0
rozporzNdzenia (UE) nr 575/2013

15 Ekspozycjterand yhk wjgiu zawi eranych poprzez po 0

EU- (WygNczone ekspozycj e z tytugu transakc

15a wartoSciowych rozliczanych Za poSrednict 0
rozliczanego z kontrahentem centralnym)

16 Cagkowite ekspozycje z tytugu transakciji f

. 0
(suma wierszy 12 15a)

Inne ekspozycje pozabilansowe

17 Ekspozycje pozabilansowe wyraUone wartoSci 10 937

18 (Korekty z tytugdgu konwersji na kwoty ekwiw -8727

19 Inne ekspozycje pozabilansowe (suma wierszy 17 i 18) 2210

Ekspozycje wygNczone zgodnie z art. 429 ust. 7

i pozabilansowe)

EU- (WygNczenie ekspozycji wewnNtrz grupy (na 0

19a 429 wust. 7 rozporzNdzenia (UE) nr 575/2013

EU- Ekspozycje wygNczone zgodnie z art. 429 U 0

19b (bilansowe i pozabilansowe)

Kapitag i miara ekspozycji cagkowite]j

20 Kapitag Tier 1 12 579

21 Mi ara ekspozyciji cagkowitej skgadaj Ncej s i 113 341
19, EU-19ai EU-19b)
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Wska¥*Tni k dTwigni
22 Wska¥tni k dTwigni 11,1%
Wyb-r przepis-w przejSciowych i kwota wygdgNczonych pozyc
EU-23 Wyb-r przepis-w przejSciowych na potrzeby W pec¢

wdr oUc
EU-24 Kwota wygNczonych pozycj.i powi erniczych zg 0

575/2013
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TABLE 10: SPLIT-UP OF ON-BALANCE SHEET EXPOSURES (EXCLUDING DERIVATIVES, SFTS AND
EXEMPTED EXPOSURES)

CRR leverage ratio

exposures
EUSd Total on-balance sheet exposures (excluding derivatives, SFTs, and exempted 110,318

1 exposures), of which:

EUS .

2 Trading book exposures 0

EUS . _—

3 Banking book exposures, of which: 110,318

EUé Covered bonds 0

EUé Exposures to central governments or central banks 6,484

EUd  Exposures to regional governments, MDB, international organizations and P5E not treated 61

6 as sovereigns

EUES Institutions 2,178

EUS . .

8 Secured by mortgages of immovable properties 0

5 us Retail exposures 50,782

il)J 8 Corporate 28,097

ﬁJ 8 Exposures in default 1,750

E;Ja Other exposures (e.g. equity, securitizations and other non-credit obligation assets) 20,966
TABELA 10: PODZI AG EKSPOZYCJI BI'LANSOWYCH (z WY Gt
POCHODNYCH, TRANSAKCJI FI NANSOWANYCH WARUtOSCI EOMVY CHA P |

EKSPOZYCJI WYGt CZONYCH)

Ekspozycje wskat¥

okreSlone

EU

EU

EU

EU

EU

EU

EU

EU

EU

EU

Cagkowite ekspozycj e bilansowe (z wy g Nc 110318
transakcji finansowanych z uUyci em papi
wygNczonych), w tym:

Ekspozycje zaliczane do portfela handlowego 0
Ekspozycje zaliczane do portfela bankowego, w tym: 110 318
Obligacje zabezpieczone 0
Ekspozycje wobec rzNd-w |l ub bank-w central 6 484
Ekspozycje wobercegsiammoarlznNyde-hw  wi el ostronnyc

o3 ; . . 61
mi ndzynarodowych i podmiot-w sektora publi

Instytucje 2178
Zabezpieczone hipotekami na nieruchomoSci e 0
Ekspozycje detaliczne 50 782
Przedsifibiorstwa 28 097
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Ekspozycj e, kt -rych dotyczy

ni ewykonani e z

1750

Pozostage ekspozycje (np.

kapitagowe,
zobowi Nzania kredytowego)

sekl

20 966
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Ujawnieniad ot yczNce zar zNdza

ORGANIZATIONAL STRUCTURE OF
MANAGEMENT

RISK

STRUKTURA ORGANI ZACYJNA
RYZYKIEM

Volkswagen Financial Services AG, including its
subsidiaries and equity investments (hereinafter:
Volkswagen Financial Services AG), is exposed to a
large number of risks typical for the financial
services sector as part of its primary operating

Podstawowa dziagalnoSi

Services AG, w tym jej
stowarzyszonych (zwany
AVol kswagen Financi al S¢

wieloma rodzajami ryzyka typowymi dla sektora

activities. The Company takes on these risks ona | us gug finansowych. Sp -

responsible basis so that it can specifically exploit | spos - b przyj muj e na S i

associated market opportunities. wykorzystywal zwi Nzane
rynkowe.

Volkswagen Financial Services AG, as the parent | Jako jednostka dominuj N

entity in the financial holding company group, has
put in place a group-wide risk management system
to identify, assess, manage, monitor and
communicate risk. The risk management system
comprises a framework of risk principles,
organizational structures and processes for
assessing and monitoring risks. The individual
elements are tightly focused on the activities of the
individual divisions. This structure makes it possible
to identify at an early stage any trends that could
represent a risk to the business as a going concern
so that suitable corrective action can then be
initiated. No material changes were made to the risk
management methodology in the reporting period.

finansowego Volkswagen Financial Services AG
ustanowi ga system zar z N
grupy w celu identyfikacji ryzyka, jego oceny,
zarzNdzania nim, monitor

o nim. System zarzNdzart
zar-wno zasady dotyczNc ¢
organi zacyjnej, oraz prd
monitorowani a ryzyka,

zintegrowane z dziagal n
pion- w. Mechani zm ten
identyfikacjn na wczesn)
moggyby zagrozil jej dal
pozwala wdroUyi stosown
W bieUNcym okr esdzgn nep
wprowadzono istotnych zmian w metodach

zarzNdzania ryzykiem.

Appropriate procedures are in place to ensure the
adequacy of the risk management system. First, the
Group Risk Management & Methods unit
continuously monitors the system. Second, the
individual elements in the system are regularly
reviewed on a risk-oriented basis by Internal Audit
and as part of the audit of the annual financial
statements by the independent auditors.

AdekwatnoSi
zapewniaj N
p o pierwsze,
Departament
po drugi e

systemu za
0 dopeduvyi Rystami jest,

monitor owa
Met od Zar zNd
zaS jego pos
poddawane regul arnemu
perspektywy zorientowanej na ryzyko przez
Departament Audytu Wewni't r znego o]
niezal eUnych audytor - w
rocznego sprawozdania finansowego.

Within  Volkswagen Financial Services AG,
responsibility for risk management and credit
analysis is assigned to the Chief Risk Officer. In this
role, the Chief Risk Officer submits regular reports
to the Supervisory Board and Board of Management
of Volkswagen Financial Services AG on overall risk
position of Volkswagen Financial Services AG.

W  Volkswagen Financial ~Services AG za
zarzNdzani e ryzyki emt o
odpowiedzialny jest dyrektor ds. ryzyka.

Przedkgdada on regul arni e
og-1l nej pozycj.i ryzyka
Services AG Radzi e Nad

Volkswagen Financial Services AG.

An important feature of the risk management system
at Volkswagen Financial Services AG is the clear,
unequivocal separation of tasks and areas of
responsibility, both organizationally and in terms of
personnel, between the holding company (Group
Risk Management & Methods unit) and the markets
(local risk management) to ensure that the system is
fully functioning at all times and regardless of any
particular personnel involved.

WaUnN cechN systemu zar
Vol kswagen Financi al Ser
zdol noSl do sowgdeiga hiuaek
poszczeg:-lnych os-b zap
rozdzi ag organi zacyjny

wzgl indem zada@ i obszar
sp-gkN hol di ngowN (De

ZarzNdzani a
z ar z Nd zrgzykiens) m

Ryzykiem Gru

One of the functions of the Group Risk Management
& Methods unit is to provide framework constraints

Jednym z
ZarzNdzani a

Z a dtan@Entu DMepd
Ryzykiem Gr

for the organization of the risk management system. | r amowy c h ogranicze® do
This function includes drawing up risk policy | syst e mu zarzNdzani a ry
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guidelines, developing and maintaining
methodologies and processes relevant to risk
management as well as issuing and monitoring
international  framework  standards for the
procedures to be used around the world. In
particular, these activities involve the provision of
models for carrying out credit assessments,
guantifying the types of risk relevant to Volkswagen
Financial Services AG, determining risk-bearing
capacity and measuring collateral. Group Risk
Management & Methods is therefore responsible for
identifying possible risks, analyzing, quantifying and
assessing risks, and for determining the resulting
measures to manage the risks. Group Risk
Management & Methods is a neutral, independent
unit and reports directly to the Board of
Management of Volkswagen Financial Services AG.

formugowani e
ryzykiem, opracowywanie oraz
met od i proce$ - w
ryzykiem, jak r-wnieO
mi Andzynarodowych par ame
procedur stosowanych n
szczeg-lnoSci model.
kwantyfikacij.i poszczeg:-
istotnych z punktu widzenia Volkswagen Financial

utrzymywanie

wytycznych

z2wa rNzzN
)

t

ana

Services AG oraz zdolno§
wyceny zabezpieczeE Do
Met od ZarzNdzania Ryzyki

identyfikacj a
analiza i kwantyfikacja oraz oce n a
okreSlenie
ryzykiem.

Departament

ryzyk
stosownych

Jako jednostk
Met od Zar zN

potencij al

A
q

q

podl ega bezpoSrednio Z

Financial Services AG.
Local risk management units ensure that the | Lokal ne kom-r ki zar zNdz g
requirements specified by Group Risk Management | wdr oUeni e ni e swemaga & D¢
& Methods are implemented and complied with in | Me t o d Zar zNdzani a Ry z
each market Local risk management is responsible | poszczeg- 1|l nych rynkach.
for the detailed design of local structures for the | odpowi edzi al noSci za Sszgd
models and procedures used for risk measurement | lokalnych procedur pomiaru oraz kontroli ryzyka,
and management and carries out local | j ak te0O l okal ne przep
implementation from process and technical | procedural ne g o i techniczneg
perspectives. There is a direct line of reporting from | zar zNdzani a ryzykiem p
local risk management to Group Risk Management | Depar t ament owi Met od Z:
& Methods. Grupy.
As a significant company, Volkswagen Financial | Jako sp-gka wuznawana za
Services AG is still supervised by the European | Financial Services AG nadal podlega nadzorowi
Central Bank (ECB) under the Single Supervisory | Europejskiego Banku Centralnego (EBC) w

Mechanism (SSM). As a result, Volkswagen
Financial Services AG continuously exchanges
information with the ECB's Joint Supervisory Team.
Volkswagen Financial Services AG is also subject to
requirements under the Supervisory Review and
Evaluation Process (SREP).

ramach jednolitego mechanizmu nadzoru (SSM).
W zwi Nzku z
AG stale wymi eni a
Zespogem Nadzorczym
Financi al Services AG p
w ramach procesu badania i oceny nadzorczej
(BION).

i nformac,|

tym Vol kswa

E

q

To summarize, continuous monitoring of risks,
transparent and direct communication with the
Board of Management and the integration of all
information obtained into the operational risk

bi eUNce.
bezpoSr

Podsumowuj Nc,

przejrzysta i
Zar zNdem or az
uzyskanych informacji w systemie operacyjnego

n
€

uwzgl nd

management system form a foundation for the best | zar z Ndzani a ryzykiem Sl
possible exploitation of market potential based on | najlepsze go wykor zystania p¢
conscious, effective management of the overallrisk | w opar ci u 0 Swi adomN
faced by Volkswagen Financial Services AG. cagkowitego ryzyka Vol ks
AG.
RISK STRATEGY AND RISK MANAGEMENT STRATEGIA W  ZAKRESIE RYZYKA |
ZARZY DZANI E RYZYKIEM
Fundamental decisions relating to strategy and the | Z a naj waUniejsze decyzj
instruments of risk management are the| nar znidzi w zakresie z
responsibility of the Board of Management of | odpowi edzi al noSI ponosz
Volkswagen Financial Services AG, the| Fi nanci al Services AG, Z
Managements of Volkswagen Bank GmbH and | GmbH oraz Vol kswagen Le

Volkswagen Leasing GmbH and the Board of
Management of Volkswagen Versicherung AG.

Volkswagen Versicherung AG.

As part of this overall responsibility, the Board of
Management of Volkswagen Financial Services AG

w ramach swoihc h z aodga- n

Financi al

Vol kswagen

Ser
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has introduced a MaRisk-compliant strategy process
and drawn up a business and risk strategy. In 2015,
further development work was carried out on the
existing WIR2018 strategy, resulting in the creation
of the new corporate strategy, ROUTE2025. The
ROUTE2025 business strategy sets out the
fundamental views of the Board of Management of
Volkswagen Financial Services AG on key matters
relating to business policy. It includes the objectives
for each major business activity and the strategic

Zz minimal ny mi wy mogami

ryzykiem proces strate
strategin biznesowN i w
prowadzono dal sze prace

dotychczasowej strategii WIR2018, co
poskut kowago wypracowan
s p - §kROUTE2025. W strategii biznesowe;j
ROUTE2025 okreSlono nalij
Zar zNdu Vol kswagen Fina
kluczowych obszarach polityki biznesowej. Zawiera

areas for action to achieve the relevant objectives. | ona cel e w odni esieniu do
The business strategy also serves as the starting | r odzaj -w dzi agal noSci b
point for creating a consistent risk strategy. dziagaG& strategicznych
osi Ngnificia tych cel - w
stanowi takUe punkt WYy |
Sp-jnej strategi.i ryzyka
The risk strategy is reviewed each yearand onan | St r at egi a ryzyka podl ega
ad hoc basis on the basis of a risk inventory, risk- | j ak teU | est weryfikowa
bearing capacity and legal requirements. It is | inwentaryzacji ryzyka, zdol noSci d
adjusted where appropriate and discussed withthe | r yzyka oraz wymog:-w pr aw

Supervisory Board of Volkswagen Financial
Services AG. The risk strategy describes the main
risk management goals and action plans for each
category of risk taking into account the business
policy focus (business strategy), risk tolerance and
risk appetite. A review is carried out annually to
establish whether the goals have been attained. The
causes of any variances are analyzed and then
discussed with the Supervisory Board of
Volkswagen Financial Services AG.

potrzeb
NadzorczN

korygowana i
Vol kswagen Fi

Strategi a ryzyka zawier
zarzNdzani a ryzykiem i
poszczehy- | kategori ryzyka, z

uwzgliAadnieni em kierunku
(strategii biznesowej), tolerancji na ryzyko oraz
apetytu na ryzyko. Co roku dokonywany jest jej

przegl Nd w celu ustal e
osi Ngninte. Przyczyny wg
odchyle® sN analizowane,

RadN NadzorczN

AG.

Vol kswag

The group-wide risk strategy includes all material
qguantifiable and non-quantifiable risks. Further
details and specifics for the individual risk categories
are set out in risk substrategies and included in
operational requirements as part of the planning

Strategia grupy w zakresie ryzyka obejmuje
wszystkie najwaUniejsze
mo Ul i we, j ak i ni emo (
il oSciowegoej O bsezeéer bar dz
i nformacije dotyczNce p «

round. ryzyka zawarto w SZCZE
dotyczNcych ryzyka or g
wymaganiach operacyjnych podczas procesu
planowania.

The Board of Management of Volkswagen Financial | Zar zNd Vol kswagen Finang

Services AG is responsible for implementing the | odpowi edzi al noSi zZa wd

group-wide risk strategy at Volkswagen Financial
Services AG that was defined under its overall
responsibility. After the group-wide business and
risk strategy is adopted, it is communicated within
the subgroup of Volkswagen Financial Services AG.

Volkswagen Financial Services AG strategii ryzyka
grupy opracowanej w ra
zadaC. Po zat wi eddiza@alu
zarzNdzani a ryzykiem dl
komuni kowana w obrnabie

Financial Services AG.

RISK CONCENTRATIONS

KONCENTRACJE RYZYKA

Volkswagen Financial Services AG is a captive
financial services provider in the automotive sector.
The business model, which focuses on promoting
vehicle sales for the different brands in the
Volkswagen Group, causes concentrations of risk,
which can take various forms.

Vol kswagen Financi al Se
char akt er z aznym w goaptive) , k
dostarcza usgug finans
branUOy m oryzacyjnej

ot
sp-gki, Kkt

- ra koncentr
sprzedalUy poszczeg-Ilny
Vol kswagen, mo g N wyni k

koncentracje ryzyka.

Concentrations of risk can arise from an uneven

PrzyczynN koncentraciji
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distribution of activity in which er - wnomierny rozkgad

ni
kKt -rej

> just a few borrowers/contracts account for a large | > zal edwi e kil ku kredy
proportion of the loans (counterparty concentrations) | j e st zwi Nzanych z du0
(koncentracje kontrahent

> a small number of sectors account for a large | >niewielka liczha sekt or -w gener
proportion of the loans (sector concentrations) kredyt-w (koncentracje s

> many of the loans are to businesses within a | >wi el e kredyt-w wudziel ol
defined geographical area (regional concentrations) | jednego obszaru geograficznego (koncentracje

regionalne);
> receivables are secured by just one type of | snal eUnoSci s N zabezpie
collateral or by a limited range of collateral types | r odz aj em zabezpieczeni a
(collateral concentrations) rodzaj - w zpizeacbzee E (k
Zzabezpiecze @ ,;
> residual values subject to risk are limited to a | >zagr oUone wartoSci rezy
small number of vehicle segments or models | ni ewi el ki e] | i crzoloiyzacyjngcle ¢
(residual value concentrations), or bNdT¥ model i samochod- - w
wartoSci rezydualnej); |

> Volkswagen Financial Services AG's income is| >pr zychody Vol kswagen Fi
generated from just a few sources (income | generowane z ni ewi el ki ej I

concentrations). (koncentracja przychod- - w

One of the objectives of Volkswagen Financial | Jednym z cel -w polityk

Services AG's risk policy is to reduce such | Volkswagen Financial Services AG jest szeroka

concentrations by means of broad diversification. dywersyfikacja w celu zmniejszenia takich
koncentracji.

Counterparty concentrations are only of minor| Koncentracj e kontrahent
significance in Volkswagen Financial Services AG | punktu widzenia Volkswagen Financial Services

because of the large proportion of business | AG, gdyUO znacznN c¢cznSi
accounted for by retail lending. From a regional | kredyty detaliczne. Z perspektywy regionalnej
perspective, Volkswagen Financial Services AGhas | dzi agal no Si Vol kswagen

a concentration of business in the German market, | k oncentr uj e siienmira& ki ynn Kk
but looks to achieve broad nationwide diversification | d NOy do szeroki e]j dywer
within the country. In contrast, sector concentrations | r y n k u . Z kol ei w dzi
in the dealer business are part of the nature ofthe | k oncentracj a branUowa
business for a captive provider and these | el ement em dzi acgmuivei 2 Itsrpa
concentrations are therefore individually analyzed. | f i nansowej , wi fc podl e
Overall, no particular impact has been identified, | anal i zi eni é0dgzd b £er wowan
even in periods of economic downturn like the crisis | ef ekt - w, nawet podczas
experienced in recent years. koniunktury, takich jak kryzys gospodarczy w

ostatnich latach.

Likewise, a captive provider cannot avoid collateral | Koncentracja zabezpiecze
concentrations because the vehicle is the| w przypadkaaptive,p - gy O po
predominant collateral asset by virtue of the | domi nuj Ncym rodzajem
business model. Risks can arise from| wz gl ndu na mo del bi zne
concentrations of collateral if downward pricing| wyni kaj Nce 2z koncentraci
trends in used vehicle markets or segments leadto | poj awi | , j eUel iany ménen& rynkuz
lower proceeds from the recovery of assets and, as | u Uy wanyc h samochod-w | u
a consequence, there is a fall in the value of the | segment ach zmniejszN
collateral. Nevertheless, in terms of the vehicles | zabezpi ecze@® a w rezult
used as collateral, Volkswagen Financial Services | war t oSci tych zabezpiecz

AG enjoys a broad diversification across all vehicle | pojazdy wykorzystywane jako zabezpieczenie,
segments based on a large range of vehicles from | Volkswagen Financial Services AG wykazuje

the different brands in the Volkswagen Group. szerokN dywersyfikacjn w
mot oryzacyjnych, finans
r-Unych mar ek produkow
Volkswagen.

This broad vehicle diversification also means that | Z e wzgl ndu na tn szero

there is no residual value concentration at| Vol kswagen Financi al Seil

Volkswagen Financial Services AG. koncentracje wartoSci re

Income concentration arises from the very nature of | Koncentracja przychod-w
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the business model. The Company's particular role
in which it helps to promote sales in the Volkswagen
Group gives rise to certain dependencies that
directly affect income growth.

RISK REPORTING

Risk reporting to the Board of Management and
Supervisory Board occurs quarterly in the form of a
comprehensive risk management report The starting
point for the risk management report is risk-bearing
capacity because of its importance from a risk
perspective for the successful continued existence
of the business as a going concern. The report also
presents the calculation of the available risk-taking
potential, the utilization of limits and the current
percentage allocation of the overall risk to the
individual risk categories. In addition, Group Risk
Management & Methods reports on credit risk, mar-
ket risk, liquidity risk, operational risk, residual value
risk, shareholder risk and underwriting risk, both at
an aggregate level and - mostly for markets - in

sam model bi znesowy sp-
jako podmiotu pro muj Ncego spr z
Vol kswagen skutkuje z
bezpoSrednio wpgywaj N na
SPRAWOZDAWCZOSL RYZYKA

Obszerne raporty na tem
przedstawiane s N kwar t
Zar zNdowi or az Radzi e

wyj Scia dla raportu na t
jest zdolnoSi do ponosze
i ej Znaczenie dl a p o my

dziagalnoSci sp-gki z p
zawi era takdledotbydzNea i
potencjagu podej mowani a
i mit-w oraz aktualny
cagkowitego ryzyka na
kategorie. Ponadto Departament Metod
ZarzNdzania Ryzykiem Gr
szczeg:-gowe inan f termam argzyke
kredyt owego, rynkowego,

detail. wartoSci rezydual nej ,
ubezpieczeni owego w ujni
iTgg: -wnie w przypadku pio
takUe w ujfAciu szczeg:-go

These reports include quantitative information | Opr - ¢ z i nformacij.i il

(financial data) and also qualitative elements inthe | f i nansowych) raport z

form of assessments of the current situation and | j akoSci owy W postaci 0 (¢

expected developments, including | przewidywanego jej rozwoju, a takUe
recommendations for action where appropriate. | potr zeb zal eceCE doty

Additional reports are produced for specific risk | Pr zedst awi ane sN takUOe

categories. Ad hoc reports at the Group level are | t e ma't konkretnych rodza

generated as needed to supplement the systemof | r aporty sN uzupegniane
regular reporting. raportami na szczeblu grupy.

The high quality of the information contained in the | Wy s o k N jakoSi informac,j

risk management reports about structures and | portfeli i odnoSnych tendenc]

trends in the portfolios is maintained by a processof | dot yc z Ncy m zarzNdzani a

constant refinement and ongoing adjustmentinline | d zi Ak i i ch ni eustannem

with current circumstances. aktualizacij.i w celu u
okolicznoSci

NEW PRODUCT AND NEW MARKET PROCESS PROCESY DOTYCZt CE
PRODUKTCEW | RYNKC¢EW

Before launching new products or commencing | W Volkswagen Financial Services AG przed

activities in new markets, Volkswagen Financial | wpr owadzeni em nowych pr

Services AG first runs through its new product and
new market process. All the units involved (such as
Risk Management, Controlling, Accounting, Legal
Affairs, Compliance, Treasury, IT) are integrated
into the process. The process involves the
preparation of a written concept, which includes an
analysis of the risks in connection with the new
product or market and a description of the possible
implications for management of the risks.
Responsibility for approval or rejection lies with the

rozpocznciem dziagalnosS
musi zostal wdroUony opr
produktu bNdF¥ nowego ry
wszystkier raziba®py,N ktdzi a

(np. Departament Zar z
Controllingu, Rachunkow
ZgodnoSci z Przepisami,

Opracowywana jest w formie pisemnej koncepcja,
kt-ra obej muj e anali z
z wi Nz @azmewym produktem lub rynkiem i opis

relevant members of the Board of Management of | mo Ul i wy ¢ h konsekwencji
Volkswagen Financial Services AG and, inthecase | zar zNdzania r - Unymi rod
of new markets, also with the members of the | | ub odmowy sN wydawane g
Supervisory Board of Volkswagen Financial| czgonk-w Zar zNdu Vol ks wi
Services AG. AG, a w przypadku mr@wezc
czgonk-w Rady Nadzorcze]j
Services AG.
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RISK CATEGORIES

KATEGORIE RYZYKA

At Volkswagen Financial Services AG, risk is
defined as the danger of loss or damage that could
occur if an expected future development turns out to
be less favorable than planned. This risk can be
broken down into different categories of risk. At the
same time, Volkswagen Financial Services AG also
continuously analyzes and assesses the
opportunities that arise from the risks that have
been consciously taken. Business decisions of
Volkswagen Financial Services AG are therefore
based on the risk-reward considerations described
here.

Volkswagen Financial Services AG definiuje ryzyko

jako zagroUenie stratN
powstal, gdy pycelkbizdar 7
niekorzystny w stosunku
t o mo Un a podzielil n
JednoczeSnie Vol kswagen
stale analizuje i oceni 3

Swi adomego podej mowani a
decyzje biznesowe Volkswagen Financial Services
AG opierajN sifn na opi
wywaUenia ryzyka i zysku

The material risk types to which Volkswagen
Financial Services AG is exposed as well as the
other risks that are taken into account in the risk-
bearing capacity are presented in detail below.
Please see Volkswagen Financial Services AG's
2015 Annual Report for additional reporting on
currency risk, fund price risk and country risk.

Poni Uej przedstawiono
rodzaje ryzykmar adoka - Ve
Financi al Services AG,
ryzyka brane pod uwagn p
ponoszenia ryzyka. Dodatkowe informacje na
temat ryzyka walutowego, ryzyka ceny funduszy i
ryzyka kraju znajduj N mi
Volkswagen Financial Services AG za 2015 .

COUNTERPARTY DEFAULT RISK RYZYKO NI EWYKONANI A Z
PRZEZ KONTRAHENTA
Counterparty default risk refers to a potential | Ry zy k o ni ewykonani a Z

negative variance between actual and forecast
counterparty risk outcomes. The forecast outcome is
exceeded if the loss incurred as a consequence of
defaults or changes in credit rating is higher than the

kontrahenta to potencjalne negatywne odchylenie
rzeczywistych konsekwencji ryzyka kontrahenta od
wartoSci prognozowane|j

zostaje przekroczona, gdy rzeczywista strata

expected loss. przekracza stratn ocz
ni ewykonani a zobowi NzaG
kredytowego.

The risks typically included in a risk-bearing capacity | W t y m przypadku przy g

concept in this case are the credit risk from| ponoszenia ryzyka zazwy

customer transactions, counterparty risk, issuer risk,
country risk, shareholder risk and reinsurance risk.

ryzyko kredyt owe wyni kaj Nce
klientami oraz ryzyko kontrahenta, emitenta, kraju,
udzi agowca i reasekuracj

Credit risk

Ryzyko kredytowe

Credit risk is defined as the danger of incurring

Ryzyko kredytowe jest definiowane jako ryzyko

losses as a result of defaults in customer business, | st raty w zwi Nzku z ni e
specifically the default of the borrower or lessee or | pr zez Kkl i ent a, a W szcz
of receivables from insured parties. The defaultis | zobowi Nza@® przez kregdli o
caused by the borrower's or lessee's insolvency or | b Nd ¥ utratN nal eUnoSo
unwillingness to pay. This includes a situation in | ubezpi eczonych. Ni ewyko
which the counterparty does not make interest | spowodowane niewypgacaln
payments or repayments of principal on time or | | easi ngobi orcy bNd¥ i ch
does not pay the full amounts. dokonywani a pgatnoSci
scenariusze, w k t dokonugeh
pgatnoSci odsetek i kap
ni epedgnej kwoci e.
Credit risk, which also includes counterparty default | Ry zyko kredytowe, kt -re
risk in connection with leases, accounts for the | ni ewykonani a zobowi Nza@E
greatest proportion of risk exposures in the | zwi Nzku 2z umowN | easi ngl
counterparty default risk category by some distance. | naj wi Afkszy skgadni k ek
ryzykiem ni ewykonani a
kontrahenta.
The aim of a systematic credit risk monitoring | Celem systematycznego monitorowania ryzyka
system is to identify potential borrower or lessee | kredytowego jest identyfikacja potencjalnej
insolvencies at an early stage, initiate any corrective | ni ewyp gacal noSci kredyt
action in respect of a potential default in good time | na wczesnym etapie oraz w razie potrzeby
and anticipate possible losses by recognizing | podj nci e na czas dzi a
73

Volkswagen Financial ServicesAG/Pillar 3 Disclosure Report



PILLAR 3 DISCLOSURE REPORT

Risk management disclosures

appropriate provisions. niewykonaniu zobowi Nz a & i (
moUl i wych strat przez U
rezerw.
If a loan default materializes, this represents the | WSr - d konsekwenciji ni ey
loss of a business asset, which has a negative | kr edyt owy ch znaj duj e S i
impact on financial position and financial | ni ekor zystnie wpgywa na
performance, depending on the amount of the loss. | wy ni k dziagalnoSci w  z
It for example, an economic downturn leads to a | poni esi onych strat. N a
higher number of insolvencies or greater | kryzy s u gospodarczego s k
unwillingness of borrowers or lessees to make | | i ¢z b N przypadk:- - w ni
payments, the recognition of a higher write-down | zmni ej szonN skgonnoSci N
expense is required. This in turn has an adverse | | easi ngobi orc-w do spga
effect on operating profit bygyby zwinkszone odpis
niekorzystny wpgdgyw na wy
Risk identification and assessment Identyfikacja i ocena ryzyka
Lending or credit decisions at Volkswagen Financial | Vol ks wagen Financi al S ¢

Services AG are made primarily on the basis of the
borrower credit check. These credit checks use
rating or scoring systems, that provide the relevant
departments with an objectified basis for reaching a
decision on a loan or a lease. A set of procedural
instructions outlines the requirements for developing
and maintaining the rating systems. The Bank also
has a rating manual which specifies how the rating
systems are to be applied as part of the loan
approval process.

decyzje kredytowe od oceny kredytobiorcy z
wykorzystaniem procedur
zapewniaj N obiektywnN i
stosownych departament -
oraz |l easingu. Wymogi d
utrzymywania system-w r
procedurach. Bank pos
dotyczNcy ratingu, w

zastosowani a
procesu kredytowego.

k

s pveyc¢h ewn ramvachr

!
g
g
i
[

To quantify credit risk, an expected loss (EL) and an
unexpected loss (UL) are determined at portfolio
level for each entity. The UL is the value at risk
(VaR) less the EL. The calculation uses an
asymptotic single risk factor model (ASRF model) in
accordance with the capital requirements specified
by the Basel Committee on Banking Supervision
(Gordy formula) taking into account the credit quality
assessments from the individual rating and scoring
systems used.

Rating systems for corporate customers

Volkswagen Financial Services AG uses rating
systems to assess the credit quality of corporate
customers. These assessments take into account
both quantitative factors (mainly data from annual
financial statements) and qualitative factors (such as
the prospects for future business growth, quality of
management market and industry environment and
the customer's payments record). When the credit
assessment has been completed, the customer is

Wceluilo Sci owego okreSleni a
dla kaUde|j jednost ki )
portfela stratn oczeki
nieoczeki wanN (UL) . UL
zagroUonej (VaR) pomni ej
oblicza sin przy wy k
asymptotycznego z jednym czynnikiem ryzyka
(Asymptotic Single Risk Factor) zgodnie z
Wy mo g ami kapitagowymi B
ds. Nadzoru Bankowego
uwzgl ndniaj Nc ocenn jak
poszczeg-Ilnych wykor zysg
ratingowych i scoringowych.

Systemy ratingowe przy o
Vokswagen Financi al Servi
kredytowN przedsinbior st
ratingowe. Ocena obej mu
il oSciowe, gJ-wnie dane
finansowych, j ak i el em
perspektywy r o zowogj i u, d

zarzNdzani a, otoczeni
praktyki pjgatnicze
kredytowej skutkuje przypisaniem klienta do klasy

e

k1

assigned to a rating class, which is linked to a| r ati ngowej , kt -ra j e
probability of default The rating class determined | pr awdopodobi e@®twem ni e
may still be changed after joint liability groups and | Ok r e S1 ona wb tlkhassaposat i
any overrides have been taken into account podl egal dal szej modyf il

przynal eUnoSci do stowa

rificzne zmiany parametr - W
Individual rating models that have mainly been | W przypadku znaczNcych

developed based on statistical methods are used for
significant portfolios of subsidiaries of Volkswagen
Financial Services AG. This concerns the branches
of Volkswagen Bank GmbH in Germany, France,

zal eUnych Vol kswagen F
st osowane s N i ndywi dua
opracowane przede wszystkim w oparciu o metody

statystyczne . Dotyczy t o odd

Z
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Italy and the United Kingdom, the German branch of
Volkswagen Leasing GmbH, as well as subsidiaries
in Brazil, Mexico and Russia. Another important
rating system is the FS rating. This is used in a
variety of countries in which portfolios tend to be
small or there are fewer defaults. It was designed as
an expert-based rating system that includes data
from annual financial statements in a market-
specific approach for assessing credit quality.

Bank GmbH w Niemczech,

Zjednoczonym Kr -1l est wi ¢
oddzi agu Vol kswagen Leas;s
podmi ot -w zaleUnych w B
Kol ej nN waUnN proce
wykorzyst ywanN w wielu kraj
wystfAipuj N mniejsze portf f
ni ewykonani a zobowi Nz a(
finansowe] Ma on posta

obejmuj Nceg
finansowyB8bi g

ratingowego
sprawozdaEE

A workflow-based rating application with centralized
data storage is used worldwide (with the exception
of France and South Africa) to create the rating.

The rating systems were calibrated to a unified
master scale to ensure comparability of the risk
assessment within the Group by rating class. The
master scale provides for nine rating classes for the
performing portfolio in addition to three default
classes. Fixed PD bands are allocated to the
performing rating classes. The median probability of
default of the relevant rating class is always within
the rating class of the PD band apportioned on the
basis of uniform criteria.

The rating determined for the customer serves as an
important basis for decisions on whether to grant or
renew a loan and for decisions on valuation
provisions.

oceny jakoSci kredytowej
Do t wor zeni a ratingu u
Swicie (z wyjNtkiem Fra
przepgdgywie pracy apl
wykorzystuj Nca scentral.i
Systemy ratingowe skalibrowano zgodnie z
jednolitN skal N wzorcow
por -wnywal noSci ocen ry
kl asach rati ngowgruph Skala
wzorcowa oOobejmuje dziewi
portfela zobowi Nza® ni e:
kl asy zwi Nzane z ni ewy
Kl asom ratingowym d
niezagroUonych przyport
przedziagy pr awd cepy&ahania i
zobowi Nza® Dla danej Kk
prawdopodobi e@&stwa ni ew
zawi er a sin zawsze

prawdopodobi e@Estwa ni ew
okreSlonym na podstawie
Wyni k ratingu dla daneg
podstawh dl a decyzji

przedguUeniu kredytuybu

Scoring systems in the retail business

For the purposes of determining the credit quality of
retail customers, scoring systems are incorporated
into the processes for credit approval and for
evaluating the existing portfolio. These scoring
systems provide an objective basis for credit
decisions. The systems use information about the
borrower available internally and externally and
estimate the probability of default for the requested
loan, generally with the help of statistical methods
based on historical data covering a number of years.
An alternative approach adopted for smaller or low-
risk portfolios also uses generic, robust scorecards
and expert systems to assess the risk involved in

wyceny.
Procedury scoringowe w d
Przy analizie jakoSci
i ndywi dual nych wykorzys
scoringowe, kt -re sN zi
dot yczNcymi udzielania
dotychczasowego portf el
obiektywnN podstiawlécyzjidd
udzieleniu kredytu. Syst
informacje na t emat kr
wewnntrznych i zewnnt
wykorzystuj Nc metody st
dane historyczne z kilku lat do oszacowania

prawdopodohieew@sktowmaa nn a z
przypadku wnioskowanego kredytu. Alternatywnie,

credit applications. w przypadku portfeldi m
ryzyku, przy pomi ar ze
wni os kami kredyt owy mi wy
og-l ne, sprawdzone kart
ekspertowe.

To classify the risk in the credit portfolio, both | W zal eUnoSci od wielkoS

behavioral scorecards and estimation procedures at

zwi Nzanego kl asyfikacja

risk pool level are used, depending on portfoliosize | port f el em kredytowym od

and the risk inherent in the portfolio. behawi oral nych kart AR
dokonywanych dla pul ryzyka.

Besides the customer's individual payments record, | W pr zypadku behawi oral ny
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a variety of other external and internal data on the
borrower is used in the behavioral scorecards to
estimate the probability of default for the customer
transaction. Similar transactions (in terms of the
counterparty default risk) are assigned to a single
risk class to enable standardized and uniform
measurement in  portfolio management The
behavioral scorecards in use were developed using
statistical methods and models based on historical
data covering a number of years and have
predominantly been calibrated to a unified master
scale. As a rule, all scorecards are validated
annually.

oceny prawdopodobi e@Est
zobowi Nza® zwi Nzanych z
historii pgdgatnoSci danedg
j est wi el e innychwaatvn ¢
danych na temat kredytobiorcy. Transakcje
podobne pod wzgl ndem r
zobowi Nza@® przez kontrah
wsp-1lnej kl asy ryzyka,
ustandaryzowany, jednolity pomiar w ramach
zarzNdzani a p or t fystylanen
behawioralne karty wyni
uUOyciu metod statystyczr
wieloletnich danych historycznych oraz
skalibrowano w znacznej mierze zgodnie z
jednolitN skal N wzorcowN
karty scor i ngiewesfikeMinec or o

Risk classification in the portfolios for which no
behavioral scorecards are employed generally
entails allocating the loans to different risk pools
based on the borrower's payments record. Each risk
pool is assigned a probability of default
Subsequently, the PD is assigned to all lending
transactions in the risk pool or used as the basis for
guantifying the PD of all transactions in a risk pool in
connection with the ongoing process of measuring
credit risk. Provided corresponding data histories
are available, this probability of default is
determined based on long-term averages of realized
default rates and normally validated on a yearly
basis.

Klasyfikacja ryzyka w portfelach, w przypadku
kt-rych nie sN stosowa
wy ni k- w, pol ega zazwycza
kredyt-w do r-Unych pul
historii pgatnoSci kredy
przypisywane j est p
ni ewykonani a zobowi Nz
prawdopodobi e@Estwo ni a @
jest  przypisywane  wszystkim  transakcjom
kredytowym w danej puli ryzyka lub
wykorzystywane j ako p O (
prawdopodobi e@E&stwa ni ew
a wszystkich transakc]j
eUNcym procesem powega I
Oel i dla odpowiednich
stori a, takie prawdop
bowi NzaE® | est okreS
ugoter mi nowych Sredn
ni ewykonania =zobowi NzaGE
corocznej weryfikacji.

ONISTGCT O

Qo — @ — —

Supervision and review of retail and corporate | Nadz-r nad systemami det
systems w odniesieniu do przedsi
The models and systems supervised by Group Risk | Modele i systemy  nadzorowane przez

Management & Methods are regularly validated and | Depar t ament Met od Zar z Ng

monitored using standardized procedural models for
validating and monitoring risk classification systems.
The models and systems are adjusted and refined,
as required. These review procedures are applied to
models and systems for assessing credit quality and
estimating the probability of default (such as rating
and scoring systems) and to models used for
estimating loss given default and estimating credit
conversion factors.

podl eg a prixj waleagijii il monitorowaniu na
podstawie standardowych modeli proceduralnych

sguUNcych do walidacj.i
kl asyfikacji ryzyka or
doskonal one w mi ar i
przegl Ndu dotyczN model
j alkio S kredytowej oraz szacowania
prawdopodobi e@Est wa ni ew
(np. system-w ratingowy
takUe model i szacowani
ni ewykonani a zobowi Nza@E
konwersiji.

In the case of the retail models and systems for
credit assessment supervised by local risk
management units outside Germany, Group Risk
Management & Methods reviews the quality of these
models and systems on the basis of the locally
implemented validation processes, determines
action plans in collaboration with the local risk
management units if a need for action is identified

W przypadku detalicznych modeli i sy st em

oceny jakoSci kredyt owe
l okal ne kom-r ki ds. za
granicN Departament N
Ryzykiem Grupy dokonuj e
model i [ system-w na ¢
l okal ni e proces -, wjea kyl

opracowuj e odpowi edni e
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and monitors the implementation of the action plans.
In the validation process, particular attention is paid
to a review of the discriminant power of the models
and an assessment of whether the model calibration
is appropriate to the risk. The models and systems
for corporate customers are handled in the same
way, although a centralized approach is used for
their supervision and validation.

Risk monitoring and control

Group Risk Management & Methods sets framework
constraints for the management of credit risk. These
constraints form the mandatory outer framework of
the central risk management system, within which
the divisions/markets can operate in terms of their
business policy activities, planning, decisions, etc. in
compliance with their assigned authority.

wsp-gpracy =z |l okalnN ko
ryzykiem, jeSli wuzna, O
monitoruje wdraUanie pr
Podczas walidacji szczeg
na ustalenie , czy model e p
dyskryminacyjnN i sN s
odpowi edni do ryzyka. F
podl egaj N model e i sy
odniesieniu do przedsi b
wal idacja majN charakter
Monitorowanie i kontrola ryzyka

Departament Met od Zar z Ng
ustanawi a ramowe ogr a

zarzNdzani akredytpvaym. kQgmnitzenia

Appropriate processes are used to monitor all
lending in relation to financial circumstances,
collateral and compliance with limits, contractual
obligations and internal and external conditions. To
this end, exposures are transferred to a suitable
form of supervision or support depending on their
risk content (normal, intensified, or problem loan
management). Credit risk is also managed using
reporting limits determined by Volkswagen Financial
Services AG and specified separately for each
individual company.

te stanowi N wi NUNce r an
zarzNdzani a ryzykiem,
piony/ rynki mo g N real
bi znesowN, plany i decy
kompetencjami.

W celu monitorowania ws
wzgl Aidem warunk-w finans
zgodnoSci z limitami, z
wy maga@E zewnitrznych
wykorzystywane sN odpow
celu ekspozycj e s N P O G

nadzorowi lub jest udzielane wsparcie zgodnie z
poziomem ryzykai wy k or zy st ywane

nor mal ne, intensywne I
kredyt ami trudnymi Ponad
kredyt owym sguUy zas

sprawozdawczych Volkswagen Financial Services
AG, kt -re sNnaokwiedd alnrei

sp-gki

A credit risk portfolio rating is used to analyze the
portfolios for the purposes of monitoring risk at
portfolio level. This rating brings together various
risk measures into one indicator, facilitating
comparability between the international portfolios of
Volkswagen Financial Services AG. The Group Risk
Management & Methods unit also conducts risk
reviews in the companies if any problems become
apparent

Portfel jest analizowany przy wykorzystaniu ratingu
ryzyka kredytowego portfela w celu monitorowania
ryzyka na pozi omi e por

poszczeg-lne parametry r
ugat wi aj Nc por -wnywani
portfeli Volkswagen Financial Services AG.

Ponadt o w

s p - §k ac hy wyknyte K
probl emy, Departament

Ryzykiem Grupy dokonuj e

HEDGING AND MITIGATION OF CREDIT RISK

ZABEZPIECZENIE | OGRANICZANIE RYZYKA
KREDYTOWEGO

Collateral

Zabezpieczenie

The general rule is that credit transactions are
secured by collateral to an extent that is
commensurate with the risk. In addition, overarching
rules specify the requirements that must be satisfied
by collateral, the evaluation procedures and the

Co do zasady, transak
zabezpieczane w spos- b
ryzyka, z jakim sifn  wil
wytycznych okr eS| oneo musiy

spedni al zabezpieczeni e,

evaluation bases. Further local requirements | zasady jego oceny. Dodatkowe wymogi lokalne
(collateral policies) set out specific values and | ( zasady dotyczNce zabe
special regional requirements that must be| konkretne wartoSci, j ak
observed. byl spegnione dla danego
The values in the collateral policies are based on | War t o Sci podane w zas
historical data and experience accumulated by | zabezpi ecze® sN oparte 1
experts over many years. As the operating activites | wi el ol et nim doSwi adczeni
of Volkswagen Financial Services AG are focused | sN bardzo waUnN for mN
on retail financing, dealer financing and the leasing | d zi agal no Si Vol kswagen

of vehicles, the vehicles themselves are hugely | skupia si i na f ianlayn sdoew aal
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important as collateral assets. For this reason,
trends in the market values of vehicles are closely
monitored and analyzed. Procedures provide for
adjustments to evaluation systems and vehicle
remarketing processes if there are substantial
changes in the market values of vehicles.

finansowaniu dealer-w or
Z tego wzgl Aadu Zmi any
pojazd-w sN uwaUni e moni

W przypadku znaczNcych
dokonywane sN korekty sy
procedurzbywani a poj azd- w.

In order to enforce any financial claims arising from
the financed or leased vehicle, Volkswagen
Financial Services AG contractually secures access
rights to the vehicle so as to be able to use it as
collateral if necessary. In Germany, for example, as
a rule the registration document for the vehicle is
generally retained as a security deposit In addition
to the vehicles, other physical collateral (liens on
real property, pledges, etc.) and personal
guarantees are used to secure loans. The value of
the collateral is measured during the loan
application process and generally also on an annual
basis during the term of the loan.

W <celu wyegzekwowani a
finansowych zwi Nzanych
finansowanymi  lub  oddanymi w leasing,
Volkswagen Financial Services AG zapewnia sobie

w umowie prawo dostninpu
razie potrzeby wykor
Zabezpieczeni e. N a pr z

powszec hni e
Swi adect wa
zabezpieczenia. Op r -

przyjnite
rejestracij.l
cz pojazd-w

kredyt - w mo g N r-wnied
zabezpieczenia rzeczowe (hipoteki, zastawy itp.)
oraz osobiste. Zabezpieczenie kredytu jest
wyceni ane w chwili

kredytowego oraz zazwyczaj raz rocznie do chwili
jego spgaty.

The measurement of collateral respectively the
calculation of the unsecured loan volume which is
based on this measurement are relevant for the
credit approval process and - especially in the
dealer financing business - also for decisions to
extend loans.

Z punktu widzenia decyzji kredytowej istotna jest
wycena zabezpieczeni a

podstawi e wartoSci ni e
kredyt u; szczeg-lnie w
dealer-w sN to r-wnieO
podejmowaniu decyzjioprzedgu Ueni u kr

Group Risk Management & Methods also carries out
regular quality assurance tests on local collateral

policies. This includes a review of collateral values | zapewni eni u jakoSci I ok:
and implementation of any necessary adjustments. zabezpieczeCE. Obej muj N
potrzeby korektn wyceny

Departament Met od kigna Grapi q
prowadzi takUe regul ar

Credit risk mitigation

Ograniczanie ryzyka kredytowego

Credit risk mitigation techniques are only used in
specific cases for capital backing purposes.
Compliance with the minimum requirements for
recognizing this credit risk mitigation technique in
accordance with the CRR is ensured in such

Metody ograniczania ryzyka kredyt owe g o
wykorzystywane wy gNczni
wy mog - w kapitagowych
przypadkach. W takich przypadkach zapewniana
j est zgodnoSiI z mi ni
warunkuj Ncymi zezwol eni e
metody ograniczania ryzyka kredytowego na mocy
CRR.

At present, credit risk mitigation within the meaning

Obecnie ograniczanie ryzyka kredytowego zgodnie

of Article 192fA of th|{z definicjN w art. 192
following cases: > Cash on deposit for loan| st osowane w nastipuj Nc
commitments of Volkswagen Bank GmbH withinthe | Wk ga d - w got - wkowych
meaning of Article 197(l)(a) of the CRR. zobowi Nzani ami kredytow
GmbH zgodnie z definic]
CRR.
Limited use is made of the option to enter into| Sp- gk a ni e korzyst a c
netting agreements within the meaning of Article | z awi er ani a mpemsowanilow rgzomieniu
205EE of the CRR for mitigating credit risk in| ar t 205 i nastninpnych (
connection with the calculation of own funds. ryzyka w zwi Nzku z o]

wgasnych.

TABLE 11: OVERVIEW OF THE EXPOSURE CLASSES FOR WHICH CREDIT RISK MITIGATION

METHODS ARE USED AS OF DECEMBER 31, 2015
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Eligible financial collateral and other eligible collateral

Exposure classes in 0 1
Exposures to corporates 417
Total 417

Disclosures on the individual exposure classes as well as external credit assessment institutions
(ECAIs) in accordance with Article 135ff. and Article 444 of the CRR

TABELA 11: PRZEGLt D KATEGORI I EKSPOZYCJI PODLEGAJt CYC
RYZYKA KREDYTOWEGO31IN220IBR.l E 6

KwalifikujNce sifi zabezpi
Kategorie ekspozyciji kwalifikujNce sifn zabe
Ekspozycje wobec przedsifnbior 417
Razem 417
Uj awni eni a dotyczNce poszczeg-|l nych kategori.i ekspoz
kredytowej (ECAI) zgodniez ar t . 135 i nastninpnymi oraz art. 444 CRR

Standard & Poor's Financial Services LLC was |W odni esi eni u do kl asy
nominated to calculate the risk weight in the |[i nstytucje i rzNdy centr
standardized approach to credit risk (SACR) and to | ramach standardowej metody pomiaru ryzyka
perform the credit assessment used for this for the | kredytowego (SACR) oraz dokonanie w tym celu

"Institutions and Central Governments" exposure o c e ny jakoSci kredytow
class. Moody's Investors Service and The McGraw- | St andar d & Poor 6s Fi nar
Hill Companies operating under the Standard & |lodni esi eni u do kl asy
Poor's Rating Services (S&P) brand and DBRS |[sekur ytyzacjh Za okr e
Rating Limited are responsible for determining the lodpowi edzi alne sN sp-gki
risk weight in connection with the "Securitization" | i McGraw-Hi | | Compani es dzi
exposure class. Both the German Federal Financial | St andard & Poor és Ratin
Supervisory Authority (BaFin) and Deutsche | DBR S Rating Limited. q
Bundesbank were notified of these nominations. zawi adomione zar - -wno Feod

Usgug Finansowych (BaFif
centralny (Deutsche Bundesbank).

A credit rating agency will not be engaged forthe [Ni e okr eSl ono | e sowe dlaeklasy g
"Corporates” exposure class for the time being |[nal eUnoSci od przedsinbi
because the customer structure is dominated by |kl i ent - w domi nuj N M$P,
SMEs and the number of such customers that have | k I i ent - w, kt -rzy posi adséa
a rating from an ECAI is low. instytucji oceny kredytowej, jest niewielka.

The Volkswagen Financial Services AG financial | Holding finansowy Volkswagen Financial Services
holding group does not engage in transactions in | AG ni e zawiera transakc)]
which the credit assessments of the counterparty's [r at i ngu ekspozycji wykor
or debtor's issuances are used to rate the exposure. |k r edyt owe | stosownych

wartoSciowych kontrahent

The exposure values (to the extent they are not | Poni Ue | przedstawiono zes
zero) before and after use of credit risk mitigation | ( z wyj Nt kiem pozycj.i w
techniques within the meaning of Article 197(l)(a) of | zastosowaniem i po zastosowaniu metod

the CRR have been compiled below. The effect of | ograniczania ryzyka kredytowego w rozumieniu art.
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the use of credit risk mitigation techniques can be
clearly seen in the reclassification in reporting terms
of outstanding secured exposures from higher to
lower risk weights:

197 ust. 1 lit. a) CRR. Efekty stosowania metod
ograniczenia ryzyka kredytowe go wyr a¥n
rekl asyfikacj.i pozostag
sekurytyzowanych z wyUsz

TABLE 12: EXPOSURE VALUES BEFORE AND AFTER CREDIT RISK MITIGATION AS OF DECEMBER

31, 2015
RISK WEIGHTING EXPOSURE VALUES
% (STANDARD APPROACH)
before credit risk mitigation after credit risk mitigation
. X mitigation
g mil , -
g mil
0 4,329 4,745
20 3,007 3,007
50 295 295
75 51,570 51,570
100 50,830 50,413
150 1,503 1,503
250 1,666 1,666
7821 63 63
Capital deduction -197 -197
1 Calculated in accordance with Article 253 of the CRR
TABELA 12: WARTOS CI EKSPOZYCJI PRZED OGRANI CZEN
KREDYTOWEGO NA DZIE6 31.12.2015 R.
WAGA RYZYKA W WARTOSL EKSPOZYCJI

%

(METODA STANDARDOWA)

przed ograniczeniem po ograniczeniu ryzyka

ryzyka kredytowego w min kredytowego
EUR w min EUR
0 4 329 4745
20 3007 3007
50 295 295
75 51 570 51570
100 50 830 50 413
150 1503 1503
250 1 666 1 666
7821 63 63
Pomniejszenie kapitagu -197 -197
! Obliczono zgodnie z art. 253 CRR
The presentation follows the reporting format under | Prezentacja jest zgodna z formatem
the CRR When the risk weight is 100 %, creditrisk | s pr awozdawczoSci na mo ¢
mitigation techniques reduce the outstanding | ryzyka 100% metody ograniczania ryzyka
exposures. If a risk is weighed between 0% and | kr edyt owe go redukuj N ek
20%, substitution effects cause the exposures to | spgat y. Przy wadze ryzy
rise by the same amount efekty substytucji skut ku
ekspozycji o takN samN k
FURTHER DISCLOSURES ON CREDIT RISK IN| DALSZE UJAWNI ENI A DOTYC
ACCORDANCE WITH ARTICLE 442 OF THE CRR | KREDYTOWEGO NA MOCY ART. 442 CRR
Receivables that are past due by at least one day | Nal e UnoSesiN, pktzeter mi nowg
but not more than 90 days (1 day <pastdueindays | j eden dzi e G, ale nie wi
< 90 days) and not classified as nonperforming -| | i czba dni przeter mi howa
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taking into account the materiality threshold in
accordance with section 16 of the SolvV - are
considered to be past due.

zZa przeterminowane, al e
uwzgliAadnieniu progu i st
ni emi eckiego rozpor z Ned

wypgacal noSci

Volkswagen Financial Services AG defines | Volkswagen Financial Services AG definiuje

nonperforming as follows in accordance with Article | nal e Uno Sc i zagroUone w

442(a) of the CRR in line with Article 178 of the | zgodni e z art. 442 1it.

CRR: CRR:

An obligor is deemed to be nonperforming DguUni k jest uwaUany za

a. based on concrete indications, the entity is of |a. w o pi ni i jednost ki, n
the opinion that the obligor is unlikely to wska¥fni k-w mago prawd
discharge its payment obligations from the dguUwykonad swoje zobo
granting of credit or from lease liabilities without kredyt-w | ub |l easi ngu

recourse by the entity to actions such as
realizing any existing security, or

takich jak zbycie ewentualnego zabezpieczenia;
lub

b. a significant portion of its aggregate liability from
the granting of credit or from lease liabilities is
past due for more than 90 consecutive calendar
days - taking into account the materiality
threshold in accordance with section 16 of the
SolvV.

eUeli znaczna cznSi | €
z tytugu kredyt - - w
przeterminowana o ponad 90 kolejnych dni
kalendarzowychi uwz gl Afdni aj Nc
zgodnie z A 16 niemiec
sprawie wypgacal noSci

b. |

The events that are regarded as indications that it is
unlikely that payment obligations will be discharged
include:

Wydar zeni a, u zknta-jree S
uprawdopodobni aj Nce ni g
wyni kajNcych ze zobowi Nz

> debt waivers

zrzeczenie sin naleUnoSc

> distressed restructurings restrukturyzacja wskutek trudnej sytuaciji

> significant reduction in credit rating wyraftfne pogorszenie jako

> insolvency niewypgacal noSi

> negative information from external credit | negatywne informacje  dostarczone  przez
information agencies zewnitrzne biura infor ma

> court payment orders sNdowakazy zapgaty

> termination rozwi Nzanie umowy

> sale of receivables at a loss sprzedaU naleUnoSci ze s

In the case of retail risk exposures, the criteria set | W pr zypadku ekspozyciji
out above are applied to individual credit facilties | kr yt eri a stosuje sin do
and not to a borrower's total liabilities. kredytowych, nie za$S w o
kredytobiorcy og-gem.
In 2014, Volkswagen Financial Services AG | W 2014 r. Volkswagen Financial Services AG
implemented the Final draft Implementing Technical | wdr o Uy § a ostateczny pf
Standards on Supervisory reporting on forbearance | st andar d - w technicznyc
and nonperforming exposures published by the | nadzor czej dotyczNcej e
European Banking Authority (EBA) in February | zagr oUonych opubl i kowan
2014. This essentially defines forborne exposures | Ur zNd Nadzoru Bankowe gld
as debt instruments in which concessions were | r. W standardach tych ekspozycje wstrzymane
granted to the debtor (for example, modification of | def i ni uj e sin jako i nstnr
the terms and conditions of the contract or its | kt - r ych dguUni kowi przy
refinancing, deferrals and/or restructuring) that | pr zyk gad zmi ann war unk
would not have been granted had the debtor not | r ef i nansowani e, odr oczen
been facing or about to face financial difficulties. kt -re nie rzygsthaihybhy gdyb
stagdg w obliczu bNd¥ ni
trudnoSci finansowych.
The data is collected each quarter in the prudential | Da n e gromadzone s N W q
scope of consolidation of Volkswagen Financial | zakresi e konsolidaciji 0 9
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Services AG for the reporting in accordance with | Financ i all Services AG do
Article 99(4) of Regulation (EU) No. 575/2013 | zgodni e z art. 99 wust.
(Capital Requirements Regulation (CRR)) orinthe | 575/ 2013 w sprawi e wYy
course of the FINREP (Financial Reporting) | ( CRR) | ub w ramach spr aw
framework and reported to the EBA. i przesygane EUNB.

Description of the procedures applied when | Opis procedur wykorzystywanych  przy
recognizing provisions for risks tworzeniu rezerw na ryzyko

The entities of the Volkswagen Financial Services | Sp - § Kk i nal eUNce do h ¢
AG financial holding group use IFRS-based value | Vol kswagen Financi al Se
adjustment procedures for the purposes of | oparte na MSSF procedur
recognizing provisions for risk. These take country- | c e |l - w t wor zeni a rezer.\y

specific circumstances into account

uwzgl hdni eni u
danego kraju.

spedyfecinycle zdiao

Provisions are recognized in accordance with the
incurred loss model described in IAS 39. To this
end, Volkswagen Financial Services AG recognizes
specific provisions and portfolio-based provisions. At
Volkswagen Financial Services AG, specific
provisions are divided further into portfolio-based
specific provisions and specific provisions. The

Rezer wy s N uj mowane Z
poniesionych strat opisanym w MSR 39. W tym
celu Volkswagen Financial Services AG ujmuje
rezerwy celowe i rezerwy portfelowe. Rezerwy
cel owe sN przy tym dz
portfelowe rezerwy celowe i inne rezerwy celowe.
Podstawowym rozr-Unienie

principal distinguishing factor is whether an | ekspozycja jest klasyfikowana jako istotna
exposure is classified as an individually significant | i ndy wi dual ni e, czy teUO |j
exposure or as a nonsignificant exposure.

Recognition of specific provisions Ujmowanie rezerw celowych

In the event of individual or multiple objectve | W pr zypadku stwierdzeni
evidence of impairment, specific provisions are | | i czby obiektywnych pr ze
recognized for individually significant exposures. | i st ot ny c h indywi dual ni e
The specific provision is recognized in the amount | r ezer wy cel owe. Rezer ww
required to cover the entire expected loss. To| wysokoSci ni ezbndnej
identify any objective evidence of impairment, the | oc ze ki wanej straty. Aby
Volkswagen Financial Services AG applies the | pr zes ganki utraty warto
definition of default used for risk management in | Ser vi ces AG stosuj e d
accordance with Article 178 of the CRR in| zobowi NzaE wykorzystywa
connection with section 16 of the SolvV in order to | ryzykiem zgodnie z art. 178 CRRw z wi Nz k u
satisfy Article 422 of the CRR, among other things. | ni emi ecki ego rozpor z Nd
At Volkswagen Financial Services AG, customers | wy p§acal noSci , m. i n. w

from the "Corporate" exposure class are categorized
as individually significant, taking the complexity and
significance of the transaction into account Based
on Volkswagen Financial Services AG's customer
segments, this means that dealers are normally
classified as individually significant.

art. 422 CRR. W Volkswagen Financial Services

AG klienci nal eUNcy d
Aprzedsifibiorstwao sN k
indywidualnie z uwzg!l Andni eni em Z
Znaczenia transakcj.i W,
klient . - w Vol kswagen Fi
oznacza t o, Ue jako

kl asyfikowani sN zazwycz

Recognition of portfolio-based specific provisions

Ujmowanie portfelowych rezerw celowych

Portfolio-based specific provisions are recognized
for exposures that are not classified as Individually
significant and for which objective evidence of
impairment exists. The amount of the provisions
corresponds to the expected loss, which is
estimated using statistical techniques on the basis
of expected recovery proceeds and cash flows.

Portfel owe rezer wy cel
odniesieniu do ekspozy
klasyfikowane jako istotne indywidualnie, i w
przypadkuh ktzacyhodzN

przesganki utraty war t
odpowi ada wiel koSci 0CzZé¢g
szacowana przy uUyciu t

podstawie przewidywanych odzyskanych kwot i
przepgyw-w pienifAnaUnych.

Recognition of portfolio-based provisions

Ujmowanie rezerw portfelowych

Portfolio-based provisions are recognized to reflect

Rezer wy portfel owe s N
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impairments incurred but not yet reported affecting | odzwierciedlenia ut r aty wartoSci,
all exposures for which there is not yet any evidence | a | e ni e zostaga j eszc
of impairment The amount of the provision is| odni esi eni u do wszystKki
recognized based on the results of the credit | ni e wyst Npi gy jeszcze
assessment (including rating and scoring results), | war t o Sci . Wy sokoSI uj m
the expected loss and the loss identification period | ust al ana na podstawi e i
(LIP). The methods used to estimate the expected | kredytowej (w tym ratingu i scoringu), oczekiwanej
loss correspond to the methods used to estimate the | straty i okresu identyfikacji strat. Metody
loss for which portfolio-based specific provisions are | stosowane do szacowania oczekiwanej straty
recognized. LIP expresses the period of tme | odpowi adaj N met odom wy

between the occurrence of objective evidence ofim-| szacowani u strat, w 0 ¢
pairment and the date on which it becomes known. uj mowane sN por t elave oOkres
identyfikaciji strat S
wyst Npieniem obiektywny
wartoSci a dniem, w Kkt -

sin o niej

The amount of the risk provision and the existence | Kwota rezerwy na ryzyko oraz istnienie
of objective evidence of impairment are regularly | obi ekt ywnych przesganek
reviewed and updated. regul arni e poddawane
aktualizowane.

QUANTITATIVE INFORMATION ON THE | UJAWNIENIA | LOSCI OWE DOT
FINANCIAL HOLDING CROUP'S | RYZYKA NI EWYKONANI A Z
COUNTERPARTY DEFAULT RISK PRZEZ KONTRAHENTA HOLDINGU

FINANSOWEGO

In line with the group-wide aggregation of | Zgodnie z zasadami agregacji ekspozycji na
exposures, in accordance with section 10a(5) ofthe | pozi omi e grupy i zgodni
KWG the consolidated financial statements provide | punkt em wyj Sci a dl a

the starting point for determining the exposures | o k r e S| o naytc 442 @®@RR oraz utworzenia
within the meaning of Article 442 of the CRR and | indywidualnych rezerw jest skonsolidowane
the specific valuation allowances. sprawozdanie finansowe.

The following tables show the total amount of | W poni Uszych tabel ach p

exposures of the financial holding group after | war t o Si ekspozyciji dl a
accounting offsets and without taking into account | r ozl i czeni ucyc hwniwia UN oz
the effects of credit risk mitigation as well as the | uwz gl idni eni a skut k- w
average amount of exposures broken down by | kr edyt owego, a takUe Sr
exposure class, divided by significant geographical | podzi agem na r-Une kat
areas and residual maturity as of December 31, | waUne obs zary geografic

2015. The information is based on the supervisory | zapadal noSci na dzi e&

reports as of December 31, 2015. The information | Pod st awN eg prezentacij.i |
set out in Article 442(e) of the CRR is omitted for | nadzorcza na dzieE& 31 g
materiality reasons within the meaning of Article | okr eSl one w art. 442 I
432(1) of the CRR wzglnAadu na ich nieistotn

1 CRR.

TABLE 13: TOTAL AMOUNT OF EXPOSURES AFTER ACCOUNTING OFFSETS AND WITHOUT TAKING
INTO ACCOUNT THE EFFECTS OF CREDIT RISK MITIGATION AS WELL AS AVERAGE AMOUNT OF
EXPOSURES BROKEN DOWN BY EXPOSURECL ASS I N G4 MILLI ON AS OF DECEMBE!

Exposure classes Exposure value Average
P Dec. 31,2015 2015
Exposures to central governments or central banks 5,707 5,107
Exposures to regional governments or local authorities 344 512
Exposures to public sector entities 81 85
Exposures to multilateral development banks - -
Exposures to international organizations 0 0
Exposures to institutions 3,866 3,651
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Exposures to corporates 29,168 28,449
Retail exposures 51,570 51,991
Exposures secured by mortgages on immovable property - -
Exposures in default 1,758 1,635
Exposures associated with particularly high risk - -
Exposures in the form of covered bonds - -
Items representing securitization positions 506 408
Exposures to institutions and corporates with a short-term credit
assessment j j
Exposures in the form of units or shares in collective investment
; 2 2
undertakings (CIUs)
Equity exposures 351 317
Other items 20,106 18,909
Total 113,461 111,065
TABELA 13: CAGKOWI TA KWOTA EKSPOZYCJI PO ROZLI CZENI U R
BEZ UWZ GL NDMIKEINIKE W OGRANI CZENI A RYZYKA KREDYTOWEGO, A

KWOTA EKSPOZYCJIZPODZI AGEM NA R¢t NEEKSBPEBORIE W MLN EUR NA I

GRUDNIA 2015 R.

WartoSi $redn
Kategorie ekspozycji ekspozycji 31 w

grudnia 2015 . 2015rr.
Ekspozycje wobec rzNd-w | ub bank: " 5707 5107
Ekspozycje wobec jdacdkmrogdtoak ad ammgroz 344 512
lokalnych
Ekspozycje wobec podmiot-w sektor 81 85
Ekspozycje wobec wielostronnych b. - -
Ekspozycje wobec organizacji mind 0 0
Ekspozycje wobec instytucji 3 866 3651
Ekspozyciewobec przedsi fnbiorc:-w 29 168 28 449
Ekspozycje detaliczne 51570 51991
Ekspozycje zabezpieczone hipoteka - -
Ekspozycje, kt-rych dotyczy niewy| 1758 1635
Ekspozycje zwiNzane ze szczeg:-|lni - -
Ekspozycje w postaci obligacji zabezpieczonych - -
Pozycje sekurytyzacyjne 506 408
Ekspozycje z tytugu naleUnoSci od
posiadaj Ncych kr-tkoterminowN oce i i
Ekspozycje z tytugu |jpedzreadsstieikb i uwocr zs 5 5
zbiorowego inwestowania
Ekspozycje kapitagowe 351 317
Pozostage pozycj e 20106 18 909
Razem 113 461 111 065
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TABLE 14: TOTAL AMOUNT OF EXPOSURES BY SIGNIFICANT GEOGRAPHICAL AREAS AND

EXPOSURE CLASS | NSGFDECEMBERBN 2015

Europe/ . - Latin

Exposure classes Germany Othgr Asia/Pacific America
Exposures to central governments or central banks 4,309 977 90 331
Exposures to regional governments or local authorities 50 295 - -
Exposures to public sector entities 21 61 - -
Exposures to multilateral development banks - - - -
Exposures to international organizations 0 - - -
Exposures to institutions 926 1,712 548 680
Exposures to corporates 9,781 15,426 2,329 1,632
Retail exposures 20,015 16,968 9,809 4,779
Exposures secured by mortgages on immovable property - - - -
Exposures in default 757 508 44 448
Exposures associated with particularly high risk - - - -
Exposures in the form of covered bonds - - - -
Items representing securitization positions 197 310 - -
Exposures to institutions and corporates with a short-term credit
assessment i i i i
Exposures in the form of units or shares in collective i 1 i 0
investment undertakings (ClUs)
Equity exposures 311 14 24 2
Other items 14,554 4,901 537 115
Total 50,920 41,173 13,380 7,987
TABELA 14: CAGKOWI TA KWOT A EKSPOZYCJI VA PODZI AGEM
GEOGRAFICZNE | KATEGORIE EKSPOZYCJIWMLNEURNA DZI E6 31 GRRDNI A 2015
Kategorie ekspozycji Niemcy ELiJrr]<r)]2a/ Pl:?;‘ilk grgecryikace
Ekspozycewobec rzNd-w | ub bank- 4 309 977 90 331
Ekspozycle wobec jednost ek s 50 295 i i
oraz wgadz Il okalnych
Ekspozycje wobec podmiot - -w s 21 61 - -
Ekspozycje wobec wielostronn - - - -
Ekspozycje wobec organi zacji 0 - - -
Ekspozycje wobec instytucji 926 1712 548 680
Ekspozycje wobec przedsinbic 9781 15 426 2 329 1632
Ekspozycje detaliczne 20 015 16 968 9 809 4779
Ekspozycje zabezpieczone hipotekami na
nieruchomoSciach i i j i
Ekspozycje, kt-rych dotyczy 757 508 44 448
Ekspozycje zwi Nzane ze szcze - - - -
Ekspozycje w postaci obligacji zabezpieczonych - - - -
Pozycje sekurytyzacyjne 197 310 - -
Ekspozycje z tytugu naleUno¢€
przedsifAbiorstw posiadaj Ncyc - - - -
kredyt owN
Ekspozycje z tytugu jednoste€

DX ; - 1 - 0
przedsifnbiorstwach zbiorowec
Ekspozycje kapitagowe 311 14 24 2
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Pozostage pozycj e 14 554 4901 537 115

Razem 50 920 41 173 13 380 7987

TABLE 15: EXPOSURES BY RESIDUAL MATURITY AND EXPOSURE CLASS IN C MILLION AS OF DECEMBER
31, 2015

Exposure classes <3 months >3months > 1 to 5 more
<1year years than 5
years
Exposures to central governments or central banks 1,213 203 2,347 1,944
Exposures to regional governments or local authorities 21 11 97 214
Exposures to public sector entities 6 6 70 0
Exposures to multilateral development banks - -
Exposures to international organizations 0 0 0 -
Exposures to institutions 2,353 1,448 38 27
Exposures to corporates 7,516 3,161 11,269 7,222
Retail exposures 2,282 4,713 42,533 2,043
Exposures secured by mortgages on immovable property - - - -
Exposures in default 389 267 662 440

Exposures associated with particularly high risk - - - -
Exposures in the form of covered bonds - - - -

Items representing securitization positions 231 95 181 -
Exposures to institutions and corporates with a short-term credit ) ) ) )
assessment

Exposures in the form of units or shares in collective investment . ) i 2
undertakings (CIUs)

Equity exposures 25 - - 326
Other items 4,134 5,040 9,534 1,399
Total 18,170 14,944 66,731 13,617

TABELA 15: EKSPOZYCJE Z PODZI AGEM WEDGUG REZYDUALNEGO
EKSPOZYCJI W MLN EUR NA DZIRE6 31 GRUDNIA 2015

Kategorie ekspozyciji < 3 > 3 >1dob powyU
miesi N miesi N lat 5 lat

<1rok

Ekspozycje wobec rzNd-w I ub bes 1213 203 2347 1944

ElfspozyCJe wobec jednostek s 21 11 97 214

wgadz | okalnych

Ekspozycje wobec podmiot- -w sek 6 6 70 0

Ekspozycje wobec wielostronnyc - -

Ekspozycje wobec organizaciji n 0 0 0 -

Ekspozycje wobec instytuciji 2 353 1448 38 27

Ekspozycje wobec przedsinbiorec 7516 3161 11 269 7222

Ekspozycje detaliczne 2282 4713 42 533 2043

Ekspozycje zabezpieczone hipot - - - -

Ekspozycje, kt-rych dotyczy ni 389 267 662 440

Ekspozycje zwi Nzane ze szczeg: - - - -
Ekspozycje w postaci obligacji zabezpieczonych - - - -
Pozycje sekurytyzacyjne 231 95 181 -
Ekspozycje z tytugu naleUnoSc
posiadaj Ncych kr-tkotermi nowN

Ekspozycj e z tytugu j ednc ) i i 5

przedsi nbiorstwach zbiorowego

Ekspozycje kapitagowe 25 - - 326
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Pozostage pozycje 4134 5040 9534 1399
Razem 18 170 14944 66 731 13617

The financial reporting (FinRep) as of December | Po d s t aezdhtacji rawartej w Tabelach 121
31,2015 forms the basis for the presentation intables |14 j est sprawozdawczoSl|

12 to 14. The following table shows a breakdown of | grudnia 2015r . w poni Us
non-performing and past due exposures by type of |[pr zedst awi ono podzi ag
counterparty: przeterminowanych wedgl

TABLE 16: NON-PERFORMING AND PAST DUE EXPOSURES BY TYPE OF COUNTERPARTY | N
MILLION AS OF DECEMBER 31, 2015

Genera
Specific | credit
credit risk
Non- risk adjust
Perform of which: of Perfor of which: of Specific adjustm General ments
ing not past which:  ming not past  which: credit entsin  credit inthe
Types of Exposu due/ past past due exposu due/past past risk the risk reporti
counterparti res due up to 30-90 res dueupto due> adjustm reportin adjustm ng
es (gross) 30days days (gross) 90 days 90 days ents g period ents period
Central 150 150 - - - - - - - -
banks
General
government 2,972 2,971 1 0 0 0 0 0 -2 0
S
Credit
institutions 578 578 0 0 0 0 - - 0 0
Other
financial
corporation 13,430 13,422 8 30 20 10 -13 -1 -18 -3
S
Non-
financial
corporation 50,726 50,333 393 1,975 1,209 766 -890 -64 -850 -135
S
Households 48,216 47,925 291 880 367 513 -332 21 -825 -131
Total 116,072 115,379 693 2,885 1,596 1,289 -1,235 -44 -1,695 -269

The following table shows a breakdown of non-performing and past due exposures by significant geographical
areas:

TABELA 16: EKSPOZYCJE ZAGROt ONE | PRZETERMI NOWANE
W MLN EUR NA DZIE6 31 GRUDNI A 2015 R.
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Kore
Korek kty z
ty z tyt
tytu u
szcze og-
g-1In nego
go ryzy
Korek ryzyk ka
ty z a Korek kred
w tym: w t yt u kredy ty z ytow
Eksp nieprz W Eksp w tym: tym: szcze toweg tytu ego
0zycCj etermi tym: 0zycCj nieprze przet g-ln ow og- | w
e nowan przéte e termino ermi go okresi ego okre
nieza e/ rmino zagr wane/p now ryzyk e ryzyk sie
gr oU przeter oUon rzeterm ane a spraw a spra
. ] wane .
Rodzaje one minow e inowan o] kredy ozda kredy wozd
kontrahe (brutt ane do 030 (brut edo 90 >90 toweg wczy toweg awcz
nt - w 0) 30 dni 90 dni to) dni dni 0 m 0 ym
Banki 150 150 - - - - - - - -
centralne
Sektor
instytucji
rzNdo:
ch
i 2972 2971 1 0 0 0 0 0 -2 0
samor .
dowych
Instytucj
e
kredytow 578 578 0 0 0 0 - - 0 0
e
Pozos:
e
podmioty
sektora
finansow 13 13422 8 30 20 10 -13 -1 -18 -3
ego 430
Przed:
biorstwa
niefinans 50 50 333 393 1975 1209 766 -890 -64 -850 -135
owe 726
Gospoda 48 47 925 291 880 367 513 -332 21 -825 -131
rstwa 216
domowe
Razem 116 115 693 2 885 1596 1289 -1235 -44 -1 695 -269
072 379
W poni Uszej tabel. przedstawiono podziag ekspozycji

geograficzne:

TABLE 17: BREAKDOWN OF NON-PERFORMING AND PAST DUE EXPOSURES BY SIGNIFICANT

GEOGRAPHI C

AL ARHEAISN ASNOF DECEMBER 31, 2015

of

which:

not

past

due/ of which: of

past Non- not past which:  Specific General
Significant Performing dueup of which: performing due/ past past due creditrisk credit risk
geographical exposures to 30 past due exposures dueupto90 >90 adjustment adjustmen
areas (gross) days 30-90 days (gross) days days s ts
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Germany 54,453 54,315 138 1,117 867 250 -402 -735

Europe/

Others 42,112 41,779 333 1,090 579 511 -445 -657

Asia Pacific 12,555 12,454 101 59 17 42 27 -90

Latin America 6,952 6,831 121 619 133 486 -361 213

Total 116,072 115,379 693 2,885 1,596 1,289 -1,235 -1,695
TABELA 17: PODZI AG EKSPOZYECRZEZEGRONOMAGMCH NA WAt NE O

GEOGRAFICZNEWMLNEUR NA DZI E6 31 GRUDNI A 2015 R.

w

tym:

niepr

zeter

mino

wane

/

przet w tym: w Korekty Korekty

ermi W tym: nieprzeter tym: z tytiz tyt

B Ekspozy nowa przete.rmi minowane przete szczei  og-Iln
WaUne cje ne nowane E.kspozy / . rmino Inego o
obszary niezagro do cje _ przetermi wane ryzyka ryzyka
geograficzn  Uone 30 030 90 zagr o( nowane 0 >90 kredyto kredyto
e (brutto) dni dni e (brutto) do 90 dni dni wego wego
Niemey 54453 ¢ 138 1117 867 250 -402 735
Europa / 41
inne 42 112 779 333 1090 579 511 -445 -657
Region Azji 12 i i
i Pacyfiku 12 555 454 101 59 17 42 27 90
Ameryka 6952 6831 121 619 133 486 -361 -213
Gaci GEs|
Razem 116 072 :13%8 693 2885 1596 1289 -1235 -1 695
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The following table shows the changes in the specific and general credit risk adjustments for impaired
exposures during the reporting period:

TABLE 18: CHANCES IN THE SPECIFIC AND GENERAL CREDIT RISK ADJUSTMENTS FOR IMPAIRED
EXPOSURES AS OF DECEMBER 31, 2015

Specific credit

adjustments (specific

risk

General credit risk
adjustments (portfolio-

Total credit risk

G million valuation allowances) based valuation allowances) adjustments

Opening balance -1,190 -1,427 -2,617
Addition -625 -519 -1,144
Unwinding 37 - 37
Reclassification 8 -12 -4
Utilization 213 - 213
Reversal 228 245 473
Cha_nges arising from 94 18 112
foreign exchange rates

Closing balance -1,235 -1,695 -2,930

The effects of Initial consolidations and reclassifications are included in the "Reclassification” line.
Specific credit risk adjustments recorded directly in the income statement exist in the form of expenses

ul314

U)’U;

G
R

c
[

uj

cLt
apb N

arising from amounts written off i mmedi ately of
receivables in the amount of 063 million.
W ponitlazeli przedstawiono zmiany korekt z tytugu
odni esieniu do ekspozycji wykazuj Ncych wutratn warto
TABELA 18: ZMlI ANY KOREKT Z TYTUGU SZCZEGCLNEGO | o]
W ODNIESIENI U DO EKSPOZYCJI WYKAZUJt CYCHNAUTIRAITENG WART G
2015 R.

Korekty z tyt

szczeg-lnego Korekty z tvy Korektyz tyt u.

kredytowego og-l nego ryzyk ryzyka

(indywidualne odpisy kredytowego (portfelowe kredytowego
mlin EUR aktuali zuj Nce odpi sy aktuali og-g§gem
Bilans otwarcia -1190 -1427 -2 617
Powi nkszeni -625 -519 -1144
Odwr - ceni e 37 - 37
Ponowna
Klasyfikacja 8 12 4
Wykorzystanie 213 - 213
Rozwi Nzani e 228 245 473
Zmiany wyni 94 18 112
Kurs-w wymi
Bil ans zamk -1 235 -1 695 -2 930
Skut ki pierwotne,j konsolidaciji i przeniesie® uwzgl ndni c

Korekty z tytugu szczeg-lnego ryzyka kredytowego

wystipuj N w pwynhakiaj Noyzh-w kwot odpisanych niezwgocznl
postaci dochod-w wygNczonych z bilansu w wysokoSci
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DISCLOSURE OF ASSET ENCUMBRANCE UJAWNI ENI A DOTYCZ!t CE
AKTYWCE W
The tables below show the carrying amounts and | W poni Uszych tabel ach
fair values of the unencumbered and encumbered | bi | ansowe i war t odalnychgod (
assets, the fair values of the collateral received and | obci NUe E i obci NUonych
utilized or collateral available for encumbrance as | ot r zymanych i wykor zyst
well as the nominal amount of the collateral thatis | zabezpi ecze &, kt-re mog
not available for encumbrance. The figures | t e U Kk woty nominalne zabe
presented are median values calculated on the | zost al obci NUone. Prze
basis of the four quarterly reporting dates in fiscal | medianami obliczonymi na podstawie czterech
year 2015. Information about the source of the | k war t al nych raport - -w w
encumbrance is also provided. Przedstawiono takUe [
obci NUeni a.

TABLE 19: ASSETS

CARRYING CARRYING
AMOUNT OF FAIR VALUE OF AMOUNT OF FAIR VALUE OF
ENCUMBERED ENCUMBERED UNENCUMBERED UNENCUMBERED
TEMPLATE A ASSETS ASSETS ASSETS ASSETS
010 040 060 090
010 Assets of the reporting 28,036 95,642
institution
020 Loans on demand 448 1,668
030 Equity instruments - 194 194
040 Debt securities 3,390 3,390 5,505 5,505
100 Loans and advances other 22,470 70,825
than loans on demand
120 Other assets 1,728 17,450
TABELA 19: AKTYWA
WARTOS L WARTOS L
WARTOS L WARTOS L BILANSOWA GODZIWA
BILANSOWA GODZIWA AKTYWEW AKTYWEW
AKTYWEW AKTYWEW WOLNYCH OD WOLNYCH
SZABLON A OBCI tt ONY OBCI t £t ONY!I OBCIl tt EG OD OBCI t ¢t |
010 040 060 090
010 Aktywa instytuciji 28 036 95 642
sprawozdaj Nc
020 Kredyty na C( 448 1668
030 I nstrumenty - 194 194
040 Dgu Une p 3390 3390 5505 5505
wartoSci owe
100 Kredyty i zaliczki inne 22 470 70 825
ni U kredyty
120 Inne aktywa 1728 17 450

TABLE 20: COLLATERAL RECEIVED

TEMPLATE B UNENCUMBERED
Fair value of Fair value of collateral Nominal amount of received
encumbered received or own debt or own collateral debt
collateral  securities issued available securities issued not
received or for encumbrance available for encumbrance
91
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own debt
securities
issued
010 040 070
130 CoIIat('eraI. repelyed by the ) i 53697
reporting institution
140 Loans on demand - - 1,660
150 Equity instruments - - -
160 Debt securities - - -
220 Loans and advances other than i 27
loans on demand
230 Other collateral received - 52,010
240 Own debt securities issued
other than own covered - - -
bonds or ABSs
TABELA 20: OTRZYMANE ZABEZPIECZENIA
SZABLON B WOLNE OD OBCI
Warto
godziwa
otrzymanych
obci NOo WartoSi g Wart oSl nol
zabezpi e otrzymanych otrzymanych
lub zabezpiec: zabezpiec:
wyemitowanych wyemitowanych wyemitowanych
wgasny wgasnych d wgasnych d
dguUny papier papier
papier wartoSciowy« wartoSciowych
wartoSci mogN zostal « mogN zostal
010 040 070
130  Zabezpieczenia otrzymane
przez i ns - - 53 697
sprawozdaj NcN
140 Kredyty na UNd - - 1 660
150 I nstrumenty ud - - -
160 DguUne papiery - - -
220 Kredyty i zal ) 27
kredyty na UNd
230 Inne _ _ otrzymane ) 52 010
zabezpieczenia
240 Wyemi towane
dgulne p
wartoSciowe i
wgasne ob - - -

zabezpieczone lub papiery
wartoSci owe
zabezpieczone aktywami
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TABLE 21: SOURCES OF ENCUMBRANCE

ASSETS, COLLATERAL
RECEIVED AND OWN

TEMPLATE C DEBT SECURITIES
ISSUED OTHER
MATCHING LIABILITIES, THAN COVERED
CONTINGENT LIABILITIES BONDS AND ABSS
OR SECURITIES LENT ENCUMBERED
010 030
010 Carrying amount of selected financial liabilities 57,804 28,862
020 Derivatives 20 21
040 Deposits 57,750 28,841
090 Debt securities issued 34 0
120 Other sources of encumbrance - -
TABELA 21: tREDGA OBCI}t ¢t ENI A
AKTYWA,
OTRZYMANE
SZABLON C ZABEZPIECZENIA |
WYEMITOWANE
WGASNE DGU
PAPIERY
WARTOSCI O
I NNE |
OoBCl ttO
ODPOWI ADAJ OBLIGACJE
ZOBOWI t+ ZA ZABEZPIECZONE |
ZOBOWI t ZA PAPIERY
WARUNKOWE | WARTOSCI O
POt YCZONE PA ZABEZPIECZONE
WARTOSCI O AKTYWAMI
010 030
010 WartoSi bil ansowa wy b 57804 28 862
finansowych
020 Instrumenty pochodne 20 21
040 Lokaty 57 750 28 841
090 Wyemi towane dguUne papi 34 0
120 Inne ¥r-dgja obci NUeni a - -

Information about the most important sources
and types of encumbrance as well as a general
description of the terms and conditions of the
collateral agreements concluded for the purpose
of securing liabilities

Informacje nat emat najwaUni e]
rodzaj-w obci NUe G, a

warunk- - wm- w 0 zabezpi
zawartych w celu zabezpi

A portion of liquidity as specified by regulatory
provisions is deposited with central banks as a

okreS$§
bankach

cznSi
regulacyjnych

pgynnoSci
zdeponowano w

minimum reserve. centralnych jako rezer wi
Fixed-income bonds and bonds acquired from other | Skr ypty dgu Une o stagym
entities in the Volkswagen Group have been| d gu Une pozyskane koa Grupyn

pledged as collateral for the Volkswagen Financial
Services AG Group's own liabilities. These
securities are deposited at Deutsche Bundesbank
and are furnished as collateral in connection with
open market operations.

Volkswagen przedstawiono jako zabezpieczenie
wgasnych zobowi Nza® Gr up
Services AG. ZzgoUono j
(Deutsche Bundesbank) jako zabezpieczenie w
zwi Nzku z operacjami ot w

Receivables from retail financing and contractual

Nal eUnoSci zwi Nzane z fi
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claims from the leasing business are partially
refinanced through ABS transactions. In the
process, virtual loans are recognized on the
liabilities side to reflect the obligation to forward to
the special purpose vehicles (SPVs) the cash flows
that are sold. The refinanced vehicles pledged in the
operating lease as collateral in the ABS transactions
are transferred to the special purpose entities
involved in these transactions. The assigned
receivables cannot be assigned again to anyone
else or used in any other way as collateral.

i roszczeni a umowne d
l easi ngowe | s N cznSci
transakcjami dotyczNcymi
zabezpieczonych aktywami. W takim przypadku po
stronie zobowi Nza® uj mu|j
w celu odzwierciedlenia
sprzedanych przepgdgyw:-w p
specjalnego przeznaczenia. Refinansowane
pojazdy  zastawione w ramach leasingu
operacyjnego jako zabezpieczenie w transakcjach
dotyczNcych papier-w
zabezpieczonych aktywam

jednostkom specjalnego przeznaczenia
uczestniczNcym w tych t
poddanych cesji ni ieponovenid n
ani wykorzystal w i n

zabezpieczenia.

Since the introduction of EMIR, derivatives of
Volkswagen Bank GmbH have been secured with
cash (cash collateral). If the fair value of all
derivatives entered into with a counterparty is
negative, cash collateral must be provided, which is
recognized as an encumbered asset If the fair value
of all derivatives entered into with a counterparty is
positive, Volkswagen Bank GmbH receives cash
collateral, which is presented as collateral received
but not encumbered.

Ood wej Sci a w Uyci e r
instrumenty pochodne Vol
zabezpieczone got - wk N
got - wkowe) . JeUel i war
wszystkich instrument . - w
kontrahentem jest ujemna, niezbnd

Zzabezpieczenie got- - wkowg

jako obci NUony skgadni k
godzi wa sumy wszystKk
pochodnych zawartych z kontrahentem jest

dodatnia, Volkswagen Bank GmbH otrzymuje
zabezpieczeni e |jnpwane wjako v
otrzymane zabezpieczeni

obci NUe E.
At the December 31, 2015 reporting date, the | Na dzi e®& sprawozdawczy
carrying amount of the encumbered assets was | warto S| bil ansowa obci NUon

634,865 million (previ ou|l 34865 min EUR (w roku poprzednim: 22 013 min
EUR).

In the absence of encumbrances, information about | W przypadku braku obc

the encumbrance structure between entities of the | st r ukt ur ze obci NUe®& min

Volkswagen Financial Services Group can be | Volkswagen Financial Ser vi c e s mo Un &

omitted. Special purpose entities (see ABS | Jednostki specjalnego przeznaczenia (zob.

transactions above) are consolidated in accordance | p o wy U €] transakcj e q

with IFRS10 but are not part of the prudential scope
of consolidation.

wartoSciowych zabezpiec
konsolidowane zgodnie z MSSF 10, ale nie
wchodzN w zakres ostroUn

Receivables are transferred to special purpose

Nal eUnoSci sN nieodpgalt

entites at no charge during securitization | jednostek specjalnego przeznaczenia podczas
transactions within the framework of | transakcji sekurytyzacyjnych w ramach
overcollateralization. nadzabezpieczenia.
The percentage share of the items listed in column | Ud zi a g pozyciji wy mi eni @
060 "Carrying amount of unencumbered assets" | AWar t o Si bil ansowa akt
(table 18) in line 120 "Other assets" (template A), | obci NUe ® ( Tabel a 18) w
which in our opinion would not be available for | akt ywa 0 (Szabl onguA) , nak
encumbrance in the normal course of business,is| szacunk . . w ni e bndN wy k
42 %. This relates in particular to property, plantand | obci NUeni a w nor mal nej
equipment and other receivables. W szczeg-lnoSci odnosi
aktyw-w trwagych i i nnyc

DISCLOSURES RELATED TO SECURITIZATION
TRANSACTIONS

UJ AWNI ENI A Z W2 ITRANSAKCIAMI

SEKURYTYZACYJNYMI

For the entities of the Volkswagen Financial
Services AG financial holding group, securitization

DziagalnoSi sekurytyzacy

holdingu finansowego Volkswagen Financial
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activity in accordance with Article 242ff of the CRR
is limited to the use of what are known as asset-
backed securities transactions (ABS). Investments
in securitizations of the Volkswagen Financial
Services AG Group are carried out solely via the
banking book. The financial holding group's
investment policy precludes taking over or retaining
resecuritization positions.

Services AG zgodnie z arf
ogranicza sin do wy k
wartoSciowych zabezpi ec 1
Inwestycje sekurytyzacyjne Volkswagen Financial
Services AG sN dokony
poSrednictwem portfela
inwestycyjna holdingu finansowego wyklucza

Objectives of securitization activity

Securitization at Volkswagen Financial Services AG
primarily serves to sell receivables in order to raise
cash and thus to have access to another source of
funding. ABS transactions also represent a cost-
effective form of funding for the seller because the
buyer's risk is low. They leverage the capital market
and its Investors to a greater extent and expand the
proportion of funding that is available to the relevant
company independently of its rating. This creates a
broader and more stable funding and Investor base.
The stated goal of Volkswagen Financial Services
AG's corporate strategy is to cover around one-third
of its funding needs worldwide through asset-
backed securitizations.

przejmowanie lub utrzymywanie pozyciji
resekurytyzowanych.

Cel e dzi asékarytyzac@joej

Celem dziagalnoSci seku
Financial Services AG jest
nal eUnoSci w celu wuzys
uzyskanie dostnpu do
finansowani a. Transakc]
wartoSci owymi zabezpiec:z
r-wnieU stanowi N opgaca
dla sprzedawcy, gdy U ry
ni ewi el ki e. Wi NON sin d
wi nkszym stopniu rynk
dziagaj Ncych na ni m
poszerzeniem zakresu fi
dl a danej sp-gki ni ez3g
Rezultatem jest szersza i stabilniejsza baza
finansowani a oraz grup

strategii Volkswagen Financial Services AG jest

pokrycie okogo jednej t

finansowania na cagym S

sekurytyzacj ikiywaahz uj Nc e j
The Company may purchase portions of the | Sp- gk a mo Ue nabywal j @
securities from its own ABS transactions as an | papi er -w wartoSciowych
investor and deposit them as collateral with the | AB S i deponowal j e w

European Central Bank as a liquidity reserve if
required. These transactions also serve to reduce
the demands on regulatory capital.

zabezpieczenie w Europejskim Banku Centralnym,
tworzNc rezerwi pgynnosSgc
teU rapbbwanie na kapit a

Types of risk associated with securitization Rodzaje ryzyka zwi Nzaneg

With the exception of moral hazard, the entities of | Pomi j aj Nc kwestih poku

the Volkswagen Financial Services AG financial | holdingu finansowego Volkswagen Financial

holding group do not retain any risks in connection | Ser vi ces AG ni e zatrzy

with the securitization of receivables. rodzaj  -w ryzyka zwi Nz a
nal eUnoSci

As resecuritization positions are neither assumed | Jako Ue pozycje poddane

nor retained, the associated disclosures are omitted
in accordance with Article 449(c) of the CRR.

ustanawiane ani utrzymywane, ujawnienia w tym
zakr esi eozgodme zrari. 448 lit. c) CRR.

Roles in the securitization process

Role w procesie sekurytyzacji

In the securitization process, the entities of the
Volkswagen Financial Services AG financial holding
group have clearly defined roles in compliance with
the statutory requirements governing securitization
transactions. As the originator, these entities
generate receivables under leases and financing
agreements. The structuring and selling process
entails selecting and separating the portfolio,
establishing contact with external partners and
coordinating the transaction overall (with lawyers,
investment banks, credit rating agencies, swap
partners, auditors, regulatory authorities). The

W ramach procesu sekurytyzacji jednostki
nal eONce do hol di nguagehi
Financi al Services AG m
zgodni e z Wy mogami ust

transakcij.i sekurytyzacij.i

transakciji, jednost ki t
ramach um-w o leasing i
strukturyzacjiis pr zedaUy wi NUe

wyodrinbnieniem portfela,
zZ partner ami zewnitrznyr
transakcji (z prawnikami, bankami inwestycyjnymi,
agencjami ratingowymi, partnerami swapowymi,
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entities involved also manage the contract pool that
has been sold (collection and dunning procedures)
and forward the resulting payments to the special
purpose vehicle (SPV, i.e. the servicer). Finally, they
also assume responsibility for reporting to investors,
banks and credit rating agencies. Since 2008,
Volkswagen Bank GmbH has additionally invested
in securitization positions related to own ABS
transactions of the Volkswagen Financial Services
AG financial holding group or Volkswagen AG so as
to be able to use the securities thus created as
collateral for funding at the European Central Bank.
Banco Volkswagen S.A in Brazil and Volkswagen
Finance China Co., Ltd. in China are also investors
in the subordinated tranches of their own ABS
programs.

audytorami, organami regulacyjnymi).
UczestniczNce sp-gki Za
sprzedanych um- w (proc ¢
wezwaE& do zapgaty) or az
uzyskane pjgatnoSci j e
przeznaczeni a, czyli ]
Wreszci e, przyj muij Bl noonS
sprawozdawczoSI dl a in

agencji ratingowych. Od 2008 r. Volkswagen Bank
GmbH  dodatkowo inwestuje w  pozycje
sekurytyzacyjne zwi Nzane
ABS holdingu finansowego Volkswagen Financial
Services AG, alystmwal wuy
w ten spos- b papiery
zabezpieczenie finansowania z Europejskiego
Banku Centralnego. Banco Volkswagen S.A. w
Brazylii oraz Volkswagen Finance China Co. Ltd. w
Chinach i nwestuj N r- v
podpor zNdkowa ireo gw gaans: nwy cAh
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Scope of the institution's activities Zakres dziagalnoSci
The scope of the institution's individual activities isas | Zakr es dzi agal noSci
follows:

TABLE 22: SECURITIZATION: SCOPE OF THE INSTITUTION'S ACTIVITIES

Roles Scope

Originator Generation of receivables in the form of leasing and financing contracts

"True sale", i.e. nonrecourse sale of receivables to a single purpose vehicle (SPV)

Structurer Execution of the feasibility study

Overall project management

Definition of portfolio criteria

Coordination of banks, legal counsel and rating firms to be involved

Selection of swap partners

Roadshow and investor presentations

Servicer Contract pool management

Collection of receivables, dunning services

Forwarding of payments received to the single purpose vehicle

Monthly reports to rating firms, investors and other parties involved in the transaction

Investor Restricted to purchases of securitized receivables from own securitization transactions of the

Volkswagen Financial Services AC financial holding group or Volkswagen AG

TABELA 22: SEKURYTYZACJA: ZAKRES DZI AGALNOS CI

Role Zakres

NSTYTUC.

Jednostka Generowanie nal eUnoSci ifinafsawaniei e um-w o | easi

inicjujNc:

Truesale, czyli sprzedaU naleUnoSci bez regresu
Podmiot ] SporzNdzenie studium wykonal noSci
dokonuj Nc
strukturyzacji )
Og:-Ine zarzNdzanie projektem
OkreSlenie kryteri-w dla portfela
Koordynacja uczestniczNcych bank-w, radc-
Dob-r partner-w swapowych
Prezentacje dla inwestor - -w
Jednostka ~ZarzNdzanie pulN um-w
obsguguj N
Windykacja naleUnoSci, wezwania do zapgaty
Przekazywanie otrzymanychp gat noSci jednostce specjalnego
Raporty miesinczne dla agencji ratingowych,
w transakcji
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Inwestor WygNcznie zakup

nal eUOnoSci

finansowego Volkswagen Financial Services AG lub Volkswagen AG

Risk monitoring of securitization positions Monitorowanie ryzyka pozycji
sekurytyzacyjnych
The securitization positions held by Volkswagen | Pozycje sekurytyzacyjne utrzymywane przez

Financial Services AG and its subsidiaries may be

Volkswagen Financial Services AG i jej podmioty

tranches of any seniority (senior, mezzanine, junior). |z al e Un e mo g N nal eUel d

Prior to their sale or issue, a loan approval process [st opni u uprzywil ejowani a

is performed in which the Bank front office and back | ni Us zy m) . Przed ich spr g

office are involved. sin proces kredytowy, from
office i back office Banku.

The reports prepared by external credit assessment | D o oceny pozi omu ryzyka

institutions in connection with an internal evaluation
and plausibility check as part of the existing

zewnintrzn
kredytowe]j

przygotowa n e przez
wi arygodnoSci

safeguards are used to assess the level of risk. ocenN i kontroli wi ar
i stniejNcych zabezpiecze

An internal rating is awarded if an external ratingis | J e Ue | i ni e j est dostn

not available. The only exception is the first loss |[pr zyznawany j est rating

position, which is deducted directly from the liable |[wy j Nt ki em | es't pozwsjzdl 2

capital of the Volkswagen Financial Services AG |kt - ra jest potrNcana bez

financial holding group. kapitagu wgasnego hol
Volkswagen Financial Services AG.

Transaction performance is regularly reviewed using | Wy ni Kk i transakciji s N

the monthly investor reports. The positions are also [pr zegl Ndom pr zy uUOyciu

monitored as part of an annual resubmission|dl a i nwestor - w. Pozycj e

process. w ramach corocznego procesu ponownego
przedgoUeni a.

The credit risks arising from the securitization | Ry zy k o kredytowe wyni

positions are not hedged. No resecuritization |sekur ytyzacyj nych ni e | e

positions are held.

utrzymywane pozycje poddawane resekurytyzacji.

Description of the approaches used to calculate
the risk-weighted exposure amounts

Opis metod stosowanych do obliczania kwot
ekspozycji waUonych ryzy

The entities of the Volkswagen Financial Services
AG financial holding group determine their own
funds requirements using the Standardized
Approach to Credit Risk (SACR) based on the IFRS
consolidated financial statements of Volkswagen
Financial Services AG, taking into account the
scope of consolidation in accordance with section
10a(l) sentence 2 in conjunction with (2) sentence 2
of the KWG. Models based on internal ratings - the
IRB Approach - are not used. In the SACR, the
relevant risk weight is determined by allocating the
external short- and long-term ratings to credit quality
steps. At the Group level, the requirements for the
transfer of the significant risk in accordance with
Article 243 of the CRR are fulfilled and options to
reduce the risk-weighted exposure amounts to be
calculated under Article 245 of the CRR are exer-
cised. Risk-weighted exposure amounts for
counterparty default risk are determined for the
securitization positions. No options to reduce the
risk-weighted exposure amounts were exercised at
the reporting date for the following transactions, all

Jednost ki nal eUNce do

Volkswagen Financial Services AG okre S| aj N
Wy mo g i w zakresie fundus
standardowej metody pomiaru ryzyka kredytowego

(SACR) w oparciu o zgodne z MSSF
skonsolidowane sprawozdania finansowe
Vol kswagen Financi al Se
zakres konsolidacji zgodnie zdrugi m zdani

ust. 1 KWG w zwi Nzku z d
2 KWG. Nie sN wykorzyst
met odzi e rating-w we wn i
standardowej stosowna waga ryzyka jest ustalana
poprzez przyporzNdkowani
k rtko-i dgugoterminowych dg
kredytowej N a
wy magani a dot
i sto go ryzyka zgodni e
wykorzystywane moUl i woSc
ryzykiem kwot ekspozycji na mocy art. 245 CRR.
Dla pozycji sekurytyzacy
ryzykiem kwoty ekspozycji w odniesieniu do ryzyka

Sci
agy
tne

ni ewykonania zobowi Nz aNR
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of which were issued by entities of the Volkswagen
Financial Services AG financial holding group:
Driver Japan one, Driver Japan two, Driver Japan
three, Driver Japan four, Driver China two, DFM
Master Compartment 1, Driver Brasil one, Driver
Brasil two, Driver Brasil three, Driver Master
Compartment 2, Driver Master Compartment 3,
Driver Master Compartment 4, Driver Master
Compartment 5, Driver Master Compartment 6,
Driver Master Compartment 7, Private Driver 2012-
3, Private Driver 2013-1, Private Driver 2013-2,
Private Driver 2014-1, Private Driver 2014-2, Private
Driver 2014-3, Private Driver 2015-1, VCL Master
Compartment 1, VCL Master Residual Value
Compartment 1 and VCL Master Residual Value
Compartment 2, VCL 18 as well as VCL 19.

dzi e sprawozdawczy ni e
zmniejszeni a waUony cdrycjrw
odniesieniu do nastnpuj N
wszystkie zostagy zawar
finansowego Volkswagen Financial Services AG:
Driver Japan 1, Driver Japan 2, Driver Japan 3,
Driver Japan 4, Driver China 2, DFM Master
Compartment 1, Driver Brasil 1, Driver Brasil 2,
Driver Brasil 3, Driver Master Compartment 2, Driver
Master Compartment 3, Driver Master Compartment
4, Driver Master Compartment 5, Driver Master
Compartment 6, Driver Master Compartment 7,
Private Driver 2012-3, Private Driver 2013-1, Private
Driver 2013-2, Private Driver 2014-1, Private Driver
2014-2, Private Driver 2014-3, Private Driver 2015-
1, VCL Master Compartment 1, VCL Master
Residual Value Compartment 1 i VCL Master
Residual Value Compartment 2, VCL 18 oraz VCL
19.

There are securitization positions for Volkswagen
Bank GmbH, Banco Volkswagen S.A. and
Volkswagen Finance China Co., Ltd. resulting from
the retention of securities of originators in the
Volkswagen Financial Services AG financial holding
group. Volkswagen Bank GmbH also invests in
securitization positions of Volkswagen Group
entities, the originator of which is not included in
Volkswagen Financial Services AG's prudential
scope of consolidation. A risk weight for determining
capital backing is allocated to the securitization
tranches using the rating of the securitization
tranches that is issued based on the granularity and
their seniority. If a rating cannot be allocated to a
retained securitization position, this position will be
deducted from the available modified own funds
providing expected losses have not already been
taken into account by making provisions in the HGB
accounting. In addition, the risk weight of the
securitization position is determined in part by
applying Article 253 of the CRR.

Volkswagen Bank GmbH, Banco Volkswagen S.A. i
Vol kswagen Finance China
sekurytyzacyjne przez Z
wartoSciowych jednost ek
z holdingu finansowego Volkswagen Financial
Services AG. Ponadto Volkswagen Bank GmbH
inwestuje w pozycje seku
Vol kswagen, kt-rych jed
objAata ostroUnoSci owym
ramach Volkswagen Financial Services AG.
Transzom sekurytyzacyjnym z ratingiem
wynikajN ¢ y m z granul acji
uprzywilejowania przypor
od ratingu transzy wag a
adekwatnoSci kapitagowe]j

sekurytyzacyjna pomni
zmodyfi kowany kapitagdg wjj
pozycij i przyznal rating
oczekiwane straty ni e Z

poprzez utworzenie rezerw na rachunkach na mocy
niemieckiego kodeksu handlowego. Ponadto waga
ryzyka pozycji sekurytyzacyjnych jest ustalana w

cznSci pravenikearz 268 CRRs
Disclosures related to Article 449 i) of the CRR are | Uj awni eni a zwi Nzane z ar
omitted because no third-party exposures have |gdy O pozyciji os- b trz
been securitized. sekurytyzacji.
Accounting policies Zasady rachunkowoSci
The accounting policies of the Volkswagen Financial | Zgodne z MSSF zasady r a
Services AG financial holding group are based on |[f i nansowego Vol kswagen F

IFRSs as follows.

nastfipuj Nce:

In accordance with IFRS 10, Volkswagen Financial
Services AG consolidates the relevant special
purpose entity such that the sale of the receivables
constitutes an intragroup transaction from the
perspective of the (sub)Group. Intragroup
transactions do not have an effect on the
consolidated balance sheet

Zgodnie z MSSF 10 Volkswagen Financial Services
AG konsoliduje poszczeg:-
przeznaczeni a w t aki

nal eUnoSci stanowi z pu
transakcjn wewnNtrzgr
wewnNtrzgrupowe ni e m
skonsolidowany bilans.

As a result, Volkswagen Financial Services AG
reports the receivables sold in the consolidated

W rezultacie Volkswagen Financial Services AG

uj muje sprzedane nobdbveatym
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financial statements as if no sale of receivables had
taken place, even after the transaction has been
closed. This means that no gain or loss on disposal
to be recognized in profit or loss arises immediately
or at a later point in time.

awozdaniu finansowym,
sprzedalUy, nawet

sakciji Oznacza to,
iejszym terminie nie
i c zZzbycia uj mowane w r a

sp
i c
tran
p n

r
h
a
'.F
h

Consequently, the proceeds from the issue by the
relevant special purpose entity are reported on the
assets side of Volkswagen Financial Services AG's
consolidated balance sheet alongside the
unchanged receivables at the inception of the
transaction. The series A and B bonds and/or
borrower's note loans as well as subordinated loans
are reported under liabilities as offsetting items. The
securitization  transactions reported in the
consolidated balance sheet of Volkswagen Financial
Services AG are therefore treated as funding within
the meaning of the CRR

W konsekwencji przychody odpowiedniej jednostki
specjalnego przeznaczen
ujmowane jako aktywa w skonsolidowanym bilansie
Volkswagen Financial Services AG wraz z
niezmieni ony mi nal e Onm &l §
transakcji. Obligacje serii A i B i/lub kredyty

obligacyjne or az poUycz
wykazywane j ako kompen
zobowi Nz a . w skonsol

Volkswagen Financial
sekurytyzacyjne
finansowanie na mocy CRR.

Services AG transakcje
s Mne Zakot

An amount is withheld from the special purpose
entities for the overcollateralization of the
transaction. A further deduction from the purchase
price is transferred to a cash deposit account The
overcollateralization does not lead to the
presentation of a separate balance sheet item
because the receivables are never derecognized on
account of the special purpose entity being
consolidated. The claim to payment of the cash
deposit is also not capitalized because, from the
Group's perspective, no sale took place owing to the
consolidation of the special purpose entities.
However, the cash deposit is reported separately
under assets in the IFRS subgroup consolidated
financial statements because the special purpose
entities are consolidated.

Od kwoty przekazywanej jednostkom specjalnego
przeznaczeni a potr Nca
nadzabezpieczenia transakcji. Kolejne odliczenie od

ceny zakupu jest wujmowane w rachunku
got - wkowym. Nadzabezpiec
powstani a podryfchnejbil ans
zwi NzKku z konsolidacj N
przeznaczeni a ni gdy ni e
nal eUOnoSci z bilansu.

wypgdgatN z rachunku got -V
kapitalizowane, poni e wayJ
nie doszgo do Uadne|j t
wzgl ndu na konsolidacjn

przeznaczeni a. Rachunek
wykazywany odrfibnie wSr .
MSSF skonsolidowanym sprawozdaniu finansowym
podgrupy, p 0 ndstki w aspecjalngge
przeznaczenia sN konsol.

Subsequent entries are made when the originator in
its capacity as servicer collects the installments from
the loan or lease customers as these fall due and
transfers them to the special purpose entities,
particularly to add interest to and repay the bonds

Kol ejne ksingowania maj
dziagaj Nc w charakterze
pobiera zapadaj Nce r atyoh
lub leasingowych i przekazuje je do jednostek
specjalnego przeznaczeni

and subordinated loans issued by the special [ nal i czeni a odset ek od
purpose entities. podporzNdkowanych wyem
jednost ki specjalnego pr
spgaty tych poblyicgaekj.i bN
For more information, please see the accounting [ Dal s z e i nformacj e 0 p
policies described in the consolidated financial [z naj duj N sifi w skonsol.i

statements of Volkswagen Financial Services AG.

finansowych Volkswagen Financial Services AG.

Because only entities that are part of the prudential
scope of consolidation may be included in the
regulatory Group reporting, the special purpose
entities that are included in the scope of
consolidation under IFRSs but not in the prudential
scope of consolidation are deconsolidated for the
purposes of the regulatory Group reporting.

Poni ewalu w regul acyj ne
grupowej moUna wuwzgl fndn
objnte ostroUnoSci owym
jednost ki specjalnego prz
ujnte w zakresie konsol:i

nie w ostroUnoSciowym z
wygNczane z konsolidac]j
SprawozdawczoSci grupowe

Purchased securities and subordinated loans
granted are disclosed under assets as securitization
positions. The securities are measured at fair value

Nabyte papiery Wartoéc
poUyczki podpor zNdkowan
aktywach jako pozycje sekurytyzacyjne. Papiery

outside profit or loss. Permanent impairments are |{wart oSci owe sN wycenian
recognized in profit or loss. If no price can be [poz a rachunkiem zysk- -w
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determined directly for securities not traded on an
active market, the present value of the expected
future cash flows is used for measurement,
discounted to the reporting date using the risk-
adjusted yield curve.

wartoSci ujmuje sin w ra
nie moUna bezpoSrednio
wartoSci owywanych nai aktywaymorynku,
w wycenie wykorzystywan
oczekiwanych przyszgych

zdyskont owana na dzi e
zastosowaniu krzywej doc
0 ryzyko.
The subordinated loans granted are presented |Udzi el one poUyczki p o
under other receivables from customers and |[zaprezentowane wW pozost
measured at amortized cost using the effective [kl i ent - w i wyceniane w

interest method.

kosztu przy zastosowaniu metody efektywnej stopy
procentowe;.

The accounting policies used in the reporting period

Zasady rachunkowoSci

wy Kk
t al

are the same as those used in the previous year. sprawozdawczym s N
wykorzystywane w roku poprzednim.

Receivables from customers are measured at [Nal eUnoSci od klient .  w

amortized cost using the effective interest method | zamortyzowanego kosztu przy zastosowaniu

and are assigned to the banking book. The question
of whether or not the receivables to customers are
awaiting securitization does not affect the
measurement

metody efektywnej stopy procentowej i przypisane
do portfela bankowego.
klient-w bidN podlegal
wpgywu na ich wycenn.

There are no liabilities reported in the balance sheet
that are based on obligations to provide financial
support for securitized receivables.

W bilansie ni e wystnpu
wyni kaj N z obowi Nzku
finansowego dla sekurytyzowanychwi er zyt e

Credit rating agencies

Agencje ratingowe

Volkswagen Bank GmbH invests in securities
related to the Driver and VCL transactions. The
Driver transactions involve securitizations of retail
financing, while the VCL transactions entalil
securitizations of lease receivables or residual
values from leases.

Volkswagen Bank GmbH inwestuje w papiery

wartoSciowe zwiNzane z t
Transakcj e Driver do
finansowania detalicznego, natomiast transakcje
VCLdotyc zN sekurytyzacji na

Ratings from at least two credit rating agencies were
used for both types of securitized exposures.

l ub wartoSci rezydual nej
W przypadku obydwu rg
sekurytyzowanych wy k otingi

przyznawane przez €O najmniej
ratingowe.

dwie agencje

The following agencies issued ratings for tranches
of current asset-backed securitizations issued by the
Volkswagen Financial Services AG financial holding

group:

Ratingi dla transz sekurytyzacyjnych
zabezpieczonych aktywami emitowanych obecnie
przez holding finansowy Volkswagen Financial
Services AG ©przyznawane
agencje ratingowe:

> Fitch Ratings

Fitch Ratings

> Moody's Investors Service Moodyodés I nvestors Servic
> Standard&Poor's Corporation Standard&Poords Corporat
> DBRS DBRS

> Rating and Investment Information, Inc.

Rating and Investment Information Inc.

> China Chengxin International Credit Rating Co.,
Ltd.

China Chengxin International Credit Rating Co. Ltd.

> China Credit Rating Co., Ltd.

China Credit Rating Co. Ltd.

> China Lianhe Credit Rating Co., Ltd.

China Lianhe Credit Rating Co. Ltd.

> Creditreform Rating AG

Disclosures in accordance with Art 449(1) of the
CRR can be omitted because no internal ratings-
based approaches are used.

Creditreform Rating AG
Uj awni enia na mocy
pomi nNi, gdyU nie
wewnfAtrznych.

art.
jest g

Changes versus the previous year

Zmiany w stosunku do roku poprzedniego

The Driver thirteen (02/2015), Private Driver 2015-1

W 2015r. w ramach programu German Driver
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(03/2015), Driver Master Compartment 1 (07/2015),
Driver Master Compartment 2 (07/2015), Driver
Master Compartment 3 (07/2015), Driver Master

Compartment 4  (08/2015), Driver  Master
Compartment 5  (08/2015), Driver  Master
Compartment 6 (11/2015) and Driver Master

Compartment 7 (11/2015) securitizations were
issued in 2015 under the German Driver program.

dokonano transakcji sekurytyzacyjnych Driver 13
(02/2015), Private Driver 2015-1 (03/2015), Driver
Master Compartment 1 (07/2015), Driver Master

Compartment 2  (07/2015), Driver Master
Compartment 3  (07/2015), Driver  Master
Compartment 4  (08/2015), Driver  Master
Compartment 5  (08/2015), Driver  Master
Compartment 6 (11/2015) i Driver Master

Compartment 7 (11/2015).

Receivables of the French branch of Volkswagen
Bank were securitized in the Driver France two
transaction (06/2015).

Nal eUnoSci francuskiego
poddano sekurytyzacji w postaci transakcji Driver
France 2 (06/2015).

Volkswagen Leasing GmbH continually securitized
lease receivables and residual values using the
revolving VCL Master Compartment 1 (since
01/2010) and VCL Master Residual Value
Compartment 1 (since 02/2010). New securitizations
issued were VCL Multicompartment Compartment
21 (05/2015), VCL Multicompartment Compartment
22 (11/2015) and VCL Master Residual Value
Compartment 2 (11/2015).

Sp- gk a Vol kswagen Leasi
bi eUNcej sekurytyzacij.i
wartoSci rezydualnych pr
odnawialnych VCL Master Compartment 1 (od
01/2010) i VCL Master Residual Value
Compartment 1 (od 02/2010). Nowymi transakcjami
sekurytyzacyj nymi bygy
Compartment 21 (05/2015), VCL Multicompartment
Compartment 22 (11/2015) i VCL Master Residual
Value Compartment 2 (11/2015).

Receivables from the portfolio of Volkswagen
Financial Services (UK) Limited were continuously
securitized using the revolving Driver UK Master
Compartment 2 (since 11/2013). Driver UK three
(09/2015) was also issued.

Other securitization transactions are Driver Japan
four (02/2015), Driver Australia two (03/2015),
Driver China two (07/2015), Dr i ver Es
(10/2015) and Driver Brasil three (12/2015).

Nal eUnoSci z portfela

Services ( UK) Limited
sekurytyzacji przy wykorzystaniu  odnawialnej
transakcji Driver UK Master Compartment 2 (od
11/2013) . Dokonano tedU

(09/2015).

I nnymi transakcj ami s ek

Japan 4 (02/2015), Driver Australia 2 (03/2015),
Driver China 2 (07/2015)
i Driver Brasil 3 (12/2015).

As a result of the contractually agreed buyback right
when the amount of outstanding exposures falls
below a specified level (clean-up call), the
outstanding exposures from the securitization
transactions Private Driver 2011-3 (04/2015),
Private Driver 2012-1 (10/2015), Private Driver
2012-2 (10/2015), VCL Multicompartment
Compartment 16 (05/2015), VCL Multicompartment
Compartment 17 (10/2015) and Driver China one
(11/2015) were repurchased.

Nal eUnoSci do spgaty
sekurytyzacyjnych Private Driver 2011-3 (04/2015),
Private Driver 2012-1 (10/2015), Private Driver
2012-2 (10/2015), VCL Multicompartment
Compartment 16 (05/2015), VCL Multicompartment
Compartment 17 (10/2015) oraz Driver China 1
(11/2015) zostagy odkupi
opcj N odlpugypadku i ch
okr eS| one galeap-gpzallo mu (

Information on quantitative disclosure | I nf or macj e dotyczNce A
requirements uj awnienia iloSciowego
The securitization transactions of the entities inthe |[Poni Us z e transakcj e S €
Volkswagen Financial Services AG financial holding [nal e UNcych do hol dingu
group described in the following are traditional |[Fi nanci al Servi ces dydyjee

securitizations involving the transfer of exposure
from the banking book, for which options to reduce
the risk-weighted exposure amounts to be
calculated are exercised and under which no right of
recourse against Volkswagen Financial Services AG

transakcj e sekurytyzac
przeniesieniem ekspozycji z portfela bankowego, w

przypadku kt-rych wy k ¢
zmni ejszenia waUonych ry
na mo c y kt-rych ni e i s

and its subsidiaries exists after the transactions | stosunku do Volkswagen Financial Services AG
have been issued. Purchased securitization |[or a z j ej podmiot - w Za
positions are also shown. With the exception of the |t r ansakcj i Wykazano t 4
ordinary operations of the Volkswagen Financial |[sekur ytyzacyjne. z wyj N
Services AG financial holding group, there are no | holdingu finansowego Volkswagen Financial
significant changes in accordance with Article 449m | Servi ces AG nie doszg§o d
of the CRR. zgodniezart ykugem 449 1it.
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The following table shows the total amount of the outstanding securitized exposures, divided by the type of
securitization and broken down by exposure type:

TABLE 23: TOTAL AMOUNT OF THE OUTSTANDING EXPOSURES SECURITIZED BY THE
INSTITUTION, SEPARATELY FOR TRADITIONAL AND SYNTHETIC SECURITIZATIONS, AND
SECURITIZATIONS FOR WHICH THE INSTITUTION ACTS SOLELY AS SPONSOR, AS OF DECEMBER
31, 2015

Exposure type in a million Outstanding exposures

Traditional securitization transactions

Retail financing 22,613
Dealer financing -
Leases 7,683
Synthetic securitization transactions -
Total of which as sponsor 30,296
W poni Uszej tabel przedstawiono cagkowitN kwotnin pozo

podziale na rodzaj sekurytyzacji oraz na typy ekspozyciji:

TABELA 23: Gt CZNA KWOTA WSZYSTKI CH NALEt NOS CI Z
SEKURYTYZOWANYCH PRZEZ | NSTYTUCJN, ODDZI ELNI E DLA SEK
SYNTETYCZNEJ, ORAZ SEKURYTYZACIJI , W I RRZYPUOKA RIE RS

WY Gt CZNI E JEDKISTKA SPONSORUJ't CA, NA DZI ES 31 GRUDNI A 2

Typ ekspozycji w min EUR Nal eUnoSci pozos

Tradycyjne transakcje sekurytyzacyjne

Finansowanie detaliczne 22 613
Finansowanie dealer - w -
Leasing 7 683

Syntetyczne transakcje sekurytyzacyjne -

Z czego jako jednostka sponsoru 30 296

The following table shows the aggregate amount of securitization positions retained or purchased, broken
down by exposure type:

TABLE 24: AGGREGATE AMOUNT OF SECURITIZATION POSITIONS RETAINED OR PURCHASED AS
OF DECEMBER 31, 2015

Securitization positions
Exposure types

in a 1
On-balance sheet
Retail financing 396
Dealer financing -
Leases 111
Off-balance sheet -
Aggregate amount of securitization positions 506
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